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[ MM GRANT WOMEN | N LOS ANCGELES

In this paper we take a structural approach to understandi ng
the role of female, and particularly Mexican, inmgrants in the Los
Angel es econony. It is structural in that recent enduring, if not
per manent, macro-econom ¢ changes generated by increased gl obal
conpetition are affecting the nature of enploynent. The resulting
structural shifts are reinforced by changes in the |abor supply
created by extensive inmmgration. Together these factors are
contributing to a growing stratification of the |aborforce that
over the last several decades has taken the form of grow ng
I nequal ity along several dimensions: incone, generational, spatial,
gender, and racial inequality. To illustrate the extent of the
problem we exam ne the nost econom cally disenfranchi sed segnent
of the population, recent Latina immgrants in Los Angeles. |t is
our argunment that this group provides an accurate baroneter of
grom ng inmmseration pervading society, and insight into the
broader reaches of the burgeoning class of working poor in the US.
Further, we feel that analysis of Los Angeles, the city which has
experienced both the nost significant industrial growth and | argest
influx of immgrants in the United States during the |ast decade,

offers unusually strong evidence of these trends.



The Legacy of Economic G owh

Sonme of the nost striking features of both the national and
Los Angel es econom es over the last two decades have been rapid and
ext ensi ve changes in the enploynent structure coincident with a
huge increase in the |aborforce. Together, these contributed to
extraordinary growh. It is no exaggeration to think of the U S.,
and within the nation, Los Angeles, as primary generators of growh
in the world econony. Throughout the '70s, the U S. civilian
| aborforce grew by one fourth (from82.8 mllion to 105.0 mllion
people), and was one of the fastest grow ng industrial econom es
inthe world. Despite extraordinary increases in new jobs, there
was a troubling aspect to their nature. Since the late 197Cs,
there has been a growi ng polarization of job opportunities as
reflected in the distribution of industries and occupations
(Harrison and Bl uestone, 1988).

As in many other cities in the US., within Los Angeles the
new reality has been felt as a mgjor restructuring of the econony
precipitated by grow ng international conpetition. During the
1960s, Los Angeles enmerged as a mgjor industrial center in the US.
Wth 30 percent of the workforce enployed in nmanufacturing, this
was a consi derably higher percentage than for the country as a
whol e. However, from 1969 to 1988, the size of the manufacturing
base began to shrink relative to services, despite an absolute
growth from 880 thousand to 904 thousand nmanufacturing jobs. Yet
conpared to other urban centers, Los Angeles retained a strong and

vi brant manufacturing base while others experienced a process of



"deindustrialization."” Over the sane period, Chicago |ost 324
t housand manufacturing jobs, and New York 406 thousand. Because
of its relative enploynent strength, Los Angeles has energed as the
| argest manufacturing center in the United States, and one of the
nost promnent in the world.

Energing fromthe transition is an econony based largely on
services and with far |ess enphasis on manufacturing enpl oynent.
What remained of nmanufacturing was visible in the extrenes. As in
the rest of the country, enployment in traditional durable goods
industries, such as steel, auto, and rubber, were |ost here.
Repl acing these are jobs in both very high and very |ow technol ogy
I ndustri es. In Los Angeles, this profile consists of aerospace,
conmmuni cati ons equi pment, and electronics on the one hand, and such
| abor intensive industries such as textiles, apparel, and
furniture, which have been on the decline elsewhere in the U S
Locally, high technology jobs are largely tied to capturing
mlitary contracts, while |lowtechnology enployment is linked to
the ability to remain price conpetitive through the use of |ow wage
| abor. The new structure of the enployment base is characterized
by a | arge nunber of low-wage jobs and a snmall nunber of high wage
j obs.

