UC Berkeley

UC Berkeley Electronic Theses and Dissertations

Title
Efficient Algorithms Inspired by Integer Programming Formulations

Permalink
https://escholarship.org/uc/item/6q7032w8

Author
Rao, Xu

Publication Date
2020

Peer reviewed|Thesis/dissertation

eScholarship.org Powered by the California Diqital Library

University of California


https://escholarship.org/uc/item/6q7032w8
https://escholarship.org
http://www.cdlib.org/

Efficient Algorithms Inspired by Integer Programming Formulations

by

Xu Rao

A dissertation submitted in partial satisfaction of the
requirements for the degree of
Doctor of Philosophy
in
Engineering - Industrial Engineering and Operations Research
in the
Graduate Division
of the

University of California, Berkeley

Committee in charge:

Professor Dorit S. Hochbaum, Chair
Professor Philip Kaminsky
Professor Zuo-Jun (Max) Shen
Professor Prasad Raghavendra

Fall 2020



Efficient Algorithms Inspired by Integer Programming Formulations

Copyright 2020
by
Xu Rao



Abstract
Efficient Algorithms Inspired by Integer Programming Formulations
by
Xu Rao
Doctor of Philosophy in Engineering - Industrial Engineering and Operations Research
University of California, Berkeley

Professor Dorit S. Hochbaum, Chair

Integer programming formulations play a key role in the design of efficient algorithms and
approximation algorithms for many discrete linear optimization problems as found in previ-
ous research. A specific integer programming formulation of a discrete linear optimization
problem may lead to algorithms with better running time or approximation algorithms with
better approximation factors than the other algorithms for the same problem. Inspired by
this, we introduce here new integer programming formulations to devise efficient algorithms
and approximation algorithms for two classes of problems, the covariate balancing problems
and the Replenishment Storage problems.

The existence of certain special integer programming formulations is an evidence of the
existence of polynomial time algorithms for some discrete optimization problems. For a
variant of the covariate balancing problems, our new integer programming formulation has
a network structure that was not previously known. We use this new formulation to devise
network flow algorithms, which have better running time than an existing polynomial time
algorithm. Other integer programming formulations we introduce show that several variants
of the class of covariate balancing problems are fixed-parameter tractable.

Integer programming formulations are often important in designing approximation algo-
rithms for intractable problems. The Replenishment Storage problems were known to be
NP-hard and one approximation algorithm was known for a special variant of the class. We
derive for this variant a polynomial time approximation scheme using a new integer pro-
gramming formulation. Our new formulation also leads to the first known approximation
scheme for another variant of this class. Moreover, this resolves the complexity status of
some variants of the Replenishment Storage problems as weakly NP-hard.
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Chapter 1

Introduction

Integer programming formulations play a key role in the design of efficient algorithms and
approximation algorithms for many discrete linear optimization problems as found in previ-
ous research. Although integer programming problems are in general intractable (NP-hard),
there are special classes of integer programs that are polynomial time solvable. In some cases,
a discrete linear optimization problem is shown to be polynomial time solvable through the
integer programming formulation of specific forms. For NP-hard discrete linear optimization
problems, a considerable amount of approximation algorithms depend on integer program-
ming formulations. Sometimes, different formulations of a problem make a difference in
terms of approximation factor and running time. Several examples from previous studies are
provided together with more background knowledge in Section 1.1 and Section 1.2.

In this dissertation, we use new integer programming formulations to devise efficient algo-
rithms for the class of covariate balancing problems and to derive approximation algorithms
for the class of Replenishment Storage problems. These two problem classes are introduced
in Section 1.3.

For one variant of the covariate balancing problems, we found an integer programming
formulation with a previously unknown network structure in the constraints, which is used to
devise efficient network flow algorithms. These algorithms are more efficient than an existing
algorithm in [3], which solves the linear programming relaxation of a different integer pro-
gram. Other integer programming formulations we introduce here for the class of covariate
balancing problems show that several variants of the problems are fixed-parameter tractable
(FPT).

For the class of Replenishment Storage problems, we use a new integer programming
formulation to derive approximation algorithms. Our algorithms are the first known ap-
proximation algorithms for one variant of the class. For another variant, we provide better
approximation factors than a previously known algorithm. Our results also resolve the com-
plexity status of some variants of the Replenishment Storage problems as weakly NP-hard.
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1.1 Integer programming formulations that imply
polynomial time algorithms

Some discrete linear optimization problems are shown to be polynomial time solvable by
specific formulations, which belong to special classes of integer programs that have known
efficient algorithms.

One class of integer programs with known polynomial time algorithms are those in which
the constraint matrix is totally unimodular and the right-hand side of the constraints are
integers. A matrix is said to be totally unimodular if all the sub-determinants are 1, 0
or 1. For any linear programming problem with totally unimodular constraint matrix and
integral right-hand side, every basic feasible solution is integral. And since every linear
programming problem is polynomial time solvable, if an optimal solution exists, there is an
integral optimal solution and it can be attained in polynomial time. Therefore, the class of
integer programs with totally unimodular constraint matrices and integral right-hand sides
can be solved efficiently with their linear programming relaxations.

Among the class of totally unimodular matrices, there is a sub-class of matrices in which
each column (or row) contains at most one 1 and at most one —1, with all the remaining
entries being 0. This sub-class of matrices are called the network matrices, and an inte-
ger programming problem with a network constraint matrix is a network flow problem. A
vast number of algorithms have been developed for the network flow problems, and these
algorithms are more efficient than solving the linear programming relaxations.

The structure of the network matrices is used here for devising efficient algorithms for
the class of covariate balancing problems. One variant of the covariate balancing problems
was known to be polynomial time solvable by solving the linear programming relaxation of
an integer programming formulation. We identify here an integer program with the network
structure. As a result, two network flow algorithms are devised. This improves the running
time complexity of the previously known method for this variant of covariate balancing
problems.

Another class of integer programs that is polynomial time solvable is called monotone IP3
[26]. A monotone IP3 problem is characterized by constraints that have at most two variables
per inequality that appear with opposite sign coefficients, and in addition a third variable that
appears only in one constraint (the coefficients of those third variables objective are required
to be nonnegative in a minimization objective or nonpositive in a maximization objective).
This class of integer programs is solvable with combinatorial flow algorithms in polynomial
time for polynomially bounded inputs [26]. One example that was discovered as monotone
IP3 is the Hochbaum’s Normalized Cut (HNC) problem, a variant of the Normalized Cut
problem for image segmentation. The HNC problem was mistakenly thought to be NP-hard
in [51]. Hochbaum formulated the HNC as a monotone IP3 problem and thus, established
that it is polynomial time solvable [26].
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1.2 Integer programming formulations that imply
approximation algorithms

One of the ways to cope with intractable problems is to derive approzimation algorithms,
which yield feasible solutions that approximate the optimal solution in terms of objective
value. A d-approximation algorithm for a minimization (maximization) problem is a polyno-
mial time algorithm that for all instances of the problem produces a feasible solution whose
objective value is within (at least) a factor of § of the objective value of an optimal solution.
For a d-approximation algorithm, we will call § the approximation factor of the algorithm.

Integer programming formulations have been used extensively in designing and analyzing
the approximation algorithms of NP-hard discrete linear optimization problems. This topic
is discussed in the books of Hochbaum [23], Williamson and Shmoys [58], and Vazirani [57].
Sometimes different choices of formulations would give different approximation factors or
running time.

One example is the minimum knapsack problem, for which the standard integer program-
ming formulation would lead to arbitrarily bad approximation factors. To remedy this, Carr
et. al [8] provided a strengthened integer programming formulation that has an exponential
number of constraints. This strengthened formulation was used to develop a deterministic
rounding approximation algorithm [8] and a primal-dual approximation algorithm [7], both
of which attain an approximation factor of 2. The deterministic rounding algorithm rounds
the fractional solution of the linear programming relaxation to an integer solution based on
some rules. The primal-dual method, which often gives much faster algorithms than the
deterministic rounding algorithms, constructs an integral solution to the primal program
and a feasible solution to the dual program iteratively. Both the deterministic rounding
and the primal-dual methods compare the value of the solution with the value of the linear
programming relaxation solution. So it is impossible to achieve an approximation factor
that is better than the integrality gap, where the integrality gap of an integer programming
formulation is defined to be the worst-case ratio over all instances of the optimal value to the
linear programming relaxation to the optimal value of the integer program. The standard
integer programming formulation of the minimum knapsack problem has an integrality gap
that can be arbitrarily large. So it is impossible to use the standard formulation to derive
good approximation algorithms using these two methods. On the other hand, the strength-
ened formulation of Carr et. al. has an integrality gap of 2, which allows 2-approximation
algorithms to be built upon this formulation.

Many approximation algorithms that relied on the linear programming relaxation solu-
tion are restricted from getting a better approximation factor than the integrality gap. We
show here that the integer programming formulation can also lead to approximation algo-
rithms that beat the integrality gap for the class of Replenishment Storage problems. The
Replenishment Storage problems are NP-hard, and no approximation algorithm was known
except for a special variant [18]. The approximation factor of this known algorithm varies
from 1 to 2 depending on the problem instance. We provide a new integer programming for-
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mulation here, and design approzimation schemes (see Chapter 2 for definitions) for various
variants based on our formulation. An approximation factor of (1 + €) for any € > 0 can be
attained by the approximation schemes, with the running time depending on e.

Different integer programming formulations can lead to approximation algorithms with
the same approximation factor but different running time. An example can be found in
[17, 9] for the problem of minimizing the sum of weighted completion times of precedence-
constrained jobs on a single machine. Hall et. al. [17] provided the first 2-approximation
algorithm based on solving the linear relaxation of an integer programming formulation using
completion time variables. This integer program of Hall et. al. contains an exponential
number of inequalities, yet the linear programming relaxation can be solved in polynomial
time using a separation oracle. Chudak and Hochbaum [9] later presented a different integer
programming formulation using the linear ordering variables, which contains two variables
per inequality in the constraints. This formulation of Chudak and Hochbaum is a special
case of a class of integer programs called IP2 [28], and as a consequence, there is a 2-
approximation algorithm that solves it in polynomial time with network flow techniques (see
next paragraph for details). This is more efficient than solving the linear relaxation of the
formulation shown by Hall et. al.

IP2 is a class of integer programs with bounded variables over constraints with at most
two variables per inequality [28]. Hochbaum et. al. [28] showed that any feasible 1P2
problem has a 2-approximation solution derived in the time required to solve a minimum cut
problem, which is polynomial if the range of variables are polynomially bounded. Therefore,
whenever an IP2 formulation applies to a feasible discrete optimization problem, there is a
2-approximation algorithm that solves the problem with a minimum cut procedure. The 2-
approximation algorithms with IP2 formulations were generated for many problems including
the following ones: the MIN 2-SAT problem [28], the biclique problems in [24], the minimum
satisfiability problem [25], and the complement of maximum clique problem [25].

1.3 Applications

Covariate Balancing

In an observational study, one is given disjoint samples of treatment units and control units,
and the goal is to compare outcomes between the two types of samples in order to estimate
a treatment effect. A complication is that the treatment assignment mechanism is in general
non-random, and so the treatment and control units often differ on important pre-treatment
attributes called covariates. These differences, referred to as covariate imbalance, can con-
found the estimate of the treatment effect if not properly taken into account. Therefore,
it is a common theme across various observational studies on estimating treatment effects
to adjust for covariate imbalance. The covariate balancing problems considered here are
optimization problems that find a selection of treatment samples and a selection (subset) of
control samples, which minimize the covariate imbalance over several different measurements
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of imbalance. Only the samples in the selections are used for the estimation.

The problem of identifying causal connections between actions (treatments) and outcomes
arises in several fields, such as the social sciences [11, 15, 21], epidemiology [5], medicine [46,
59, 63], economics [31], and political science [22]. There are two different set-ups for gathering
the data used for assessing the impact of a treatment, experimental and observational. In
experimental studies for assessing the impact of a treatment, researchers have access to
samples drawn from some population and can choose which of them receive treatment and
which do not. The standard way of choosing the samples is through random assignment.
This ensures an unbiased estimate of the treatment effect, which means the expected value
of the estimated treatment effect is the true treatment effect. Unlike experimental studies,
in an observational study, the researcher does not have the ability to determine treatment
assignment and instead is only able to observe some units that were treated and some that
were not. For example, when studying the effect of smoking, it is unethical to randomly
select some individuals to be exposed to smoking while others are not [41, 50]. The observed
treated and untreated units are called the treatment sample and control sample, respectively.

The major obstacle in observational studies is the selection bias, which is the distortion
in the estimated treatment effect caused by differences in the covariates (pre-treatment at-
tributes) of the treated and control populations. Examples of covariates in medical data
include age, height, weight, blood pressure, disease history, and/or genetic information. De-
spite this difficulty, the ease of access to ever-increasing quantities of observational data
makes such studies popular across a wide range of disciplines.

It is a common theme across various observational studies on estimating treatment ef-
fects to adjust for covariate imbalance, which refers to the differences in covariates between
the treatment and control populations. We address here several variants of the covariate
balancing problems with different measurements of imbalance.

We show that certain variants of the covariate balancing problems can be solved efficiently
as discovered through our integer programming formulations with network structure. One
of these variants was known to be polynomial time solvable with the linear programming
relaxation [3]. We are able to solve this variant here with network flow algorithms, which
have better running time. When the number of covariates and the number of levels of
each covariate are parameters, we derive several fixed-parameter tractable (FPT) results.
These FPT results are based on the integer programming formulations that require only a
fixed number of variables. With the polynomial time algorithm of Lenstra [37] for integer
programs on a fixed number of variables, we determine that those variants of covariate
balancing problems with such formulations are FPT.

