
UC San Diego
Recent Work

Title
On the Robustness of Unit Root Tests in the Presence of Double Unit Roots

Permalink
https://escholarship.org/uc/item/2k0780sh

Authors
Haldrup, Niels, Prof.
Lildholdt, Peter

Publication Date
2000-06-08

eScholarship.org Powered by the California Digital Library
University of California

https://escholarship.org/uc/item/2k0780sh
https://escholarship.org
http://www.cdlib.org/


2000-13

UNIVERSITY OF CALIFORNIA, SAN DIEGO

DEPARTMENT OF ECONOMICS

ON THE ROBUSTNESS OF UNIT ROOT TESTS IN THE PRESENCE OF
DOUBLE UNIT ROOTS

BY

NIELS HALDRUP

AND

PETER LILDHOLDT

DISCUSSION PAPER 2000-13
JUNE 2000



�� ��� ���	
���

 �� 	��� ���� ��
�
 �� ��� 
��
���� �� ��	��� 	��� ����


����� ����	
� � 
���	 ���������

����	����� �� ���������� �����	���� �� ��	�
�� ���

����	� ��	 ������� ��������� �� ��������� 

��� ���� �			�

�Ot|iBW|� Zh h{dplqh vrph ri wkh frqvhtxhqfhv rq frpprqo| xvhg

xqlw urrw whvwv zkhq wkh xqghuo|lqj vhulhv lv lqwhjudwhg ri rughu wzr udwkhu

wkdq ri rughu rqh1 Lw wxuqv rxw wkdw vwdqgdug dxjphqwhg Glfnh|0Ixoohu w|sh ri

whvwv iru d vlqjoh xqlw urrw kdyh h{fhvvlyh ghqvlw| lq wkh h{sorvlyh uhjlrq ri wkh

glvwulexwlrq1 Wkh orzhu +vwdwlrqdu|, wdlo/ krzhyhu/ zloo eh yluwxdoo| xqd�hfwhg

lq wkh suhvhqfh ri grxeoh xqlw urrwv1 Rq wkh rwkhu kdqg/ wkh Skloolsv0Shuurq

fodvv ri vhpl0sdudphwulf whvwv lv vkrzq wr glyhujh wr soxv lq�qlw| dv|pswrwlfdoo|

dqg wkxv idyrulqj wkh h{sorvlyh dowhuqdwlyh1 Qxphulfdo vlpxodwlrqv duh xvhg

wr ghprqvwudwh wkh dqdo|wlfdo uhvxowv dqg vrph ri wkh lpsolfdwlrqv lq �qlwh
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