Deteriorization of the mddle class has contributed to a
growi ng inequality of wages and income visible not only within Los
Angel es but nationw de, as well (Harrison and Bl uestone, 1988)
However, the problemis particularly acute in the region. Despite

a higher per capita incone in Los Angeles than the nation as a



whol e, income has al ways been nore unevenly distributed here than
inthe US In 1986, the per capita personal incone in Los Angel es
was $16, 988 conpared to $14,639 for the nation. The G NL index --
a widely used neasure of income inequality based on incone
distribution -- indicates that income inequality anong famlies in
Los Angel es becane nore pronounced in the 1970s and remai ned at the
sanme |evel of inequality in the 1980s (Ong, 1988, pl5). Poverty
data substantiate the pattern. The poverty rate in Los Angel es
went from being two and a half percentage points |ower than that
for that for the whole nation in 1969, to over two percentage
poi nts higher by 1987, wth the occurring in both the 1970s and
1980s (The Research Goup on the Los Angeles Econony, 1989). The
I ncone and poverty data indicate that economic restructuring during
the '70s was nore extensive in Los Angel es than nationw de, and
preceded the nation in occurrence. The trend toward inequality is
consistent with the dual process of deindustrialization in
hi gh-wage manufacturing and reindustrialization in the | owwage

sector that occurred in Los Angeles throughout the 1970s.

Table 1
POVERTY RATES

Los Angel es U S D fference
Census Data
1969 10.9 13.7 -2.6
1979 13.4 12. 4 +1.0
CPS Dat a
1979 12.2 11.7 +0.5
1987 15. 6 13.5 +2.1



The bifurcation of jobs has had enornous inpact on the recent
generation of workers to enter the | aborforce. The new entrants
nost affected by the changing structure of job opportunities have
been wonen, youths, and inmmgrants. A nmjority of the growh of
the labor force is conprised of wormen, followed by an unprecedented
cohort of babybooners, and unusually high nunbers of inmgrants.
The clustering of wonen, youths, and inmgrants has expanded the
pool of traditionally |owwage workers into the |aborforce
(Stewart, 1974). In contrast to the other groups which were nore
honogeneously distributed across the U S., the pool for immgrants
Is localized in particular regions of the country, with Los Angel es

being the largest recipient of new immgrants.

New | nm srant Labor

The structural changes has coincided wth a renewal of
| arge-scale immgration to the United States. Thr oughout the
decade of the '70s, the U S. experienced a 19.1%rate of growh due
to immagration, a figure that approxinmated rates apparent during
the turn of the century (G eenwod and McDowel |, 1986). The
nmetropolitan area nost affected by the large inmgrant wave was Los
Angel es, where a quarter of its growth canme from new i mm grants.
The '80s al so displayed a high rate of growth based on inmgrants,
with Los Angeles again being the primary center for this popul ation
(Bean, Vernez, and Keely, 1989).

From 1970 to 1980, Los Angeles County grew from approxi mately

7 mllion to nearly 7.5 mllion persons, and again in 1986 to



nearly 8.5 mllion. At the onset of 1970, nost of the net addition
to the County canme primarily from youths, followed by donestic
m grants. However, by 1980, the pattern was considerably
different. The contribution nade by immgrants had grown by 169%
and anong female inmmgrants by 161% to surpass the input nade by
donestic mgrants.

| mmigration transformed Los Angel es' ethnic conposition in the
seventies. The racial conposition of immigrants changed from bei ng
largely white (32.4% in 1970 to primarily Mexican (43.4% and
Asian (24.1% in 1980. Anong female inmgrants, the picture was
nearly identical with 28.9% being white in 1970, only to see a
shift toward Mexicans at 24.8% and Asians at 28.7% in 1980.
According to the U S. Bureau of the Census, 65.5% of all Mexican
immgrants into Los Angel es between 1975 and 1980 were undocunent ed
(Passel and Wodrow, 1984). Based on the growh of Mexican and
Asian inmgrants in the region conbined with mnority young
entrants and donestic mgrants, the overall racial distribution of
the | aborforce changed fromone which was 74. 1% white in 1970, to
one that was alnost half people of color in 1980,' a trend which was
mrrored by females.