The Replenishment Schedule to Minimize Peak Storage

The Replenishment Storage problem (RSP) arises in planning a periodic replenishment
schedule of multiple items so as to minimize the storage capacity required. The input to the
RSP consists of a multi-item inventory system where each item has deterministic demand,
a given reorder size and its own cycle length determined by its Economic Order Quantity.
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Here the reorders can only take place at an integer time unit within the cycle. The problem
is to determine the timing of the first replenishment of each item within its cycle so that the
maximum inventory level of all items over time is minimized. Geometrically, RSP can be
viewed as a problem of shifting periodic triangle functions and then packing them on top of
each other so as to minimize the peak value required as shown in Figure 1.1. (This figure is
used again in Chapter 4 for a more detailed introduction to the RSP.)

0 4 8Time () 1 3 ) 7 8Time ( 1 3 5 7 8Time

(a) Inventory level of item 1 (b) Inventory level of item 2 (c¢) Total inventory level

Figure 1.1: A geometric view of RSP

An instance of RSP consists of n items. Each item is associated with an integer individual
cycle length. The joint cycle length of the n items, denoted by k here, is the least common
multiple (lem) of the individual cycle lengths. By the cyclical nature of the problem, the
total inventory levels repeat periodically every k units of time for any reorder schedule. If
all items have the same cycle time, k, the problem is said to be single-cycle, otherwise, it is
said to be multi-cycle.

The RSP is NP-hard [18]. Studies of the RSP have been mainly focused on the devel-
opment of heuristics [38, 60, 61, 4, 10, 49]. The only known approximation algorithm is a
(14 2/k)-approximation algorithm for the single-cycle of RSP [18].

We introduce for the RSP a new integer programming formulation. Using this new
formulation, we provide a pseudo-polynomial time algorithm that solves the RSP for constant
joint cycle length. It follows that the RSP with constant joint cycle length is weakly NP-hard.
On the other hand, the RSP with non-constant joint cycle length is proved to be strongly
NP-hard here, and therefore there is no pseudo-polynomial algorithm unless P=NP. That
means, the complexity of the RSP is different between the variants with constant joint cycle
length and the variants with non-constant joint cycle length.

Then we use the integer programming formulation again to derive approximation schemes,
which are families of (1 + €)-approximation algorithms for every ¢ > 0. There are two
types of approximation schemes, Polynomial Time Approximation Scheme (PTAS) and Fully
Polynomial Time Approximation Scheme (FPTAS), which are defined in Chapter 2. We
derive the first known approximation schemes for three variants of the RSP: a FPTAS for
the multi-cycle RSP with constant joint cycle length, a FPTAS which is FPT in terms of
the joint cycle length for the single-cycle RSP with constant joint cycle length, and a PTAS
for the single-cycle RSP with non-constant joint cycle length. The question of whether there
exists a PTAS for the multi-cycle RSP with non-constant joint cycle length remains open.



CHAPTER 1. INTRODUCTION 7

1.4 Overview

Preliminaries are provided in Chapter 2, which includes the description of two network
flow models used here, definitions of different types of approximation algorithms and fixed-
parameter tractability.

In Chapter 3 we consider several variants of covariate balancing problems. We discuss
the computational complexity of these problems. And we show that with a different integer
programming formulation from the one in an existing paper [3], we can develop more efficient
algorithms to handle several special cases. We also use the integer programming formulations
for these problems to derive the fixed-parameter tractability results.

Chapter 4 lays out our approach for designing approximation schemes for the Replenish-
ment Storage problem. The chapter provides the problem model, our new integer program-
ming formulation, a dynamic programming algorithm with pseudo-polynomial running time,
the fully polynomial time approximation scheme for the problem with constant joint cycle
length, as well as the polynomial time approximation scheme for the single-cycle problem
with non-constant joint cycle length.



Chapter 2

Preliminaries

We first introduce two network flow models, the minimum cost network flow problem and
the maximum flow problem, which are used in Chapter 3 for deriving efficient network flow
algorithms for covariate balancing problems. Next, we provide the formal definition of two
types of approximation schemes, and the strongly and weakly NP-hard terminologies, which
are relevant to the existence of approximation schemes. Then we introduce the concept of
fixed-parameter tractability (FPT). This concept is used in both Chapter 3 and Chapter 4.

We abbreviate in this dissertation linear programs or linear programming by the acronym
LP, and we abbreviate integer program or integer programming by the acronym IP.

2.1 The minimum cost network flow problem and the
maximum flow problem

The minimum cost network flow (MCNF) problem is to determine a least cost flow through a
network in order to satisfy demands at certain nodes from available supplies at other nodes.
The input to the problem is a graph G = (V, A) with a set of nodes V' and a set of arcs A,
where each arc (i,5) € A is associated with a cost ¢;; that denotes the cost per unit flow
on that arc, capacity upper bound u;;, and capacity lower bound /;;. Each node i € V' has
supply b; which is interpreted as demand if negative, and can be 0. Let x;; be the amount
of flow on arc (i,j) € A. The sum of flows on arcs directed to node k is the inflow of k, and
the sum of flows on arcs directed from node k is the outflow of k. The flow vector x is said
to be feasible if it satisfies:
(1)Flow balance constraints: For every node k € V Out flow(k) — Inflow(k) = by
(2) Capacity constraints: For each arc (i,7) € A, l;; < x5 < uyj.

The linear programming formulation of the problem is:

(MCNF) min Z(i,j)eA CijTij
subject to D jik)eA Thi = 2i(ipea Tik = b; VE €V
lij < xiy <wj, VY(i,j) € A
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The flow balance constraints coefficients form a {0, 1, —1}-matrix where in each column
there is exactly one 1 and one —1. Such matrix is a special case of matrices where each column
(or row) has at most one 1 and at most one —1, which are known to be totally unimodular.
The addition of the capacity constraints retains the total unimodularity property. Note that
the MCNF constraint matrix is linearly dependent (with the sum of all balance constraints
leading to 0 = 0) and one constraint can be eliminated as it is the negative sum of the others.

The flow balance constraints coefficients form a {0, 1, —1}-matrix where in each column
there is exactly one 1 and one —1. Such matrix is known to be totally unimodular. So
the linear programming relaxation of any MCNF problem has all basic solutions, and in
particular the optimal solution, integral. However, there are many specialized algorithms for
the MCNF problem which are more efficient than solving its linear programming relaxation.

The maximum flow problem, maz-flow, is a special case of MCNF. The max-flow problem
seeks a feasible solution that sends the maximum amount of flow from a specified source
node to another specified sink node. The max-flow problem is defined on a directed graph
G = (V, A), with arc capacities u;; and two distinguished nodes: a source node, s € V, and a
sink node, t € V. There is no lower bound or cost associated to each arc. The total outflow
from s, or the total inflow into ¢, is called the value of the flow. The objective is to find
the maximum value feasible flow leaving s and reaching ¢ that satisfy the arc capacities. A
linear programming formulation of max-flow is:

(max-flow) max f
subject to dsjealsi = f

D ke Thi — Doiimea Tik =0 VE € V\ {s, 1}
0 < @iy <wyy, V(i j) € A

As a special case of MCNF there are specialized algorithms for max-flow which are more
efficient than algorithms for MCNF.

2.2 Approximation schemes and strong NP-hardness

First, we define approximation algorithms.

Definition 2.1. A §-approzimation algorithm for a minimization (mazximization) problem is
a polynomial time algorithm that for all instances of the problem produces a feasible solution
whose objective value is within (at least) a factor of & of the optimal objective value.

An approximation scheme is a family of approximation algorithms with some special
property. There are two types of approximation schemes and their definitions are given
below.

Definition 2.2. A polynomial time approximation scheme (PTAS) is a family of algorithms,
in which for every e there is a (1 + €)-approzimation algorithm (for minimization problem)
or a (1 — €)-approzimation algorithm (for mazimization problem)
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The running time of an algorithm in a PTAS is allowed to depend arbitrarily on 1/e. So
the running time could be exponential in 1/e. In the special case where the running time of
a PTAS is polynomial in 1/e, it is said to be fully polynomial.

Definition 2.3. A fully polynomial time approzimation scheme (FPTAS) is an approzima-
tion scheme such that the running time of the (1 + €)-approximation algorithm is polynomial
in 1/€ for every e.

Not all NP-hard optimization problems have a FPTAS. Under the assumption that
P#NP, class of problems that do not admit a FPTAS is the class of strongly NP-hard
problems, which is defined next.

Definition 2.4. A problem is strongly NP-hard if it is NP-hard even when its numeric data
18 encoded in unary.

The following theorem proven in [57] shows that it is impossible to find a FPTAS for any
strongly NP-hard problems unless P=NP.

Theorem 2.1. [57] Any strongly NP-hard problem with a polynomially bounded objective
function does not have a FPTAS, assuming P#NP.

In contrast to strongly NP-hard problems, there are weakly NP-hard problems which are
defined below:

Definition 2.5. A problem is weakly NP-hard if it has a pseudo-polynomial time algorithm
(that is, it has polynomial time algorithm if its numeric data is encoded in unary).

It is possible that a weakly NP-hard problem has a FPTAS, but not every weakly NP-hard
problem has one. For example, the m-dimensional knapsack problem for any fixed m > 2

is weakly NP-hard, but has no FPTAS even when the optimal objective is polynomially
bounded [36].

2.3 Parameterized complexity

Compared with classical complexity theory, parametrized complexity theory measures com-
plexity not only in terms of the input size, but also in terms of a parameter, which is a
numerical value that may depend on the input.

Definition 2.6. An algorithm with input size n is fived-parameter tractable (FPT) with
respect to parameter k if the running time of the algorithm is at most f(k) - (n)°M), where
f(k) is a computable function of parameter k which is independent of n. A problem that has
an FPT algorithm is said to be a fixed-parameter tractable problem.
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FPT problems that we use here are integer programs with fixed numbers of variables,
as well as mixed-integer linear programs with fixed numbers of integer variables. These
problems can be solved in FPT time with respect to the number of integral variables, by the
algorithms developed by Lenstra [37] (see also [34] for improved time complexity of these
algorithms). We use new integer programming formulations, mixed and not mixed, that
include fixed numbers of integer variables to derive FPT results for several variants of the
covariate balancing problems.
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Chapter 3

Efficient Algorithms for Variants of
Covariate Balancing Problems

In an observational study, one is given disjoint samples of treatment units and control units,
and the goal is to compare outcomes between the two types of samples in order to estimate
a treatment effect. A complication is that the treatment assignment mechanism is in general
non-random, and so the treatment and control units often differ on important pre-treatment
attributes called covariates. These differences, referred to as covariate imbalance, can con-
found the estimate of the treatment effect if not properly taken into account. Therefore,
it is a common theme across various observational studies on estimating treatment effects
to adjust for covariate imbalance. The covariate balancing problems considered here are
optimization problems that find a selection of treatment samples and a selection (subset) of
control samples, which minimize the covariate imbalance over several different measurements
of imbalance. Only the samples in the selections are used for the estimation.

Although these covariate balancing optimization problems are all NP-Hard in general,
certain special cases can be solved efficiently as discovered through our network flow IP
formulations. In addition to the polynomial time algorithms, we present FPT results for
several variants of the covariate balancing problems. Part of these results is included in two
unpublished manuscripts [29, 27].

Chapter Overview

We consider five families of covariate balancing problems in this chapter. The definition of
the problems, related literature, and a summary of our results are presented in Section 3.1.
In Section 3.2 we consider the special case in which there is only 1 covariate for each of
the problem families and provide a compact representation of the solutions. For the case
of 2 or more covariates, the complexity and algorithmic results for four of the five problem
families are presented in Section 3.3, Section 3.4, Section 3.5, and Section 3.6 respectively.
The remaining one is implied to be NP-hard with 2 or more covariates from the known
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NP-hardness of another problem, which is mentioned in Section 3.1. The fixed-parameter
complexity results for the five problem families are all provided in Section 3.7.

3.1 The class of covariate balancing problems

To formalize the discussion we introduce notation. Let the number of treatment samples
be n and the number of control samples be n’ (assuming that n < n’). Let the set of all
treatment samples be denoted by T, |T| = n. Each sample, in either group, has P observed
nominal covariates. The values, or categories, of each covariate partition the treatment and
control samples to a number of subsets referred to as levels where the samples at every level
share the same covariate value. For p = 1, ..., P, covariate p partitions both treatment and
control groups into k, levels each. Let the partition of the treatment group under covariate
pbe Lyi,Lypa, ..., Ly, of sizes £p1,0p3, ..., 0y, Similarly, let the partition of the control
group under covariate p be L}, |, L, 5, ..., L;),kp of sizes £, 1,0}, 5, -, ;,kp' Let k be an integer
specifying the ratio of the number of matched control samples to the number of matched
treatment samples. The pre-specified integer x should be within the range [1,n’/n], otherwise
the problems are infeasible.

To restrain group-level covariate imbalance, Rosenbaum et al. [46] introduced the concept
of fine balance, which is a set constraints on the selection of treatment and the selection of
control samples.

Definition 3.1 (k-fine-balance). For an integer k, a selection S C T of the treatment
group and a selection S" of the control group, we say that (S, S")-k-fine-balance is satisfied if
K-ISN Lyl =1S"NL,| forp=1,...,P andi=1,..,k,.

The definition of the five problems are given as follows.