Wiile Asians played a part in the ethnic reconposition, Latino
immgration was unquestionably the driving force, and its
| nportance continued to grow in the '80s. Nati onwi de, Lati nos
accounted for one quarter of the nation's population gain from 1980
to 1985. Recent U.S. Census Reports call attention to the fact

that Los Angel es has beconme both a Latino and an inmgrant capital



inthe US  In 1985 over one-half of the Latino population (9.5
mllion) lived in seven netropolitan areas, with Los Angel es having
by far the largest concentration at 3.7 million. The gains nmade
in Los Angeles far out-shadowed those in other parts of the nation:
Los Angel es' estimated 894,000 H spanic popul ation increase
between 1980 and 1985 is greater than the total 1985 H spanic
popul ation in any other netropolitan area except New York...
Moreover, the estimated international mgration conmponent for
Los Angeles of 463,000 for 1980-85 is in itself larger than

the total 1985 H spanic population in all but 6 other

metropolitan areas. At the beginning of this decade,
nmetropolitan New York's H spanic popul ati on was 700, 000 | ess

than Los Angeles', but by 1985, the difference had doubled to

1.3 mllion (Wrd, 1989:66)

One of the nost salient characteristics of Latino inmmgration
to Los Angeles is the role of undocumented aliens. The U S. Census
estimates that from 1980 to 1985, about one half of the Latino
immgrant population in the US. was undocunented (Wrd, 1989:65).
The proportion in Los Angel es was probably even higher since Latino
immgration is domnated by Mexicans and Central Americans, who are
nore |ikely to be undocunent ed. The significance of illega
immgration to this region can also be seen anong the applicants
for the 1986 Inmgration Reformand Control Act, which enabled many
| ong-term undocunented aliens to apply for amesty. Over half of
the applicants resided in California (Bean, Vernez, and Keely,
1989), with Los Angel es having the |argest concentration within the
state.

The timng of economc restructuring in Los Angeles and the
reenergence of massive immgration, particularly from Mexico, is

not coi nci dental . G her factors have stinulated this massive



novenent of people, including the economc crisis and poverty in
the sending country and the 1965 Inmmgration Act, which elimnated
the discrimnatory provisions in earlier laws. But these factors
cannot explain why nmassive legal and illegal inmgration did not
occur prior to the seventies despite huge wage differentials that
in theory should explain the novenent of people. These
differentials existed both before and during restructuring. The
reason for the parallel timng is that restructuring has played a
fundamental role in creating demand for inmmgrant workers, a point

that we will examne |ater.

Recent Mexi can Fermal e | mm grants

Unlike prior vyears, fenale immigrants were significant
contributors to the national |aborforce during the 1970s. For
immgrants in general, but even nore so for inmgrant wonen, entry
into the econony displayed a distinct bi-nodal occupational m x.
| Mm grants were significantly nore likely than U S. workers to
report skilled professional or technical occupations, yet they were
also twice as likely to be unskilled urban workers, four tinmes as
likely to be household workers, and three times as likely to be
farm workers (Houstoun, Kramer, and Barrett, 1984). | mm gr ant
wonen tended to cluster either at the top of the occupational
scale, above male immgrants and domestic wonmen, or, nore commonly,
at the very bottom

In Los Angeles, Mexicanas (Mexican female inmmgrants)

constitute one of the fastest grow ng source of |ow wage | abor.



During the seventies, the census data show that their ranks
increased two and a half tinmes from 34.5 thousand to 121.7
t housand. The actual increase was likely to be substantially
| arger since many nmay not have reported their enploynment if they
were either undocunented or working in the informal econony. These
wor kers have been incorporated into the |ocal econony in narrowy
defined niches: manufacturing and service work. Among the recently
arrived, over half worked in manufacturing, particularly in
nondurabl e industries, and nearly a fifth worked in service
occupations, particularly in personal services (Mrales, Ong and
Payne, 1988). It is likely that service workers were
di sproportionately undercounted because many receive unrecorded
paynments. These limted venues of entry into the econony reflect
an ethnic and racial hierarchical segnentation of the |abor market.
On the whol e, Mexicanas receive near m ninum wage incones, as
I ndi cated in Table 2. The average hourly wages for recent
Mexi canas was only 67% of that for non-H spanic white wonen, and
only 40% of that for non-H spanic white nen. The figures for
annual earnings were even |ower, 53% and 24% respectively. The
data al so show that while wages and earnings increased with tine
in the United States, the inprovenents were mnor. In fact, the
ceiling is probably very low, as indicated by the average wages and
annual earnings of US. -born fenmale workers of Mexican ancestry.
One reason for extrenely | ow wages is a | ack of enpl oynent
skills. Their average educational |evel was approxi mately eight

years of schooling, wth three-quarters having no high schoo



education, and over two-thirds possessing no or limted English-
| anguage ability (Ong and Mrales, 1988). Furthernore, many were
undocunent ed, which nade thenvul nerable to unfair [abor practices.
But perhaps an equally inportant force in explaining |ow wages are

structural barriers that concentrated Mexicanas in a few enpl oynent

ni ches.
Table 2
WAGES AND EARNI NGS AMONG MEXI CAN FEMALE WORKERS, 1979
Mexi can
US- born Est abl i shed Recent
Chicanas ~_ Immigrants _ Imnigrants
Means
Hour | ?/ pay $5. 88 $5. 52 $4.90
Annual ear ni ngs $7, 700 $6, 640 $5, 540
Distributions
$4 or less per hr 43. 4% 52. 0% 74. 3%
Over $11 per hr 5.1% 5.4% 4. 2%
Less than $8k/year 55. 4% 64. 0% 82. 8%
Over $24k per year 0. 8% 0. 4% 0. 3%
bservations 1,093 442 735

Establi shed imm grants entered prior to 1970. Recent inmmgrants
entered in 1970 or later.

Source: 1980 1% PUVS

One consequence of the structural barriers is that Mexicanas
fared worse than other female i mm grants. To gain a fuller
understanding of the lowy position of Mexicanas during the 197Cs,
the primary period of restructuring -- the earnings differential
bet ween Mexicanas and other female inmgrants was exam ned through

a series of regressions in which age and education were held
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constant (see Appendix). Anong fenale inmgrants who had been in
the country five years or |ess, Europeans had the hi ghest earnings,
Mexi canas had the |owest, and the other groups fell between the
extrene. Mexi canas were at the bottom of the wage distribution,
earning from about a quarter to a half less than female inmgrants
from Asia, the Mddle-East, or Europe. More troubling is the fact
that the disparity between Mexicans and European inmmgrant fenales
grew from30%in 1969 to 49% in 1979

A part of the difficulty experienced by Mexicanas is their
inability to convert prior education and experience into higher
earnings. Additional analyses, also reported in the Appendix, that
exam ned the "rewards to human capital" for individual groups
reveal considerable ethnic differences. The results show that
human capital factors had no influence on the earnings of
Mexi canas, while greater ampbunts of education and experience had
a positive effect on the earnings of Asians and Europeans. Thi s
result is tied to the fact that a vaste mgjority of Mexicanas were
trapped in nenial industries and occupations that rendered nore
education and experience useless.

A final result worth noting is that the earnings of Mxicanas
did not vary over tine. This latter point is particularly
interesting because of the huge increase in the nunber of workers
during the seventies. This latter result suggests that the supply
of immgrants is perfectly elastic, wth the earnings |evel set by
conditions in the sending country and the demand for |abor

determ ned by restructuring.
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Definins the Market for Labor

How should we interpret the findings? At the outset, it is
important to reiterate the context. To inprove cost structures and
response tines in highly conpetitive and persistently volatile
markets, manufacturers have redefined production relations. The
result has been nore unstable working conditions, |ower wages, and
greater subcontracting, which have gone hand in hand with growth
of small firms, decline of wunionization, rise of services,
especial ly services to manufacturing, and a geographic shift of
manuf acturing to what were previously peripheral sites. These
conditions result in a demand for a nmalleable workforce with | ow
job attachment, for which immgrant workers with little education
or job experience are particularly well suited.