The minimum r-imbalance (min k-imbalance) problem is to find a selection S’ of control
samples of size kn, so as to minimize the k-imbalance, which is the violation of the (7,5")-
r-fine-balance. We denote this x-imbalance for selection S’ as

P kp

M(S) =Y > (IS L, | — kb

p=1 i=1

The mazimum k-fine-balance selection (k-FBS) problem is to select a subset S C T and
a subset S’ of the control group so as to maximize the size of the selection S (equivalent to
maximizing the size of S’ since |S’| = k|S|) where the (S, S")-x-fine-balance constraints are
satisfied.

The third problem studied here is the k-fine-balance matching (k-BM) problem, first
introduced by Rosenbaum et al. [46] for one covariate. Here we are given a distance, or
cost, measure between each treatment and each control sample representing the covariate
dissimilarity. The xk-BM problem is to minimize the total cost of the assignment of each
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treatment sample in 7 to x control samples such that the selection of matched control
samples S’ satisfies (7, S)-k-fine-balance.

The last two problems could be view as the combination of the third problem, the k-
BM problem, and each of the first two problems respectively. The combination takes the
objective from the x-BM problem and defines the feasible sets to be the optimal solution of
the first two problems respectively.

Formally, the minimum rk-imbalance matching (k-MIBM) problem finds the optimal se-
lections to the min x-imbalance problem in the first stage. In the second stage, among all
selections that attain the minimum s-imbalance, find the selection that minimizes the total
distance of an assignment of each selected treatment sample to exactly x selected control
samples.

We define the mazimum selection k-fine-balance matching (k-MSBM) problem in a sim-
ilar way. In the first stage, the goal is to find the optimal selections for the x-FBS problem.
In the second stage, among all maximum-sized selections, find the selection that minimizes
the total distance of an assignment of each selected treatment sample to exactly  selected
control samples.

For the case of k = 1, we ignore the prefix x so (S5, 5’)-r-fine-balance is called (.5,S5")-
fine-balance, x-FBS problem is called FBS problem, etc. We summarize ten problems,
differentiated between x = 1 and k > 2 for each of the five problem families, in Table 3.1.

Table 3.1: Summary of problems studied here.

Problem name Objective Constraints
min imbalance min IM(S) (T, S")-fine-balance
min k-imbalance min IM(S) (T, S")-r-fine-balance
max fine-balance selection (FBS) max | S| (S, S’)-fine-balance
max k-fine-balance selection (k-FBS) max | S| (S, S")-k-fine-balance
fine-balance matching (BM) min assignment cost (T, S")-fine-balance
k-fine-balance matching (xk-BM) min assignment cost (T, S")-r-fine-balance
min imbalance matching (MIBM) min assignment cost S’ optimal for min imbalance
min k-imbalance matching (k-MIBM) min assignment cost | S’ optimal for min x-imbalance
max selection fine-balance matching (MSBM) min assignment cost (S,5") optimal for FBS
max selection k-fine-balance matching (k-MSBM) | min assignment cost (S, S’) optimal for xk-FBS

Related literature

There are two models used here for balancing the covariates. The matching model (e.g. [52])
attempts to reduce covariate imbalance by pairing each treatment sample with a similar
control sample, or a set of k similar control samples, for k a pre-specified integer. The
treatment effect estimate is then the average difference in outcomes across all matched pairs
or matched sets, where unmatched samples are ignored. The balance optimization subset
selection (BOSS) model [41] identifies a selection (subset) of the treatment samples and a
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selection (subset) of the control samples that minimizes a group-level covariate imbalance
measure.

Matching has long been the standard for observational studies because of its potential
to balance the entire joint distribution of covariates. In an ideal situation, the samples of
the treatment and the control in each matched pair or matched set belong to the same
levels over all covariates, which is referred to as exact matching. However, satisfying the
exact matching requirement may be too restrictive in many cases and it typically results in
a very small selection from the treatment and control group, which is not desirable. Thus,
the matching model has to compromise on exact matches by permitting inexact matches or
by ignoring treatment individuals for whom no close matches exist (known as incomplete
matching). Within the realm of inexact matching, one notion of well-matched samples is
some distance measure (e.g. the Mahalanobis distance [48], the propensity score [47]) based
on the covariate values for each treatment-control pair. A detailed review of matching-related
methods used for covariate balancing problems is given by [52].

The BOSS model takes a different approach for observational studies [41, 53, 50]. Instead
of seeking matched treatment-control pairs, BOSS seeks a set of control samples that features
optimal covariate balance (however that is measured) with respect to the treatment group.
This shift from matched pairs to balanced groups makes BOSS more versatile than matching
and also provides an optimality guarantee on the balance that is attained, something that
matching methods often fail to provide [50]. However, the BOSS model does not have the
individual samples matching component which might be desired in some contexts.

The concept of fine balance was first introduced by Rosenbaum et al. [46], who studied
the k-BM problem for the 1-covariate problem and proposed a network flow algorithm. No
polynomial running time algorithm has been known for the x~~-BM problem with two or more
covariates. In fact, the 2-covariate k-BM problem was shown to be NP-hard in [50].

It is not always feasible to find a selection S’ of the control samples that satisfies the
(T, S")-k-fine-balance constraints in the k-BM problem. To that end, several papers consid-
ered the k-MIBM problem [59, 63, 44]. The k-MIBM problem is implied to be NP-hard for
2 covariates since the 2-covariate k-BM problem can be reduced to a 2-covariate k-MIBM
problem. So no polynomial algorithm exists for the 2-covariate k~~-BM problem unless P=NP.
Yang et al. [59] proposed two network flow algorithms for the case of the 1-covariate problem;
Pimental et al. [44] proposed a network flow algorithm for the case in which the covariates
form a nested sequence. Zubizarreta [63] considered a different variant which minimizes the
total assignment cost of the matched sets with a penalty on the imbalance, and presented a
mixed integer programming formulation for an arbitrary number of covariates.

Sauppe et al. [50] and Bennett et al. [3] considered the min s-imbalance problem,
which focuses only on the selection of the control group. The problem is trivial to solve
for the 1-covariate problem (see Section 3.2 for details); but for three or more covariates,
the problem is NP-hard [50]. Sauppe et al. [50] reformulated the problem as a generalized
set cover problem and presented an (1 — 1/e)-approximation algorithm. For the case of
2-covariate, Bennett et al. [3] provided an IP formulation for the problem and proved that
it is polynomial time solvable by solving the linear programming relaxation.
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Summary of our results

We introduce the k-FBS problem and the k-MSBM problem here for the first time. Instead
of permitting inequality in the (7, S’)-x-fine-balance, they relax the requirement of selecting
all treatment samples (as in [45]) and replaces it with a maximum size selection possible,
while enforcing the s-fine-balance constraints for the two subsets.

Since the k-BM problem can be reduced to the k-MIBM problem or the k-MSBM problem
with the same number of covariates, the NP-hardness of the k-BM problem for two or more
covariates implies the NP-hardness for these two problems for two or more covariates as
well. So we mainly discuss the complexity of these problems here. We prove that 1-covariate
the k-MIBM problem is NP-hard when k > 3. A polynomial algorithm is presented for the
1-covariate MSBM problem, but we leave the complexity status of the 1-covariate 2-MSBM
problem open.

Our algorithmic results focus mainly on the two problems under the BOSS model: the
min k-imbalance problem and the x-FBS problem.

We derived efficient algorithms for the min x-imbalance problem with two covariates. We
present an IP formulation that is slightly different from the one in [3], and show that the con-
straint matrix is a network matrix. We then show that the two-covariate min x-imbalance
problem can be solved much more efficiently than as a linear program with network flow
techniques. We show how to solve the problem as a minimum cost network flow problem
with complexity of O(kn(min{n’, k1ks} + (k1 + k2) log(k1 +k2))). We then devise a more effi-
cient algorithm based on a maximum flow formulation of the two-covariate min x-imbalance
problem that runs in O(n’ - min{n3,n'2} - logn - log kn) steps.

We prove that for three or more covariates, the x-FBS problems are NP-hard for any
value of k. For the case of the 2-covariate problem, we present here an efficient algorithm
for the FBS problem. The algorithm is based on an integer programming formulation of the
problem in which the constraint matrix, for two covariates, has the structure of network flow
constraints. For the resulting minimum cost network flow problem we apply an algorithm
with running time O(n - (min{n + n', k1k2} + (k1 + k2) log(k1 + k2)). We also prove that for
k > 3, the 2-covariate k-FBS problem is NP-hard. For the remaining case in which k = 2
and the number of covariates is two, the complexity status of the 2-FBS problem is left open.

We observe here that, for any number of covariates, if the selections of treatment and
control samples are fixed, then the optimal assignment among the selected samples, and
therefore the optimal solution to the k-MIBM and the k-MSBM problem, can be attained
by solving a minimum cost network flow problem. See Section 3.2 for details.

A summary of the complexity results for the five problem families is given in Table 3.2.

Beyond these complexity results, we also address here fized-parameter tractable (FPT)
results. We prove that the k-FBS, k-BM and MSBM problems are solvable in fixed-parameter
tractable time for constant numbers of covariates levels, yet the k-MSBM problem is NP-hard
for constant K > 3 even when the numbers of covariates levels are constant. It remains an
open problem whether the 2-MSBM problem is NP-hard for constant numbers of covariates
levels.
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Table 3.2: Summary of the complexity and algorithmic results. All based on our results here
except for the four noted references.

(Here n is the size of treatment group and n’ is the size of control group)

Problem 1-covariate 2-covariate > 3 covariates
min k-imbalance O(n+n') O(kn(min{n’, k1ka} + (k1 + k2) log(k1 + k2))) NP-hard [50]
or O(n/ -min{n3,n'z} -logn - log kn)

FBS O(n+n') O(n(min{n + n', k1ka} + (k1 + k2) log(k1 + k2))) NP-hard
k-FBS O(n+n') NP-hard for k > 3, open for k = 2 NP-hard
k-BM O((n+n)3) [46] NP-hard [50] NP-hard

k-MIBM O((n+n)?)[59] NP-hard NP-hard

MSBM O((n +n')nn') NP-hard NP-hard

k-MSBM NP-hard for k > 3 NP-hard NP-hard
open for kK = 2

We also consider the 2-covariate BM problem and the 2-covariate k-BM problem where
one of the covariates has a constant number of levels (whereas the other one may have a
linear number of levels), and we show that the complexity status of these special cases is tied
to the complexity status of the exact matching problem, a problem that is known to have a
randomized polynomial time algorithm [39] but the existence of a deterministic polynomial
time algorithm is a long-standing open problem.

3.2 The 1-covariate problems and the
level-intersections representation

Consider first the case of a single covariate, P = 1, that partitions the control and treatment
groups into, say, k levels each. Let the sizes of levels of the treatment group be /1, ..., ¢,
and the sizes of levels of the control group be ¢/, ..., ¢;.. It is easy to see that there exists a
selection S” of control samples that satisfies the (7, S)-s-fine-balance if and only if ¢, > x¢;
for + = 1,...,k. If this condition is satisfied then any subset S* of the control group with
k - £; samples in level i, i = 1,...,k, satisfies the (T, S*)-k-fine-balance, and as such is a
feasible selection for the k-BM problem. With these known numbers of control samples to
be selected in each level, the optimal solution to the 1-covariate x-BM problem is found
using a minimum cost network flow formulation, as shown next.

The MCNF problem the solution to which is an optimal solution to k-BM is constructed
on a bipartite graph with the treatment samples each represented by a node on one side,
and the control samples each represented by a node on the other side. The cost on each arc
between a treatment sample and a control sample is the “distance” value between the two,
and the arc capacity is 1. Each treatment sample has a supply of k. To account for the
requirement that in each level ¢ of control samples there will be x-¢; samples matched we add
to the bipartite graph a third layer of k£ nodes, one for each level. The ith node in the third
layer has demand of k - ¢; and there are arcs to this demand node from all control samples
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in level ¢ with capacity 1 and cost of 0. In an optimal solution to this MCNF problem the
control sample nodes through which there is a positive flow (of one unit) are the ones selected
and matched to the respective treatment sample nodes from which they have a positive flow.

If ¢ < w¢; for some ¢ then there is no selection S of control samples that satisfies
the (7,S5")-k-fine-balance. To compromise on the (7,S5’)-s-fine-balance requirement, we
can either relax the equality constraints, which leads to the min k-imbalance problem, or
dropping out some treatment samples, which leads to the xk-FBS problem.

The solution to the 1-covariate min k-imbalance problem is straightforward: in step 1,
select min{x-¢;, £}} control samples in level 7; if the number of control samples selected is less
than xn in step 1, then we select random additional control samples such that the selection
is of size kn.

The solution to the l-covariate x-FBS problem is also straightforward: select ¢; =
min{/;, | ¢;/r]} treatment samples of level i and & - ¢; control samples of level i.

For the 1-covariate problem of finding an optimal matching, or assignment, among all
optimal selections for either the min x-imbalance or the FBS problem, we solve a MCNF
problem for the known number of samples to select from each level, similar to the one
defined above with the following modifications. For the minimum s-imbalance, we first need
to change the demand of the demand nodes in the above MCNF problem from « - ¢; to
min{x - ¢;,¢;} for each level i. We also add a dummy demand node in the third layer with
demand k-1 — 3% min{ - £;, ¢}, which connects with all control nodes each with capacity
1 and cost of 0. For the optimal selections of FBS, in addition to changing the demand from
¢; to ¢; for each level i, we also remove the supply on each treatment sample, add for every
level i a supply node with supply ¢;, and add arcs from this supply node to all treatment
samples in level ¢ with capacity 1 and cost of 0. The best assignment found with a selection
that is optimal for the FBS problem is an optimal solution for the MSBM problem. However,
this method does not apply to the k-MSBM problem with x > 2. We further show that even
the 1-covariate K-MSBM problem is NP-hard for x > 3 (see Section 3.6).