This does not suggest that |owwage jobs are unique to
immgrants or even to Los Angeles. Rather, it is consistent with
trends evident elsewhere in the country. It is sinply that the
effects are differentially felt by other types of workers
el sewhere. A 1986 study by Bl uestone and Harrison shows that the
nation has experienced a rise of |owwage enploynment and hol | ow ng
of mddle strata jobs since 1979, which has had an uneven effect
on white nen, mnority men and wonen, youths, full-time as well as
part-time workers, and workers across the country, although the
nation's rust-belt was nost affected (1986). A nore recent study
by Harrison of Black workers shows that while for both white and

Bl ack workers nearly 60% of net new enpl oynent since 1979 paid
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poverty | evel wages (this consisted of approximtely $6/hour in
1988 dollars, or $12,000 year of full-tine work for a famly of
four). At the other extrene, 17.6% of net new white enploynent was
in jobs that paid three tinmes the poverty |evel ($18/ hour or
$36,00Q year), in contrast to only 5.4%of for Black enpl oynent
(Harrison, 1988).

G ven the proliferation of |owwage jobs nationw de, what
explicit role can be attributed to immgrants? Here the findings
are m xed. In Los Angeles, while the majority of new immgrants
were enpl oyed in declining manufacturing sectors and in blue collar
occupations, personal services, horticulture and other |ow wage
service jobs were also overly represented. In a 1986 exam nation
of the Southern California region, Fernandez Kelly and Garcia found
Mexi can female inmmgrants enployed in unskilled and sem -skilled
j obs associated with what is normally thought of as high-tech
integrated circuit board manufacturing. Wen asked about the
choice of Southern California, one manager replied quite candidly:
"The area offers virtually the sanme type of |abor we found across
the border, but here we don't have to deal with the Mexican red-
tape and we are closer to our preferred markets" (Fernandez Kelly
and Garcia, 1986: 25) . In general, enpl oyers  sought an
under enpl oyed | aborforce at |ow cost |ocations, yet wth good
access to the Los Angel es nmarket. In I ooking at high growh
services, such as finance, real estate, and the like in the cities
of New York and Los Angel es, Sassen found that inmgrant workers

predom nated in | owwage jobs that "require low skill Ievels,
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m ni mal | anguage proficiency, and often include undesirable night
or weekend shifts (Sassen, 1988:157). COverall, anobng all service
sector industries, 16.7% of jobs were |ow wage, as were only 10.8%
of jobs in finance, insurance and real estate. However, 23.9% of
busi ness services, and 18.9% of jobs were | ow wage in remaining
services, which were the primary sectors of inm grant enploynent
(Sassen, 1988:158). Thus, new inmgrants appear to be crowding the
| oner end of the | owwage job structure in both services and
manuf acturing enpl oynent.

A further distinction by race shows that the nost economcally

di senfranchi sed group consists of H spanics -- and primarily
Mexi can workers in Los Angel es. In tinme it is expected that
Central Anericans will become increasingly prominent here.

Simlarly, a shift toward greater concern over Asians nmay devel op
as nore residents fromthe Pacific Basin are represented.

Wien differentiated by gender, it appears that nost net new
female enploynent is in traditional inmmgrant industries, such as
apparel, yarn and fabric, |eather products, footwear and pottery,
or lowwage occupations in high-tech industries that could
alternatively be located in developing country sites, and in
personal services, and as nmaids in hotels, while nen are |largely
i n declining manufacturing and | owwage consumer service industries
(Mrales, Ong and Payne, 1988). This distinction reflects a
persistent gender division of labor, with wonen's enploynent being

even | ess secure and of |ower wages than apparent for nen.
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Contribution to Restructuring

Mexi canas have contributed in several ways to the
restructuring of Los Angeles' econony. The first is in supplying
| abor needed for reindustrialization of |owwage industries. There
IS no question that Mexicana | abor has been a key factor in the
grow h of several |abor intensive industries, including apparel,
textiles, and electronic assenbly. These industries not only have
been able to survive despite increased international conpetition
but they have actually expanded in Los Angeles. O course,
Mexi canas are not the only source of |owwage |abor in this region.
Mexi canos have been instrunental in furniture, auto parts, and
nmetal finishing industries. Mexi can inmgrants have essentially
supported growh of Los Angeles' manufacturing base despite job
| oss in heavy durable goods industries.

Mexi canas have al so supported growth of professional and
managerial jobs. These jobs have expanded in L.A's drive to becomne
Anerica's financial and corporate headquarter in the rapidly
expandi ng Pacific R m econony. However, econom c growth has been
coupled wth a high cost of living |argely because of escal ating
costs of housing. |In the face of high household expenditures,
donestic services perfornmed by |ow wage Mexicanas who clean houses
and provide child care at "reasonable" prices have becone necessary
support activities. Lowwage Mexican |abor, is a way to naintain
growmh at the high end of the | abor market. Consequently, an
el enent of the increased polarization involves direct conplenentary

and interdependent relationships.
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Finally, the increased supply of Mexicanas (and Mexicanos) has
enabl ed Los to experience inner city redevel opnent. Al t hough
Mexi can imm grants can be found throughout the region, they are
heavily concentrated in the area surrounding the central business
district (CBD). These nei ghbor hoods, where over half of the
popul ation is foreign-born and an even higher percentage of adults
are foreign-born, are anong the poorest in Los Angeles. Mexi can
immgrants settle in these areas because of the availability of
housi ng and jobs. The devel opnment of these comunities represent
a spatial interlocking of labor and jobs. Unlike many poor urban
nei ghbor hoods, poverty in inmgrant barrios is not caused by
j obl essness. Labor force participation (LFP) rates in inm grant
barrios are just as high as those in neighborhoods dom nated by
Anerican-born Latinos and considerably higher than in poor Bl ack
nei ghbor hoods (Ong, 1989). Unfortunately, the wages are too | ow
to pull these workers and their famly out of poverty. This type
of devel opnent has created poor and poverty nei ghborhoods unlike
those described in the literature on the Black underclass. Despite
incredibly low [ evels of educational attainnent, enploynent ratios
are high. Not surprisingly, a large percentage of workers are in
bl ue-collar jobs. The irony, however, is that despite enpl oynent,
poverty renmains high. Here, the underclass consists |argely of the
wor ki ng poor.

The availability of lowwage |abor has attracted new
investnments into barrios. An analysis of building activities in

the City of Los Angel es shows that the inmmgrant barrios received
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roughly their share of office and commercial devel opment, and nore
than their share of industrial and warehousing devel opnent (Ong,
1989). This remains true even after adjusting for the enpl oynent
effect created by the CBD. There are also other investnents not
captured by building activities. For exanple, growh of the
garment industry, located just south of the CBD, has relied on the
conversion and subdivision of older buildings into the hundreds of
sewi ng shops that populate the area. Consequently, a substantial
proportion of enploynent in downtown and adjacent areas is
conprised of low and nedi umwage jobs, of which a |arge nunber are
due to an expansion of |ow wage enploynent in manufacturing (The

Pl anning Institute, 1988).