Hence, all problems discussed here except for the k-MSBM problem are polynomial time
solvable for the 1-covariate case. In Section 3.6 we show that the 1-covariate k-MSBM does
not admit a polynomial time algorithm for x > 3 unless P=NP.

Consider next the case of multiple covariates. For the min k-imbalance and the s-
FBS problem, we observe that the selections from the treatment and control groups can
be represented compactly in terms of level-intersections. For P covariates, the intersection
of the level sets Ly;, N Lo, N...NLp,,, % =1,...,k,, p=1,..., P, form a partition of
the treatment group. Similarly, the intersection of the level sets Lj, N Ly, N...N Lp, ,
iy =1,...,k,, p=1,..., P, form a partition of the control group. Therefore, instead of
specifying which sample belongs to the selection, it is sufficient to determine the number
of selected samples in each level intersection for the two groups, since the identity of the
specific selected samples has no effect on the fine balance requirement. With this discussion
we have a theorem on the representation of the solution to the min k-imbalance and the
rk-FBS problems in terms of the level-intersections sizes.
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Theorem 3.1. The level-intersections sizes sj ,, ;. are an optimal solution to the min
k-imbalance problem if there emsts an optimal selection S’ of control samples such that
S’Iil,’iz,. ’SlﬂLlllmLQZz P’LP’ fOT’p—l P; ipzl,...7kp.

Theorem 3.2. The level-intersections sizes S;, i, .ip and 5“ i..ip QTE QN optimal solution
to the k-FBS problem if there exists an optimal selection S of treatment samples and S’
of control samples such that s;, 4, |S N Ly; MLy, Noo.N Lp;,| and s =

1 127 Sip
SO L

-----

mL212 P1p| forp_l P;ipzl,...,k?p.

1,01

We will say that the optimal selection for the covariates problems here is unique if for
any optimal selection S and S’ the numbers s;, 4, ip =[S N L1y N Ly, N...N Lp;,| and
Siyinnip = 15" MLy MLy, N...N Ly, | are unique. In order to derive an optimal selection
given the optimal level- 1ntersect10ns Slzes one selects any s;, ;, ;, treatment samples from
the intersection Ly ;,NLy;,N...NLp;, and any s/ Lz, » control samples from the intersection
Ly, NLy,,N...0Lp, fori,=1,....k,p=1,. P.

We observe here that, for any number of covariates, if the optimal selection of treatment
and control samples in terms of level-intersections is known and unique, then the optimal
assignment among the selected samples, and therefore the optimal solution to the k-MSBM
problem, can also be attained by solving an MCNF problem as follows. For each non-zero
level intersection of treatment samples there is a source node with supply of s;, 4, i,. This
source node is connected to all treatment samples in the intersection L ;, N Lo, N...NLp;,
with arcs of capacity 1 and cost of 0. For each non-zero level intersection of control samples
there is a demand node with supply of s} ;, ;.. This demand node is connected from all
control samples in the intersection Ly ; N L5, N SN L’p;,, with arcs of capacity 1 and cost of
0. The treatment and control sample nodes through which there is a positive flow (of some
unit) are the ones selected, and a positive flow between a treatment node and a control node
indicates the two samples are matched. This is a minimum cost network flow problem with
a total demand (or supply) bounded by min{n,n'}, and O(nn’) arcs and O(n + n’) nodes.
Therefore the successive shortest paths algorithm, discussed below in Section 3.4, solves this

problem in O((n + n')nn’) steps.

3.3 The minimum k-imbalance (min x-imbalance)
problem

The min k-imbalance problem is trivial for 1-covariate (see Section ?7?), and the problem is
NP-hard with 3 covariates [50]. The 2-covariate problem was shown to be polynomial time
solvable by the linear relaxation of the IP formulation presented by Bennett el. al. [3].

In this section, we present a different IP formulation, related to that of Bennett et al [3],
and show that the constraint matrix is a network matrix. That implies the two-covariate
min x-imbalance problem can be solved much more efficiently than as a linear program with
network flow techniques. We first show how to solve the problem as a minimum cost network
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flow problem with complexity of O(kn(min{n’, k1ka}+ (k1 +k2) log(ki1+k2))). We then devise
a more efficient algorithm based on a maximum flow formulation of the two-covariate min
k-imbalance problem that runs in O(n’ - min{ng, n' %} -logn - log kn) steps.

We start by introducing additional notation for the min x-imbalance problem. Let the
levels of the treatment group under covariate p = 1,..., P be L,1, Ly, ..., Ly, of sizes
lp1slp2s s Uy, and let the levels of the control group under covariate p be L, 1, Ly, 5, ..., L;,kp
of sizes €, 1,0} o, ..., E;?kp. For a selection S’ of control samples we define the discrepancy at
level ¢ under covariate p as,

dis(S',p, i) = |S"N L, ;| — Ly
The discrepancy of a level can be positive or negative. If the discrepancy is positive we refer
to it as excess which is defined as e, ;(S") = max{0, dis(S’, p,)}, and if negative, we refer to

it as deficit d,;(S") = max{0, —dis(S’, p,i)}. With this notation the imbalance of a selection
S, IM(S") is,

P kp
M(S) =) > (epilS) + dpil ).

p=1 i=1
Notice that this quantity is identical to the imbalance form presented in the introduction:
IM(S') = S Y (150 L | =

We now present the IP formulation that was given by Bennett et al. in [3] for the min-

imbalance problem. Although Bennett et al. presented the formulation is for the case of
k = 1, it can be easily adjusted for the case with general k. That integer program involves
two sets of decision variables:
z;: a binary variable equal to 1 if control sample j is in the selection S’, and 0 otherwise,
for j=1,...,n/;
Ypi = |dis(S',p,i)| = |[S" N L, ;| — £pi|: the absolute value of discrepancy at level i under
covariate p, forp=1,..., P, and i = 1, ..., k,. We note that this variable can only assume
integer values.
With these variables the formulation is:

P kp
min Z Z UYp.i (3.1a)
p=1 i=1
s.t. > 2=kl <y p=1,...,P, i=1,...k, (3.1b)
jeLl
ng’i—ZZijpﬂ' p=1,....P, i=1,...k, (3.1c)
jeLl
Z Zj = Kn (3.1d)
j=1

z; € {0,1} j=1,...,n". (3.1e)
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For each pair p,i,p=1,...,Pandi=1,...,k,, constraint (3.1b) and (3.1c) ensure that
Yp; assumes the absolute value of the difference between the number of selected level 7 control
samples and x/,; at an optimal solution. These constraints also ensure that any feasible y,, ;
is non-negative and therefore a non-negativity constraint is not required for variable y,, ;. The
constraint (3.1d) specifies that the size of selected subset equals the size of the treatment
group multiplied by . This IP formulation does not have the network matrix structure in
the constraints.

We next present an IP formulation with network flow constraints for the 2-covariate min
r-imbalance problem. We then show how to solve the problem efficiently with a minimum
cost network flow algorithm.

A network flow IP formulation for the 2-covariate min
rk-imbalance problem

It was noted, in Theorem 3.1, that there is no differentiation between the individual samples
selected in each level intersection, only the number of those selected counts. We thus define
the level-intersections variables as follows:
i, i, the number of control samples selected from the (i1, i2) level intersection L) ; N Ly,
foriy =1,...,ki,ip = 1,..., ky; Let ug, 4, = |L); MLy, | foriy =1,... k1, i = 1,..., ky. Clearly,
T;, i, Mmust be an integer between 0 and w;, 4,.

In our formulation, instead of using variables y, ;, we use variables for excess and deficit.
As discussed in Section 3.2, |[S" N Ly ;| — klyi| = €,4(S") + dpi(S') for each p and i. We
let the variable for excess for p and ¢ be e,; and the variable for deficit be d,;. Note that

Ypi = €p; + d,; where both e,; and d,; are non-negative variables.
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With these decision variables we get the following network flow formulation:

kp
min Z (epi+ dps) (3.2a)
p=1 1=1
ko
s.t. Z Liy i + dl,i1 — €14 = /{6171'1 il = 1, P kl (32b)
i9=1
k1
- Z Tiy g — d2,i2 + €94, = —/415271'2 19 =1,..., ko (3.2C)
i1=1
k1 k1
— Z dy;, + Z e, =0 (3.2d)
i1=1 i1=1
ko ko
Z daiy — Z €2,i, = 0 (3.2e)
19=1 i9=1
€p.idpi > 0 p=12 k=1,.k (3.2f)

O S xi17i2 S uil,ig 7:1 = 1, ceey k?h ig = 1, ceey k’g (32g)

For each p and i, [S' N Ly ,| — kly; = €pi — dpi & [S' N L, | + dpi — e = Kby
So the constraints (3.2b) and (3.2c), together with the non-negativity constraints (3.2f),
ensure that e,; and d,; assume the values of respective excess and deficit. Constraints
(3.2b) and (3.2c) for the two covariates are separated to facilitate the identification of the
network matrix structure. Since L} ;,..., L] ; is a partition of the control group, Zf;l 1SN
L, = |S'|. Also, because {11, ..., {1, are the sizes of the levels partition of the treatment
group for the first covariate, it follows that Zfilﬁl,i = n. Therefore, Zf;l (1, —di;) =
Zfil (19" N LY, — kty;) = |S| — kn . So specifying |S| = kn is equivalent to constraint
(3.2d). With similar reason, constraint (3.2e) is also equivalent to setting |S’| = kn. Though
constraint (3.2e) is redundant, we include it to show the network matrix structure.

In the constraint coefficient matrix of our integer programming formulation, each column
has at exactly one 1 and exactly one —1:

(1) Both {L},,..., L, } and {L}, ..., L, } are partitions of the control group, so L i, ..., L]
are mutually disjoint, and Ly, ..., L), are mutually disjoint. The column of each z;, ;,
has exactly one 1 in rows corresponding to (3.2b), and one —1 in rows corresponding
to (3.2¢).

(2) For each i, the column of d;; has exactly one 1 in rows corresponding to (3.2b) and
exactly one —1 in rows corresponding to (3.2d); the column of e; ; has exactly one —1
in rows corresponding to (3.2b)) and exactly one 1 in rows corresponding to (3.2d).
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(3) For each i, the column of ds; has exactly one —1 in rows corresponding to (3.2¢) and
exactly one 1 in rows corresponding to (3.2e); the column of ey; has exactly one 1 in
rows corresponding to (3.2c¢)) and exactly one —1 in rows corresponding to (3.2e).

The formulation (3.2) is a minimum cost network flow problem. The corresponding
network is shown in Figure 3.5, where all capacity lower bounds are 0, and each arc has a
cost per unit flow and upper bound associated with it. Nodes of type (1,7;) each has supply
of ¢1;, and nodes of type (2,s) each has demand of (5, In Figure 3.5, for each i; and io, the
flow on the arc between node (1,7;) and node (2,42) represents variable z;, ;,; arc from node
1 to node (1,41) represents the excess ey ;,; arc to node 1 from any node (1,4;) represents
the deficit dy;,; arc from node 2 to any node (2,i2) represents the deficit dq;,; arc to node
2 from any node (2, s) represents the excess es;,. So the per unit arc cost should be 1 for
arcs between node 1 or 2 and any node in {(1,1),(1,2),..., (1, k) }U{(2,1),(2,2), ..., (2, k2) }.
All other arcs have cost 0. It is easy to verify that constraints (3.2b) are corresponding to
the flow balance at nodes (1,4;) for all 1, constraints (3.2c¢) are corresponding to the flow
balance at nodes (2,4z) for all i5. Constraint (3.2d) is corresponding to the flow balance at
node 1, and constraint (3.2e) is corresponding to the flow balance at node 2.

Theorem 3.3. The 2-covariate min k-imbalance problem is solved as a minimum cost net-
work flow problem in O(kn - (min{n', kiks} + (k1 + ko) log(ky + k2))) time.

Proof. We choose the algorithm of successive shortest paths that is particularly efficient for
a MCNF with “small” total supply to solve the network flow problem of the 2-covariate min
r-imbalance problem.

The successive shortest path algorithm iteratively selects a node s with excess supply
(supply not yet sent to some demand node) and a node ¢ with unfulfilled demand and sends
flow from s to t along a shortest path in the residual network [33, 32, 6]. The algorithm
terminates when the flow satisfies all the flow balance constraints. Since at each iteration,
the number of remaining units of supply to be sent is reduced by at least one unit, the
number of iterations is bounded by the total amount of supply. For our problem the total
supply is O(kn).

At each iteration, the shortest path can be solved with Dijkstra’s algorithm of complexity
O(]A] + |V |log |V|), where |V| is number nodes and |A| is number of arcs [56, 12]. In our
formulation, |V| is O (k1 + k2). Since the number of nonempty sets L} ; M Ly, is at most
min{n’, k1ks}, the number of arcs |A| is O(min{n’, k1ka}).