Fut ure Prospects

G ven the recent changes in the structure of the econony, it
is unlikely that many new Mexican immgrants and their children
W || experience the sane opportunities for upward nobility afforded
European inmgrants that poured into cities in the Northeast around
the turn of the century, or even by European and Asian inmgrants
in Los Angeles today. There is no question that the vast najority
of Mexicanas are part of the grow ng segnent called "the working
poor." \Wiile there is still room for economc inprovenent through
greater assimlation since earning power is generally correl ated
wWith the nunber of years in the United States, there will be
limted i nprovenent because the econony now has far fewer avenues

of upward nobility, particularly for mnorities with [imted
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educati on. The restructuring has essentially stopped the growh
of jobs in the mddle-inconme sector. Unlike earlier decades, there
are few opportunities to earn a decent living by working in durable
manufacturing. Wthout concerted efforts to change the outcone,
nost Mexicanas will remain trapped in | owwage jobs.

The prospects for their children are equally bleak. The Iong
tine segregated residential pattern of Los Angel es coincides with
a public educational systemthat reproduces social inequality. In
Los Angeles, a student living in a lowincone mnority
nei ghborhood, including immigrant barrios, is likely to receive an
inferior education, and is likely to either drop out of school
before graduating from high school or graduate with a | ess than
tenth grade education (The Research G oup on the Los Angeles
Econony, 1989). For nmany American-born Latinos from poor barri os,
the odds of meking into the nmainstream of Anerican |ife has
decreased dramatically. For exanple, while participation in gangs
was nerely a phase in the Iife of many Chicanos, it has now becone
a protracted life-style, caused in large part by the |ack of
stable, mddle-inconme jobs. Wthout a decent education and
meani ngful enpl oynent, the children of Mexicanas are likely to
remain on the nmargins of our society.

The creation of a permanent class of inpoverished Latinos is
not inevitable or unavoi dable. What is needed are prograns to
overcone the structural and institutional barriers that keep this
popul ation at the bottom and that reproduce ethnic inequality over

generations. Wat should be done, however, is a subject of debate.
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There is no question that the |lack of education contributes
to the gromh of the working poor, and this deficiency is a
particul ar problem for non-English speaking immgrants with few
job skills and little education. According to one report, 8 out
of 10 recent H spanic inmgrants did not graduate from hi gh school,
while 7 out 10 had little or no English ability (Ong, 1988). @G ven
this set of disadvantages, Ong found that with each recession in
the econony, there were fundanental shifts in inconme distribution
whi ch pushed a disproportionately greater number of H spanics into
poverty (Ong, 1988). As aresult, by the md-1980's, Hi spanics
conprised nearly 60% of those |iving belowthe poverty I|ine.

The educational deficiency is repeated nationw de. From 1980
to 1988, the H spanic population increased by 34% raising their
nunber from 6.4 to 8.1% of the population (representing 19.4
mllion persons). Current projections suggest that H spanics wll
conprise 10.7% of the total U S. population by year 2000 (Koretz,
1989). However, this |aborforce displays serious educational
deficiencies that are passed on through the generations. Near |y
40% of all H spanic youths drop out of high school, in contrast to
17% of all Black students and 14% of whites (Koretz, 1989). Thus,
a serious call is being nade by policy analysts to inprove the
human capital skills of individuals caught in society's |ower end.

Nonet hel ess, inmproving the attributes of sone individuals to
make them nore conpetitive in certain |abor nmarkets does not hing
to change the structural trends underlying the proliferation of

| ow-wage jobs. This nore disturbing trajectory, coupled with the
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enmergi ng di spersed industrial |andscape, puts a different pressure
on society. Al t hough sone have argued that the U S. needs new
immgrants to fill the expanding nunber of jobs at the |ow end,
that only solidifies the trend toward polarization. The issue is
whet her efforts can be nade to recreate the job | adders or forns
of inconme redistribution to conpensate for the occupational and
industrial polarity that is beginning to occur. This much |arger
question cannot be nade the burden of in-comng inmgrants and
other new entrants into today's econony, and requires anore

concerted exam nation into econom c devel opment policies.
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Appendi x: Regression Analysis of Earnings of Female |mmgrants

~ W use the following two regressions to analyze the relative
position of female immgrants across ethnic groups but within a
gi ven year:

(1) LnW70 = a + HG + EXP + EXP2 + TOPW + DnOTHER WHI TE
+ Dnmexi can + DmAsi an + e
(2) LnWj80 = a + HG = EXP + EXP2 + TOPW + DnOTHER WH TE

+ Dmvexi can + DmAsian + e

The first equation nodels the 1969 annual earnings of fenale
immgrants entering the Los Angeles |abor market between 1965-69,
while the second exam ned the 1979 annual earnings of those
entering between 1975-79.

The independent variables include the nunber of conpleted
years of education (HG, and years of |abor force experience (EXP).
A second squared experience variable was included (EXP2) to
approximate the quadratic effect of experience on wages. The
fourth independent variable (TOPW was used to overcone the
i nconsi stency between codi ng of the wage variable in the 1970 ane
1980 Census. The upper limt cutoff for annual earnings of the two
Censuses differ ($50,000 in 1970 and $75,000 in 1980). When
earnings fromthe 1970 Census are adjusted to 1979 dollars, the
uPper cutoff exceeds $75,000. In lieu of nmore accurate estinates
of upper limt earnings, the dunmy variable for top wages (earnlnﬁs
of $75,000 or nore in each cohort group) was included to reduce the
distortion caused by the cutoff.

~ The relative earn{n%F position of races was established by
usi ng dummy variables with European inm grants being the category

excl uded from the group. Rel ative to the earnings of Europena
immgrants, three races were exam ned: Mexicans, Asians, and O he
Wi t es. The European group includes Canadi ans, Australians, and
Ne Zeal anders, as well as Western Europeans. The Qther Wite
category consists of immgrants from Eastern Europe and the Mddle
East, but not Latin America. |Inmmigrants have changed significantly
across cohorts. During 1965-69, nore than 70 percent of the

"“white"imm grants were European, while in the second period, a
| arger percent cane from Eastern Europe and the Mddle East. Since
t he dependent variable is expressed in natural log terns, the
coefficient for the dummy variables can be read as the percent
difference from Anglo (European) earnings.

~ W& use the following regression to analyze the relative
position of immgrants across tine but within individual ethnic
groups:

(3) LnW = a + HG + EXP + EXP2 + TOPW + Dnil979 + e.
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The nodel uses a pool ed sanple of workers fromboth years (1969 and
1979). Al incones are covered to constant dollars, and a conmon
upper limt is used regardless of year. The first f our I ndependent
vari abl es are described above. This nodel includes a dummy
variable for 1979 observations, which should capture gp
differences across tinme, after controlling for educational |evel
and potential years of |abor market experience.

Al regressions used persons who worked full-tinme and year-
round to elimnate the influence of variations in the anount of
rrBI oynent . Data for this analysis cone fromthe 1970 and 1980
Public Use M crodata Sanpl es.

Earning Regressions for Full-time Female |Inmgrant Wrkers,

Equations (1) and (2)

Al Fenal e 1965- 69 1975-79

| mm grants Cohort Cohort

CONSTANT 4.1520** 4. 3526

HG 0. 0416** Q 0228**

EXP 0.0038 0. 0122**

EXP2 -0. 0001 -0. 0003**

TCPW nl a n/ a

DnOTHERWI -0.1632 -0. 1838**

DmVEXI CAN -0.2991** -0.4921**

DmASI AN -0.0282 -0.2239*

Adj R- Sq -0. 3279 -0.2231

Equation (3)

Conbi ned Eur opean Mexi can Asi an

1969+1979 Femal es Femal es Femal es

CONSTANT 4. 1949** 4,1134** 4.0399**

HG 0. 0304** 0. 0021 0. 0413**

EXP 0. 0323** 0. 0052 0.0178*

EXP2 -0. 0010* -0. 0001 -0. 0004**

DmL979 -0. 0112 0. 0697 -0.2278*

Adj. R $q 0. 1056 -0. 0024 0.0922
** p<.d PC. 05
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