Hence, the total running time of applying the successive shortest path algorithm with
node potentials on our formulation is O(kn - (min{n', k1ks} + (k1 + ko) log(ky + k2))). O

Maximum flow formulation

Here we show a maximum flow (max-flow) formulation for the min s-imbalance problem
with 2 covariates. Unlike the previous formulations, the maximum flow solution requires
further manipulation in order to derive an optimal solution to the min x-imbalance problem
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Figure 3.1: Min-cost network flow graph corresponding to formulation (3.2).

arc legend: (cost, upperbound)

with 2 covariate. That max-flow graph is illustrated in Figure (3.3). The source node s can
send at most x/ ;, units of flow to node (1,4;) for each iy = 1, ..., ky, the sink node can get at
most kls,, units of flow from node (2, is) for each iy = 1, ..., ko, and there can be a flow from
node (1,4;) to node (2,iz) with amount bounded by u;, 4,, for iy = 1,.... k1,10 = 1, ..., ko.
Let the maximum flow value for the max-flow problem presented in Figure (3.3) be de-

noted by f*, and let x* be the optimal flow vector, with z7 ; denoting the flow amount be-

tween node (1,4,) and node (2, 45). It is obvious that $% k2 x o, = < SH kb, =

i1=1 i2=1 i1=1
rkn. That means an initial selection S’ generated by selecting the prescribed number of con-
trol samples as in the optimal max-flow solution, i.e., selecting z} , control samples from

Ly, MLy, is of size f*. In order to get a feasible solution for the min s-imbalance problem

it is required to select kn — f* additional control samples. The selection S’ has no positive
excess, only non-negative deficits with respect to the levels of both covariates. This is be-

i1 Lhh iy S kly 4, due to the upper bound of arc from s to (1,4;) for each 4;, and
fo:l 7 4, < kly;, due to the upper bound of arc from (2,iz) to t for each iy. To recover
an optimal solution for the min k-imbalance problem from the initial set S’, we add up to
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Figure 3.3: Maximum flow graph
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rkn — f* unselected control samples, one at a time, each corresponding to a level with positive
deficit under either covariate 1 or 2. This process is repeated until either kn— f* such control
samples are found, or until no such control sample exists. In the latter case, to complete
the size of the selection, any randomly selected control samples are added. Algorithm 1 is
a formal statement of this process of recovering an optimal solution of the min k-imbalance
problem from the initial selection S’.
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Algorithm 1

Initialization step: Select x ; number of control samples from L} ; N L;, in set S".
while |S’| < kn do
if there exists an unselected control sample j ¢ S’ whose covariate 1 level is ¢; and
covariate 2 level is iy, such that [S" N L} ; | < Kkl or [S"N Ly, | < kly,, then,
S S'U{j}
else
Let S” = S’ and let ST be any xkn — |S’| control samples ¢ S’. Set S’ < S’ U ST.
end if
end while
Output S’.

To show that Algorithm 1 provides an optimal solution to the min x-imbalance problem,
we distinguish two cases of Algorithm 1: (1) ST = 0 and (2) [ST| > 1. In the first case,
there is, at each iteration, at least one control sample that belongs to some level with positive
deficit. In Theorem 3.4 we prove that the output S” of Algorithm 1 is an optimal solution
in this case.

Theorem 3.4. If ST = () then the output selection S" of Algorithm 1 is optimal for the min
r-imbalance problem, with an optimal objective value of 2(kn — f*).

Proof. First, we show that the total imbalance of the selection S” is IM(S’) = 2(kn — f*).
At the initialization step the selection S’ has only deficits for all levels, with total deficit
for covariate 1, 2?11:1(/16171»1 — Zf;zl Tiyi,) = kn — f*, and total deficit for covariate 2,
Zf;zl(lﬁglw - 221:1 Tiyi,) = kn — f*. At each iteration, there is an added control sample,
say in Ly, M Ly,,, such that either L} ; or L, has a positive deficit with respect to S’. It
is however impossible for both L} ; and Lj;, to have a positive deficit with respect to S’
since otherwise, there is an s, t--augmenting path, from s to node (1,4;), to node (2,15), to t,
along which the flow can be increased by at least one unit. This is in contradiction to the
optimality of the max-flow solution x*. As a result, at each iteration where a control sample
is added, the total deficit is reduced by one unit, and the total excess is increased by one
unit. Thus, at each iteration of the if step, the sum of total deficit and excess remains the
same, namely 2(kn — f*).

Suppose, by contradiction, that there exists a selection S’* for which the total imbalance
is lower, IM(S*) < 2(kn — f*). We repeat the following iterative procedure of removing
samples from S* until there is no positive excess remaining: while there is a level of either
covariate with positive excess with respect to S™*, we remove one sample of S™ that belongs
to this level. Each such iteration results in the total excess reducing by at least 1 unit and
the total deficit increasing by at most 1 unit, and therefore the sum of total deficit and excess
does not increase. So when this iterative procedure ends, the total excess is zero and the total
deficit is at most 1M (S™). Let @y, ;, be the number of samples remaining in S*NL}; NL;,
after this excess removing procedure. Since there is no positive excess, x is a feasible solution
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for the max-flow problem with the flow between node (1,4;) and node (2,42) equal to z;, ;,.
The sum of deficits associated with this remaining set is kn — Z“ 1 kQ

k k k k
Land kn — ') D> 0% @i, 4, for covariate 2, for a total of 2(kn — Zif,l to1 Tiyip), Which
k1 ko

is at most IM(S™). Therefore, the total flow value, > " | > 72 | x; ;,, satisfies that it is at

least kn — 2 Gince kn — MET) 5 g — (kn — f*) = f*, it follows that the value of
the feasible flow induced by the set S™ is greater than the maximum flow value f*, which
contradicts the optimality of f*. m

| Ziy 4, for covariate

We now address the second case where |[ST| > 1 and |S”| < xn. In this case, the total
imbalance of S” is, from the arguments in the proof of Theorem 3.4, IM(S") = 2(kn — f*).
Each one of the S™ samples selected adds 1 unit of excess to each covariate, resulting in the
addition of 2 units of excess to the imbalance. Therefore, the total imbalance of the output
solution is 2(kn— f*)+2[S™|. We next show what the value of |S*| is, and then demonstrate
that any feasible selection to the min x-imbalance problem has total imbalance of at least
2(kn— f*)42[S*|. This will prove that the output of Algorithm 1, S’, is an optimal solution
to the min k-imbalance problem.

It will be useful to consider an equivalent form of Algorithm 1. For each level i of covariate
p that has [S"N L) ;| < kf,;, we add the largest number possible of available control Samples
in L’ so long as the total does not exceed xn. This number is rnln{f-ﬁépZ SO —
1SN L[} Let £,; = min{xl,;, £ ;} then for each p,i that has [S" N L] ;| < /ﬁﬁp,l we add

|S’ N L, ;| previously unselected control samples to S’. The outcome of this equivalent
procedure is exactly the same as that of Algorithm 1. In the case that |[S*| > 1 there is
an insufficient number of control samples to add to S’ after for all levels the largest number
possible has been added. Therefore, at the end of this process, the if step returns that
another unselected control sample does not exist, and the total number of control samples
of S”, for each level i of covariate p, is £,,;.

Lemma 3.1. If [ST| > 1 (and |S"] = n —|ST] < n) then |ST| =n — (by + by — f*) where
fl Z 51 i1 and 52 222 16212

Proof. At the initialization step of Algorithm 1 |S’| = f* and the total deficit is 2(kn — f*).
Each time a control sample is added to S’ in the if step, the total deficit is decreased exactly
by 1 unit. So we can derive the value of |S”| when the algorithm terminates if we know the
total deficit when the algorithm terminates. Note that the total excess may change, but we
only consider here the deficit part of the imbalance.

From the discussion above, the total number of control samples of §”, for each level
i of covariate p, is £,;. We denote {; = 2?11:1 (ri,, and ly = ZZ _162 ip- Since the sum
Z“ 10, = n and ZZQ 102, = n, the sum of deficits of set S” under covariate 1 is
Zkl LRl — {14, = kn — £y, and the sum of deficits under covariate 2 equals Zf;zl Kly iy —
Uy iy = KN — {y. Tt follows that the sum of deficits of S” is 2kn — ¢ — ls.

Since the initial set S that has total deficit of 2(kn — f*) has its deficit reduced through
Algorithm 1 to 2kn — {1 — 5 in the set S”, the additional number of control sample in S” that
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were added to the initial f* control samples is 2(kn — f*) — (2kn — Uy —ly) = 0y + 0y — 2.
Therefore, the size of S” is f* + ({1 + £y — 2f*) = €1 + €y — f*. This number is less than n
and the size of ST then satisfies, |ST| = kn — (€1 + €5 — [*).

[

Corollary 3.1. If [ST| > 1 when Algorithm 1 terminates, the total imbalance of the output
solution S is IM(S") = 4kn — 201 — 20s.

Proof. The imbalance of S”, as in the proof of Theorem 3.4, is equal to 2(kn— f*). Since each
sample in ST adds two units to the imbalance, the total imbalance of the output solution
S"is IM(S") = 2(kn — f*) + 2(kn — (61 + ly — f*)), which is equal to 4kn — 20; — 20y, as
stated. O

Next, we prove that this is the minimum total imbalance achievable.

Theorem 3.5. For any selection of size n, the total imbalance must be greater or equal to
dxn — 261 — 262

Proof. For the optimal selection S of size kn, let IM(S™) be the total imbalance of S™.
We first classify the samples in S* into three types, S7, S5 and S} that forms a partition of
S™, using the 3-type Classification Procedure.

In the procedure we use variable dis(p,7) to denote the value of dis(S, p, i), discrepancy
for control group selection S and level ¢ under covariate p. With this notation the excess
of the corresponding level is e(S,p,i) = max{0,dis(p,7)}, and the deficit is d(S,p,i) =
max{0, —dis(p,i)}.

3-type Classification Procedure
Initialize

S« 8%, 51« 0,5y « 0, S3 + 0;

Let dis(p,i) < [SN L, ;| — kly; for p=1,2, i =1,.... ky;

S, selection:

While there exists a sample 7 in S whose covariate 1 level is iy, covariate 2 level is o,
such that dis(1,4,) > 0 and dis(2,42) > 0, pick j;

S1 4 S1U{j} S« S—{j} dis(1,i1) < dis(1,i1) — 1, dis(2,i9) < dis(2,i2) — 1;
end while;
Sy selection:

While there exists a sample 7 in S whose covariate 1 level is iy, covariate 2 level is o,
such that dis(1,4;) > 0 or dis(2,iy) > 0, pick j;

So + SoU{j}, S« S —{j} dis(1,i1) < dis(1,i1) — 1, dis(2,1i9) < dis(2,iz) — 1;
end while;
S5 selection:

Sy S;
end.

The output Sp, Ss, 53 of the procedure is not unique, since it depends on the order in
which samples are picked. However, the statements of the theorem hold for any output of
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the procedure. Note that in the procedure, whenever a sample is picked, any dis(p,i) can
only go down. For that reason, once S; selection ends, there will not be another sample in
S for which the discrepancy values of the corresponding levels under the two covariates are
both positive. Furthermore, once the S; and Sy selections are done, dis(p,i) < 0 for each
p,i. That means, [S3 N L ;| < xp; for all p,i.

Let the sizes of the three subsets be denoted by s; = [S1|, s2 = |Sa], s3 = |S5].

We claim that the total imbalance of samples in S3 is M (S™) —2s;. For the S; selection
part of the procedure, each samples picked in S; reduces the total excess by 2. For each
sample selected in the Sy selection part of the procedure, the excess is reduced by 1, and
the deficit is increased by 1. So for each sample selected in the S selection step, the
total imbalance does not change. Therefore, the total imbalance of the samples in Sj is
IM(S™) — 2s;.

On the other hand, the total imbalance of S3, which equals the sum of deficits of both
covariates (all excesses equal zero as [S3 N L, ;| < kly;), is 2(kn — s3). That says,

IM(S™) —2s; = 2(kn — s3).
Hence,
IM(S™) = 2(kn — s3) + 2s1 = 2(kn — s3) + 2(kn — sy — s3) = 4kn — 2s9 — 4s3.

Here, the second equality comes from the fact that s; + so + s3 = kn.

Next, we show that sy < (£ — s3) + (f3 — 53). Let the samples in S, be ordered according
to the order they were picked, ji, ja, ..., Js,- We now add these samples to Ss, in the reverse
order js,,...,j1. When each sample j, is added to Ss3, the deficit is reduced by exactly 1
unit. Once all the S, samples are added to S3 the deficit at each level of Sy U S3 is zero, or
alternatively, dis(Sy U S3,p,1) = |(Sa U S3) N L, ;| — kl,; > 0 for each p,i.

We now consider the total deficit of S3: By the definition of ¢; and /5, the positive deficit
of S; under covariate 1 is at most ¢; — s3 and that the positive deficit of S5 under covariate
2 is at most f5 — s3. That means the size of S5 is bounded by the amount of this deficit,
So S (51 - 83) + (62 — 83).

Now we have,

52§(l71—53)+(572—83) = 82+283§Z1+g2
& IM(S™) = 4kn — 25y — 453 > 4kn — 20, — 205,

We conclude that the total imbalance I M (S*) is at least 4xn — 20; — 2{5. That implies that
the selection output of Algorithm 1, S’, which has a total imbalance of 4xkn — 20, — 205, is
optimal.

m

The conclusion from Corollary 3.1 and Theorem 3.5, is that for |[S*| > 1 when Algorithm
1 terminates, the output solution S’ is an optimal selection to the min xk-imbalance problem.
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Together with Theorem 3.4, we have that Algorithm 1 outputs an optimal selection for the
min k-imbalance problem using the max-flow solution to the flow problem in Figure 3.3 as
input.

Theorem 3.6. The mazimum flow formulation of the 2-covariate min k-imbalance problem
2 1
is solved the in O(n' - min{n3,n'z} -logn - log kn) time.

Proof. We choose here the binary blocking flow algorithm of Goldberg and Rao [16] for
solving the max-flow problem shown in Figure 3.3 because this algorithm depends on the
maximum arc capacity which is a small quantity in our formulation.

The complexity of the binary blocking flow algorithm for a graph G = (V, A) is O(|A] -
min{|V|3,|A|z} - log % log U) where |V| is number of nodes, |A| is number of arcs, and U
is maximum arc capacity. As argued earlier for the minimum cost network flow formulation,
the number of nodes in the network |V| is O (k; + k3), which is no more than O(n); and the
number of arcs is bounded by min{n', k1k3}. Although u;, ;, could be as large as n/, a feasible
flow to our maximum flow formulation can not have more than x¢; ;, units of flow on the
arc from node (1,4;) to node (2,3). Thus the maximum arc capacity U is effectively O(kn).

The ratio % < % < n. Hence, the running time of applying the binary blocking flow

algorithm to our max-flow problem is O(n/ - min{n3,n'z} - log? n).

The complexity of Algorithm 1 is O(n) as the number of iterations is bounded by n, and
each iteration takes O(1) steps.

Therefore, the running time of solving the min x-imbalance problem as a max-flow prob-
lem is O(n’ - min{né, n’%} -logn - log kn). ]

3.4 The maximum x-fine-balance selection (xk-FBS )
problem

In this section we show the complexity and algorithmic results for the x-FBS problems.
We present the results separately first for the 1-covariate problem, next for three or more
covariates, then the 2-covariate FBS problem, and finally the 2-covariate k-FBS problem for
K > 3.

The solution to the 1-covariate k-FBS problem is straightforward, as discussed in Section
3.2: select ¢; = min{ly;, [¢;,/x]} number of level i treatment samples and & - £; number
of level 7 control samples. The union of the selections at each level is an optimal solution
for the 1-covariate xk-FBS problem.The value of the objective function corresponding to this
solution is 221 b = 5;1 min{/y;, [0} ;/k]}.

NP-hardness for the x-FBS problem for any constant « with P > 3

We show here that even for x being constant, the x-FBS problem with three or more covari-
ates is NP-hard by reducing the 3-Dimensional Matching problem, one of Karp’s 21 NP-hard
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problems [35][14].

3-Dimensional Matching: Given a finite set X and a set of triplets U C X x X x X. Is
there a subset M C U such that |M| = |X| and that no two elements of M agree in any
coordinate?

Theorem 3.7. The k-FBS problem is NP-hard when P = 3 even for constant k.

Proof. Given an instance of 3-dimensional matching problem with a finite set X and a set
of triplets U C X x X x X, we construct an instance of x-FBS problem with P = 3 for any
constant k. Without loss of generality, we assume X = {1, ..., |X|}.

First we define the levels of the three covariates. For p = 1,2,3, the set of levels of
covariate p is {1, ..., |X|} U {0,0}. So all the three covariates have | X| + 2 levels.

Next, we construct the samples. For each sample, we represent it by the ordered triplet
(a,b,c) where a is the level of the first covariate, b is the level of the second covariate,
and c is the level of the third covariate. The treatment group contains a sample (i,1,1) for
i =1,...,]X]| as well as |X| copies of (0,0,0) and |X| copies of (0/,0,0’). For each triplet
u € U, whose elements are denoted by [uy, us, us], we create one control sample (uy, us, ug).
In addition, for each element ¢ € X we have (k — 1) copies for each of the three control
samples (7,0,0),(0',0,4),(0,4,0"). We also create |X| copies of (0,0,0) and |X| copies of
(0/,0',0') for the control group. That is, the control group is the union of the following three
sets (we represent the different copies by a superscript as shown below.):

C1 = {(ug,us,u3) : Vu = [ug,us, us] € U},
CQ = {(2'70/’0)(1”)’(0/70,i)(w)’<0’i’0/>(w) :Vi:1’“_’|X’,Vw:1,_“7,§;—1}7
Cs = {(0,0,00™ (0/,0,0)™) : v =1,.... | X|}.

The treatment group constructed is of size 3|X| and the control group constructed is of
size |U| + (3k — 1)|X|. The two sizes are both polynomially bounded in the size of the
3-dimensional matching instance so the reduction can be computed in polynomial time.

Finally, we claim that the optimal value of the constructed 3-covariate x-FBS problem
is 3| X| if and only if there exist a subset M C U such that |M| = |X| and that no two
elements of M agree in any coordinate for the 3-dimensional matching instance.

Let M C U be the solution for the 3-dimensional matching instance, we derive a solution
for the constructed problem as follows. We select all the treatment samples. For each triplet
u € M, we choose the control sample in ('} whose covariates levels are corresponding to the
elements in u. Additionally, we also choose all control samples in C5 and C3. To check the
feasibility of this solution, first consider the appearances of level i for each ¢ = 1, ..., | X| under
each covariate p = 1,2, 3: level ¢ appears once in the treatment group for each covariate p;
it appears once among the selected samples in C; as ¢ appears once in each coordinate in
M; it appears for k — 1 times in Cy; it does not appear in C3. That is, there is exactly one
selected treatment sample of level ¢ under covariate p and k selected control samples of level
1 under covariate p, for each ¢ and p. Next, consider appearances of level 0 and 0’ under
each covariate p = 1,2, 3: they each appear |X| times in the treatment group; they do not
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appear in Ci; they each appear (k — 1)|X| times in Cy and | X| times in C3. That is, 0 and
0" each appear k|X| times in the selected control samples under each covariate. Therefore,
this selection is feasible and the objective value, the number of selected treatment samples,
is 3| X|.

On the other hand, if the constructed 3-covariate xk-FBS problem has an optimal solution
S, S" of objective value 3| X|, we say that u = [uy, ug, ug] € U is selected for M if the control
sample (uy,ug,ug) is selected in S” for the constructed problem. We will show that M is
a feasible solution of the 3-dimensional matching instance. Since the size of the treatment
group is 3| X |, all treatment samples must be selected in the optimal solution, and that 3x|X|
number of control samples must be selected. For each covariate 1,2, 3, levels 0 and 0 each
appears | X| times in the treatment group, so the number of appearance of each of these two
levels must be x| X| in the selection S’ of the control samples. So all samples in Cy and Cs
must be selected, otherwise there is no enough level 0 or level 0’ samples in S’. Therefore,
M = 3k|X| — |Cy| — |Cs] = |X|. Furthermore, for each covariate p and for i = 1,...,|X],
level 7 appears exactly once in the treatment group so there are x number of selected control
samples in level i. For each ¢ under each covariate p, since there are (k — 1) number of
samples in level ¢ in Cy U C3, only one sample in C in that same level is selected. So there
is no overlap in each coordinate for any two triplets in M.

With the above arguments, any 3-dimensional matching problem can be reduced to a
3-covariate k-FBS problem for any constant integer x, and hence, the x-FBS problem is
NP-hard for any such x when P = 3. O

Corollary 3.2. The k-FBS problem is NP-hard for any integer P > 3, even for constant k.

Proof. For any constant integer k, any 3-covariate x-FBS problem, and any P > 3, we can
construct an equivalent P-covariate k-FBS problem as follows: for each sample of the given
3-covariate k-FBS problem, we create a sample for the constructed x-FBS problem such that
they have the same level value for covariate p = 1,2,3. For p = 4, ..., P, set covariate p to
have only one level so all samples in the constructed x-FBS problem have the same value.
Therefore, the NP-hardness of 3-covariate xk-FBS problem implies that the P-covariate
x-FBS problem is NP-hard for every value of P when P > 3. O]

Since the x-FBS problem is NP-hard for P > 3, there is no polynomial time algorithm
unless P = NP.

In the following subsections, we will discuss the remaining case of the 2-covariate prob-
lems.

The network flow algorithm for FBS with P =2

In this subsection, we present an integer programming formulation with network flow con-
straints for the 2-covariate FBS problem. We then show how to solve the problem efficiently
with a network flow algorithm.
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It was noted, in Theorem 3.2, that there is no differentiation between the individual
samples selected in each level intersection, only the number of those selected counts. We
thus define the decision variables as follows:

T, i,: the number of treatment samples selected from the (iy,1i2) level intersection Lj ;, N
L2712, for il = ]. ]{31 and iz = ]. ]{52,

x, . : the number of control samples selected from the (i1, i2) level intersection L7 ;
for il =1,...,kiand 15 =1, ..., ko.

Let w;, 4, |L1 i N Lo, | and ug, 4, = Ly, N Ly, | for iy = 1,.ky, iy = 1,..., ky. Clearly,
x“ i must be an integer between 0 and u;, 4,, and x7 ; must be an integer between 0 and
u With these decision variables the following is an integer programming formulation for

i1,02°

the 2-covariate FBS problem:

NL:

2Z27

k1 ko

(IP-FBS)  max SNz (3.3a)
11=1142=1
kg k2
5.t > @i — Y ah, =0 iv=1,...k  (3.3b)
19=1 ig=1
kl k'l

in17i2 — nghh =0 ig = 1, ey kg (330)

i1, il - 1, ...,kl, 7;2 = 1, ...,kg (33d)
0< 37/ i S U, i il = 1, ...,]{31, ig = ]_, ...,]{?2 (336)

Tiyins Tjy 4, itegers iy =1,.. ki, i =1,..,k (3.3f)

The objective (3.3a) is the total number of selected treatment samples. Constraints
(3.3b) are the fine balance requirement under covariate 1, as Zkz_l T, i, equals the number

of selected treatment samples in level 7; under covariate 1 and Zw | T3, i, €quals the number
of selected control samples in the same level. Similarly, constraints (3. 3c) are the fine balance
requirement under covariate 2.

Formulation (IP-FBS) is in fact also a network flow formulation. In a minimum cost
network flow formulation, each column of the constraint matrix corresponding to a variable
that is a flow along an arc, has exactly one 1 and one -1. The corresponding MCNF network
is shown in Figure 3.5, where all capacity lower bounds are 0, and each arc has a cost
per unit flow and upper bound associated with it. The flow on the arc from node (1,1;)
to node (2,49) represents variable z;, ;,, which is bounded between 0 and w;, i2 as stated
in constraints (3.3d); arc from node (2,i5) to node (1,4;) represents variable :1711 i which
is bounded between 0 and wu; ,, as stated in constraints (3.3e). To get a “minimize” type
objective, we take the negative value of |S| = fo:l fj | Tiy i, @s the objective, so the per
unit arc cost should be —1 for arcs from any node in {(1,1),(1,2),...,(1,%1)} to any node
in {(2,1),(2,2),...,(2, k2)}. All other arcs have cost 0. It is easy to verify that constraints
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(3.3b) are corresponding to the flow balance at nodes (1,4;) for all 4;, constraints (3.3c) are
corresponding to the flow balance at nodes (2,1iy) for all 5.

(07 ulklykz)

Figure 3.5: Min-cost network flow graph corresponding to formulation (IP-FBS) .

arc legend: (cost, upperbound)

Theorem 3.8. The 2-covariate FBS problem is solved as a minimum cost network flow
problem in O(n - (min{n + n’, k1ka} + (k1 + k2) log(ky + ko)) time.

Proof. To solve the minimum cost network flow problem of the 2-covariate FBS problem, we
choose the algorithm of successive shortest paths that is particularly efficient for a MCNF
with “small” total arc capacity (see [1] Section 9.7). The successive shortest paths algorithm
starts with a network graph with no negative cycles, so we first modify the network shown in
?? using a well-known arc reversal transformation in [1] Section 2.4. The resulting network
graph is shown in Figure 3.7.

The successive shortest path algorithm iteratively selects a node s with excess supply
(supply not yet sent to some demand node) and a node ¢ with unfulfilled demand and sends
flow from s to t along a shortest path in the residual network [33, 32, 6]. The algorithm
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(—=l11)

Figure 3.7: Min-cost network flow graph after arc reversal.

arc legend: (cost, upperbound); node legend: (supply)

terminates when the flow satisfies all the flow balance constraints. Since at each iteration,
the number of remaining units of supply to be sent is reduced by at least one unit, the
number of iterations is bounded by the total amount of supply. For the network in Figure
3.7 the total supply is n.

At each iteration, the shortest path can be solved with Dijkstra’s algorithm of complexity
O(]A] + |V |log |V|), where |V| is number nodes and |A| is number of arcs [56, 12]. In our
formulation, |V is O (k1 + k2), which is at most O(n). Since the number of nonempty sets
Ly, N Ly, is at most min{n, k1k2}, the number of unit-cost arcs is O(min{n, k1k2}). Since
the number of nonempty sets L7 ; N L5, is at most min{n’, k1k;}, the number of zero-cost
arcs is O(min{n’, k1ka}). So the total number of arcs |A| is O(min{n + n’, k1k2}).

Hence, the total running time of applying the successive shortest path algorithm on our
formulation is O(n - (min{n + n’, k1ko} + (k1 + k2) log(ky + k2)). O

In contrast to the 2-covariate FBS problem which is polynomial time solvable, we show
next that the 2-covariate k-FBS problem is NP-hard when s > 3.
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NP-hardness for the 2-covariate x-FBS problem with x > 3

We prove here that the 2-covariate k-FBS problem is NP-hard for all constant values of &
such that x > 3. The proof reduces the exact 3-cover problem, which is NP-hard [35, 14].
Ezact 3-cover: Given a collection C' of 3-element subsets (triplets) of a ground set E with
|E| = 3q for some integer ¢, is there a subcollection C" C C where each element e € E
appears in exactly one triplet of C'?

Theorem 3.9. The 2-covariate k-FBS problem is NP-hard for any constant k > 3.

Proof. Given an instance of Exact 3-cover problem with ground set E of size 3¢ and a
collection of triplets C, we construct an instance of 2-covariate x-FBS problem for any
constant integer k > 3.

First we define the levels of the two covariates. For covariate 1, we have a level T for
each triplet 7' € C, and a level ¢’ for each element e € E. So there are |C| + |E| levels of
covariate 1. For covariate 2, we have a level ¢’ for each element e € F, and one additional
level dentoed as X. So there are |E| + 1 levels of covariate 2.

Next, we construct the samples. For each sample, we represent it by the ordered pair
(a,b) where a is the level of the first covariate and b is the level of the second covariate.
The treatment group contains a sample (7', X) for each triplet T € C' and a sample (¢, e”)
for each element e € E. Moreover, for each triplet T € C', whose elements are denoted by
€4, €1y, €15, We create three control samples (7', ¢f)), (T’ ¢ef,), (T, ¢e},), as well as (k — 3) copies
of control sample (7', X). In addition, for each element e € E we have one control sample
(¢/,X) and (k — 1) copies of control sample (¢/,¢e”). The treatment group constructed is of
size |C| 4 |E| and the control group constructed is of size x|C| + k|E|. The two sizes are
both polynomially bounded in the size of the Exact 3-cover instance so the reduction can be
computed in polynomial time.

Finally, we claim that the constructed 2-covariate x-FBS problem has a feasible solution
with objective value of at least 4¢ if and only if the Exact 3-cover instance has a subcollection
C" C C such that each element e € E appears in exactly one triplet of C".

Let C' be a subcollection such that each element e € E appears in exactly one triplet of
C’, we derive a solution for the constructed problem as follows. In the treatment group, we
choose (T, X) for all T € C’, and (¢/,€”) for all e € E. In the control group, for each T € C’,
whose elements are denoted by e;,, e;,, €;,, we choose (T, ¢}, ), (T, ef,), (T, e,) and the (k — 3)
copies of (T, X). Additionally, we also choose from the control group sample (¢/, X') and
(k — 1) copies of (¢/,¢e") for each e € E. That is, the selection of treatment samples is

S={(T,X): VT e C'yU{(c,¢"): Ve € E}
and the selection of control samples is

S ={(T,€}),(T,e), (T,e}) : VT = (eq,, €1y, €1,) € C'YU{(T, X)) VT € C',w =1,....;k — 3}U
{(¢,X):Vee EYU{(, )™ :Yeec BE,w=1,..,k—1}.
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To check the feasibility of this solution, first consider the levels of the first covariate. For
each T € C, if T € C’ then there is exactly one treatment sample with level 7" in S and
we choose exactly k such control samples for S’; and if 7' ¢ C’, then we have not chosen
any sample of this level for neither the treatment nor the control group. Furthermore, for
each e € E, we choose exactly one sample from the treatment group with covariate 1 level
¢/ and exactly k control samples with covariate 1 level €¢/. Next, consider the levels of the
second covariate. We choose |C'| number of level X treatment samples and (k — 3)|C’| + | E|
number of level X control samples. Note that the size of subcollection C’ must be ¢ as
each element in E appears in exactly one triplet of C’, so (k — 3)|C'| + |E| = kq = &|C'|.
For every € € E, we choose exactly one treatment sample with level €”. There are k — 1
control samples of level &’ under covariate 2 in the set {(¢/,&")®) :Ve € E,w =1, ...,k —1}.
Since each element € appears in exactly one triple of C’, €’ appears exactly once in the set
{(Tef ), (T,ef,), (T,ef,) : VT = (e, er,,€15) € C'}. So there are s control samples of level
€’ under covariate 2 in the selection S’. Therefore, this solution is feasible and the objective
value of this solution is |S| = |C'| + |E| = 4q.
On the other hand, if the constructed 2-covariate k-FBS problem has a feasible solution
S, S” of objective value at least 4¢q, we say that T' € C' is selected for subcollection C” if the
treatment sample (7', X) is selected in S for the constructed problem. We will show that the
subcollection of selected triplets is a feasible solution of the Exact 3-cover problem. Since
there are only 3¢ samples in the treatment group that do not correspond to a triplets, the
size of C' must be at lease ¢q. So the subcollection is feasible if we can establish that every
pair of selected triplets is disjoint. Assume by contradiction that there exist two selected
subsets 7, 7" € C' that have a common element e. Due to (S, 5")-x-fine-balance, we know
the number of control samples in each level under any covariate must be an integer multiple
of k. Since there is only one sample of level €’ in the treatment group, in selection S’ there
can be either 0 or x samples of level €’ under covariate 2. Since both (7, X) and (77, X)
are in the selection S, control samples (T, &”) and (7”,€"”) must be chosen in S, otherwise
the number of selected samples in covariate 1 levels 7" and 7" will not satisfy (5, .S")-x-fine-
balance. Thus, the number of samples in S’ with the second covariate being €’ is at least
2. So the number |S" N L} .| must be &, the number [S N Ly ev| must be 1, and the number
of sample (&,€”) in selection S” must be less than or equal to k — 2. This implies that the
number of control samples of level & under covariate 1 can not be more than « — 1, which
means, it must be zero. So we can derive that treatment sample (€', €”) is not selected, which
means the number of treatment samples in level ¢’ under covariate 2 is 0, contradicts with
’S N L276//‘ = 1.
O
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3.5 The k-balanced-matching (x-BM) problem with
P >2

The 1-covariate xk-BM problem is solvable in polynomial time [46]. Sauppe et al. [50] showed
that the 2-covariate k-BM problem is NP-hard. The NP-hard statement can be extended
for more than 2 covariates.

Corollary 3.3. The P-covariate k-BM problem is NP-hard for every value of P when P > 2.

Proof. For any 2-covariate k-BM problem, and any P > 3, we can construct an equivalent
P-covariate k-BM problem by adding P — 2 covariates for each sample in the 2-covariate
x-BM problem instance and set the value of the pth covariate to be the same for all samples,
for each p =3, ..., P.

Therefore, the NP-hardness of 2-covariate k-BM problem implies that the P-covariate
x-BM problem is NP-hard as long as P > 2. O

We will show next that the 2-covariate BM problem and the 2-covariate xk-BM problem
when the second covariate has a constant number of levels can be solved efficiently if and
only if the exact matching problem on bipartite graphs can be solved efficiently. Note that
if both covariates have constant numbers of levels, then the results of Section 3.7 give a
polynomial time algorithms for the two problems. Here we consider an intermediate case
where only one of the covariates has a constant number of levels.

The special case of 2-covariate BM and 2-covariate k-BM problems
where the second covariate has a constant number of levels

Let BM’ be the special case of 2-covariate BM problem where the second covariate has a
constant number of levels while the first covariate has super-constant and perhaps linear
number of levels. In Section 3.7 we will establish that if both covariates have constant
number of levels then the 2-covariate BM problem is polynomial time solvable. Here, we
show that relaxing this constraint for one of the covariates is connected to the study of the
exact matching problem. In order to present this connection we assume that the distance
matrix is integral and all distances are given in unary, that is, there is a polynomial 7 of the
input encoding length where ¢;; < 7 for all ¢, j.

The exact matching in bipartite graph problem is defined as follows. The input is an
integer number k together with a bipartite graph G = (V, E') with bipartition of the node
set V into V4 U Vs, and its edge set E is partitioned into Ej, U E,. where E, is the set of
blue edges and F, is the set of red edges. The exact matching problem is to find a perfect
matching that has exactly k blue edges (and all other edges are red). The complexity status
of the exact matching problem is as follows. While [39] showed that there is a randomized
polynomial time algorithm for the problem, the existence of a deterministic polynomial time
algorithm is still an important open problem. We show the following connection between
the exact matching problem and problem BM’.
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Theorem 3.10. There is a deterministic (or randomized) polynomial time algorithm for
BM’ if and only if there is a deterministic (or randomized, respectively) polynomial time
algorithm for exact matching in bipartite graphs.

Proof. Assume that there is a polynomial time algorithm ALG for BM’ and we will establish
the existence of a polynomial time algorithm for the exact matching problem. Given an
input to the exact matching problem with 2¢ nodes (¢ nodes on each side of the bipartite
graph), we denote the bipartition of the graph by V; U V5 and the partition of the edge set
into F, U E,., and we let k& be the number of the required blue edges in the matching. We
define the following input for BM’. We will associate samples with nodes so the control group
consists of nodes and the treatment group also consists of nodes. For every node v € Vi,
we have two nodes in the control corresponding to v: a red node v, and a blue node v,. All
blue edges in Fj that were incident to v in the input to the exact matching problem are
now incident to v,, and all red edges that were incident to v are now incident to v,. These
edges corresponding to original edges in the input for the exact matching instance have zero
distance, while all other distances are set to 1. The nodes in V5 (of the original input graph
to the exact matching) are the treatment nodes, so the distances we defined represent the
distances between an treatment node and a control node.

The levels of the first covariate are defined such that every pair [v,, v, for v € V} defines
one level of the first covariate, and we have one treatment node in each such level. Observe
that the number of levels of the first covariate is ¢, and we have ¢ nodes in the treatment
group, so this assignment of levels of the first covariate is feasible. Next, consider the second
covariate. We will have two levels of the second covariate corresponding to blue and red.
The red level of the control is the set of all red nodes, and the blue level of the control is
the set of all blue nodes. The second level of the treatment are defined so that there will
be exactly k nodes of the treatment in the blue level (and the remaining ¢ — k nodes in the
treatment are in the red level). Now, we would like to apply algorithm ALG on the BM’
instance and check if the output cost is zero or strictly positive. In any feasible solution of
the BM’ defined, exactly one of two control nodes [v,, vp| is matched for each v € Vj, as there
is one treatment node in each level of the first covariate. And since we need to match k red
control nodes and g — k£ blue control nodes, a zero distance matching of the BM’ represents
a set of edges in the exact matching instance that is a perfect matching consisting of &£ blue
edges and ¢ — k red edges.

Observe that this construction is a deterministic polynomial time algorithm. Thus the
algorithm that constructs the input to BM’ and apply ALG on that input is a determin-
istic (randomized) polynomial time algorithm for the exact matching problem if ALG is a
deterministic (randomized, respectively) polynomial time algorithm for BM’.

We next prove the other direction. Assume that there is a polynomial time algorithm for
the exact matching problem in bipartite graph, we will establish the existence of a polynomial
time algorithm for BM’. Here we are going to use the fact that the maximum distance is
at most m and without loss of generality, we assume that ¢ < 7. We set e = 1/(qm + 1),
and we consider the following multi-objective optimization problem. The goal is to find the
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(1 + e)-approximated Pareto set of matchings for the following multi-criteria objective.

The first objective is the total distance. The total distance is a non-negative integer of
at most gm. Therefore, if we approximate this objective with an approximation ratio of 1+¢
then we get the optimal value of this objective (given the values of the other objectives). The
other objectives of this multi-criteria problem are defined so that we have one objective per
level of the second covariate and this objective is to minimize the number of selected control
samples with this level of the second covariate. Similarly to the first objective, every possible
value of this objective is an integer between 0 and ¢, and therefore if we approximate this
objective with an approximation ratio of 1+ ¢ then we get the optimal value of this objective
(given the values of the other objectives). Note that the sum of the last set of objectives (all
objectives except to the first one) is always equal to ¢, and therefore if we have one of those
objectives as super-optimal then another one is sub-optimal. Thus the (1 + €)-approximated
Pareto set need to include one solution per each possible vector of the number of elements
in the different levels of the second covariate. So there are constant number of objectives
and for our choice of € the approximated Pareto set is in fact the Pareto set.

Now, we use the result of Papadimitriou and Yannakakis [43] to conclude that the algo-
rithm for exact matching gives the required algorithm for approximating the Pareto set. In
this Pareto set, we find the point corresponding to the level counters of the treatment, i.e.,
the point in the Pareto set corresponding to a feasible point for BM’.

Furthermore, if we use the existing algorithm of [39] to solve the exact matching then the
resulting algorithm will be randomized polynomial time algorithm whereas if we will use it
with (future) deterministic polynomial time algorithm then the resulting algorithm for BM’
is also deterministic polynomial time algorithm. O

Next we consider the k-BM’ that is the special case of 2-covariate k~-BM where the second
covariate has a constant number of levels, and once again we assume that the distance
matrix is integral and the maximum distance is upper bounded by a polynomial 7 of the
input encoding length. We show that k-BM’ has the same complexity status as BM’ (for all
k > 2). That is, we establish the following result.

Theorem 3.11. There is a polynomial time algorithm for BM’ if and only if there is a
polynomial time algorithm for k-BM’.

Proof. Assume that there is a polynomial time algorithm ALG for BM’. Consider an instance
of the k-BM’ problem, and replace every treatment sample by x copies of it with the same
pair of levels as the original element of the treatment group. We define the distance matrix
as follows. The distance between an treatment sample x that is a copy of the original
treatment sample 2’ (of the instance for the k-BM’) and a control sample y, is now defined
as the distance between z’ and y. The resulting treatment group and control group is the
instance for BM’, and we apply ALG on that instance. A feasible solution for this BM’
instance gives a feasible solution for the k-BM’ instance (simply by matching an treatment
sample to a control sample if one of the copies of the treatment sample was matched to that
control sample) and of the same total distance. Similarly, a feasible solution to the original
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k-BM’ instance gives a feasible solution for the BM’ instance of the same cost by matching
the set of x matched control sample to the unique treatment sample to the x copies of this
treatment sample in the BM’ instance (with one control sample matched to each copy).
Thus, we get a polynomial time algorithm for k-BM’ problem.

Consider the other direction. Assume that we are given a polynomial time algorithm
ALG for k-BM’ and we establish the existence of a polynomial time algorithm for BM’.
Consider an instance of the BM’ problem. First, we add (¢ + 1) - @ for every component
of the distance matrix. This modification of the distance matrix ensures that every feasible
solution for BM” has a cost that is at least (¢*+ ¢)7 and at most (¢*+2q) - 7. Next, for every
treatment sample x we add another x — 1 control samples with the same levels as the ones
of & whose distance from z is 0 and from other treatment samples the distance is 2¢ - .
These k — 1 control samples for each treatment sample are called dummy control samples.
This is the instance of k-BM’ on which we apply ALG. The output has cost B < (¢*>+2q) -7
if and only if the solution we obtain by deleting all the dummy control sample is a feasible
solution for BM’ of cost B. To prove the last claim note that the solution for the x-BM’
instance cannot match dummy control samples to treatment samples if their distance is not
zero. Furthermore, the kK —1 zero distances for each treatment sample must be in the selected
control samples as otherwise, the total distance would be at least (¢ +1)* -7 > (¢* +2q) - 7.
Thus, by deleting the dummy control sample we get a feasible solution for the BM’ problem
(after the modification of the distance matrix) of the same cost. Similarly, if we take an
optimal solution for the BM’ problem (before or after the modification of the distances) and
add to it the dummy control samples that are matched using the zero-distances then we get
an optimal solution for the k-BM’. Therefore, by applying ALG on the last k-BM’ problem
we get a polynomial time algorithm for solving the original BM’ instance. O

3.6 The maximum selection k-fine-balance matching
(k-MSBM) problem

Since any xk-BM problem can be solved as a k-MSBM problem with the same « and the same
number of covariates, Corollary 3.3 implies that the P-covariate k-MSBM problem is also
NP-hard for P > 2 and any constant x. And in Section 3.2 we show that the 1-covariate
MSBM problem can be solved as an MCNF problem in polynomial time. We are going to
show next that the 1-covariate k-MSBM problem is NP-hard even for any constant x > 3
by reduction from the Exact-3-cover problem (see Section 3.4) .

Theorem 3.12. For any constant value of k such that k > 3, the 1-covariate k-MSBM
problem is NP-hard even with only one level.

Proof. Given an instance of Exact-3-cover, namely a collection C' of 3-element subsets
(triplets) of a ground set E with |E| = 3¢ for some integer q. We will define an instance
of 1-covariate k-MSBM with only one level for any constant s such that x > 3. In the
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constructed instance, we have one treatment sample for every triplet in C, and we have one
control sample for every element e € E. In addition we have (k — 3) - ¢ dummy control sam-
ples. For each triplet T' € C, the distance of the corresponding treatment sample to a control
sample is defined as follows: it is zero if the control sample is one of the dummy samples
or if the control sample is an element of the triplet 7. All other distances (that are still
undefined) are set to one. Observe that a feasible solution for the k~-MSBM instance selects
all control group and selects exactly ¢ treatment samples. We claim that in this instance,
an optimal solution for k-MSBM has total distance of zero, if and only if the Exact-3-cover
instance is a YES instance.

To see the last claim assume first that there is a subcollection of triplets C’ C C such that
every element of E appears in exactly one triplet in C’. Then we construct a zero-distance
solution for the k-MSBM instance as follows. We select the samples C’ of the treatment group
and each such selected sample T' € C” is matched to the samples of the control consisting of
the three elements samples in T" together with x — 3 of the dummy control samples. Since C’
has ¢ triplets, we have sufficient number of additional control samples. Furthermore, since
every element in E appears only once in triplets of C’, we conclude that its control sample
is matched to exactly one selected treatment sample.

On the other hand, assume that there is a zero-distance solution for the k-MSBM instance.
Then, this solution selects exactly g treatment samples corresponding to ¢ triplets. Denote by
C" C C this subcollection of ¢ triplets. Note that if there is a selected treatment sample that
is matched to at least kK — 2 dummy control samples, then there exists a selected treatment
sample that is matched to at most k — 4 dummy control samples, and thus it is matched to
at least four control samples that correspond to elements of E, then at least one of those
matches has distance one. This contradicts the assumption that the cost of the k-MSBM
solution is zero. Therefore, every selected treatment sample is matched to exactly k — 3
additional control samples and three control samples that are corresponding to its elements.
Since every control sample corresponding to an element is matched exactly once, we conclude
that every element of E appears in exactly one triplet of C’, so the Exact-3-cover instance
is a YES instance. O]

For the 1-covariate k-MSBM problem where k = 2, the complexity status remains open.

3.7 Fixed-parameter tractable algorithms

In this section, we consider the special cases of the min sk-imbalance, the xk-FBS, x-BM, and
k~-MSBM problems where all covariates have a small number of levels.

Let K = Hf:l k; be the number of level-intersections. Observe that if the number
of covariates is constant and all covariates have constant number of levels, then K is a
constant. We note that the problems x-FBS, x-BM, and MSBM can be solved in fixed-
parameter tractable (FPT) time with parameter K. In order to state these results, we
say that a problem is fixed-parameterized complexity with parameter K and denote it by
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FPT(K) if it has an algorithm whose time complexity is upper bounded by a function of the
form f(K)- poly where f(K) is some computable function of the parameter K, and poly
is some polynomial of the input binary encoding length. We also say that an algorithm runs
in FFPT(K) time and mean that its time complexity can be upper bounded by a function of
the form f(K)-poly where f(K) is some computable function of the parameter K, and poly
is some polynomial of the input binary encoding length. Here we show that these problems,
namely k-FBS, k-BM problems for all x, and MSBM problem are F'PT(K). Furthermore, we
also show that similar results for k-MSBM where x > 3 cannot be obtained unless P = NP
as those special cases of k-MSBM are NP-hard even if there is only one covariate that has
only one level (i.e., for the case K = 1). The complexity status of the 2-MSBM problem
with constant K is open.

Our proof for the F'PT(K) results uses the existence of fast algorithms for solving integer
programming in fixed dimension and for solving mixed-integer linear programs if the number
of integral variables is fixed. Lenstra [37] (see also [34] for an improved time complexity of
these algorithms) showed that the integer linear programming problem with a fixed number
of variables is polynomially solvable, and he also showed that a mixed-integer linear program
with a fixed number of integer variables can be solved in polynomial time. In fact, these algo-
rithms runs in F'PT time with parameter being the number of integral variables. Therefore,
to prove our results we show either an integer programming (IP) formulation with number
of decision variables O(K) or a mixed-integer linear program (MILP) with O(K) integer
variables such that solving this MILP to optimality ensures that the resulting solution is
integral and solves the corresponding problem.

The min x-imbalance problem

First consider the min s-imbalance problem. For this problem we change the IP formu-
lation (3.1) of Bennett et al. by replacing the decision variables by the level-intersections

representation.

Let wj ;, i, = [Li; N Ly, NooN Lp, | for i, = 1,...k,, p =1,...,P. The level-
intersections decision variables are:

T}, iy....ip: the number of control samples selected from the (i1, iy, . . ., ip) level intersection
Ly, NLy;, N..N L/Riw fori,=1,....k,, p=1,..., P.

The integer programming formulation is:
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P k'p

min Z Z Ynp.i (3-42)
p=1 i=1

kp+1

k1 kp—1 kp
S.t. mil,iz,...,ip — /ﬁ?gp’i < Yp,i

i1=1  ip_1=lipi1=1 ip=1
p=1,...,P i,=1,..k, (3.4b)

kp—l kp+1 kP

k1
Ky — Z Z Z Z Ty imip < Ypii

i1=1  dip_1=lip1=1 ip=1

p=1,....,P i,=1,...k, (3.4c)

k1 kp
Z Z $;17i2,...7’ip = KN (34d)

i1=1 ip=1

O S x;hiQ?.“,iP S U;lﬂ-%_._’ip p - 1, ceey P7 Z.p - 1, ceey kp (348)
Ti inip tegers  p=1,.. P i,=1,..k, (3.4f)

This integer programming formulation has 2K decision variables and O(K) constraints,
and thus the algorithm that constructs it and solves it to optimality runs in FPT(K)
time. The optimal solution for this integer program encodes the optimal solution for min
r-imbalance problem as shown in theorem 3.1.

The «k-FBS problem

For the k-FBS problem we use an integer program with dimension O(K) that is based on
(IP—FBS) . Let Uiy ig,...ip — ‘Ll,h N L2,i2 N...N Lp72'p| and U, P |L/ N L/ N...N Llpﬂ-p|

01402y L1 2o
for i, =1,....,k,, p=1,..., P. The decision variables are:

Ti,i...ip: the number of treatment samples selected from the (1,42, ...,ip) level inter-
section Ll,il N L2,i2 Nn...N Lp’ip, for ip = ]_, cery kpu P = 1, crey P,

Ti, iy...ip: the number of control samples selected from the (i1, s, ...,ip) level intersec-
tion Ly, N L5, N...N L’P’ip, fori,=1,....k,, p=1,..,P.

The integer programming formulation is:
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k1 ke kp
max Z Z tee Z Liyio,...ip (35&)
i1=1142=1 ip=1
k1 kp—1 kpt1 kp k1 kp—1 kpt1 kp
S S DI DI S ol S S P A
i1=1 ip—1=1ipp1=1 ip=1 i1=1 ip—1=1ipp1=1 ip=1
p=1,...,P i,=1,...k,  (3.5b)
0 S Liyig,...ip S Ue P = 1, ceey P, ip = 1, ceey kp (350)
0 SZEQLZ-Q 77777 ip §u217i2 ..... ip p: ]_7...,_P7 Zp: 17...,kp (3.5d)
Tiyigips x’lh,iz,...,ip integers p=1,..,P, i,=1,....k, (3.5¢)

Note that this integer programming formulation has 2K decision variables and O(K)
constraints, and thus the algorithm that constructs it and solves it to optimality runs in
FPT(K) time. The optimal solution for this integer program encodes the optimal solution
for k-FBS as shown in theorem 3.2.

The k-BM problem

Next consider the k-BM problem. In Section 3.2, we describe an MCNF formulation when
the level intersection sizes s} ;, . forp=1,..,Pand i, =1,...,k, are given. Observe that
if we treat the sizes s ;, ;. for all p and i, as decision variables, then by enforcing the

integrality of these K variables and adding the constraints saying that

Ept1

k1 k)p,;[ kp
/ _ < _
E E E g Sivigip =K Lpiy, =1,k p=1...,P

i1=1  ip_1=lipp1=1 ip=1

forcing the k-fine balance constraints to the MCNF formulation, we get a MILP formulation
of k-BM with K integral variables. In fact if we restrict ourselves to a common integral
values of these K variables, then the other decision variables are integral as we argue next.
By considering the values of these K integral variables as constants, the resulting linear
programming formulation is in fact an MCNF LP formulation whose supply/demand vector
depends on the values of these K integral variables. Thus, the optimal solution for the MILP
is without loss of generality integral, and even if it does not satisfy this integral requirement
it can be transformed to another optimal solution that is integral in polynomial time.

Since the number of variables of the resulting mixed-integer program is at most n-n'+ K,
the number of integer variables is K, and the number of constraints is O(n-n’), we conclude
that the algorithm that formulates this MILP and solves it to optimality guaranteeing that
the optimal solution is integral, runs in F'/PT(K) time.
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The MSBM and xk-MSBM problems

We know from Theorem 3.12 that the 1-covariate k-MSBM problem for x > 3 is NP-hard
already if the unique covariate has only one level.

We consider next the MSBM problem. In Section 3.2, we describe an MCNF formulation
if all the level intersection sizes s;, ;.. ip t1in..ip are given. Observe that if we treat
Siyig,...ip and i, ;. as decision variables, then by enforcing the integrality of these O(K)
variables and adding the constraints saying that

kpt1 kpt1

k1 kp—1 kp k1 kp—1 kp
! .
g E E E Siyigoip = E E E g Sivigipy =1,k p=1,...

=1  dp_1=lippi=1 ip=1 i1=1  dp_1=lipy1=1 ip=1

that is the fine balance constraints, in addition to the constraint saying that the sum over
all s;, 4,...ip equals the objective function value of xk-FBS, to the MCNF formulation, we get
a MILP formulation of k-MSBM with 2K integral variables. In fact if we restrict ourselves
to a common integral values of these 2K variables, then the other decision variables are
without loss of generality integral as well as we argue next. By considering the values of
these 2K integral variables as constants, the resulting linear programming formulation is in
fact a MCNF LP formulation whose supply /demand vector depends on the values of these
2K integral variables. Thus, the optimal solution for the MILP is without loss of generality
integral, and even if it does not satisfy this integral requirement it can be transformed to
another optimal solution that is integral in polynomial time.

Since the number of variables of the resulting mixed-integer program is at most n-n'+2K,
the number of integer variables is 2K, and the number of constraints is O(n-n'), we conclude
that the algorithm that formulates this MILP and solves it to optimality guaranteeing that
the optimal solution is integral, runs in F/PT(K) time.
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Chapter 4

Integer Programming Formulation
Inspired Approximation Schemes for
the Replenishment Storage Problem

The Replenishment Storage problem (RSP) arises in planning a periodic replenishment
schedule of multiple items so as to minimize the storage capacity required. The input to the
RSP consists of a multi-item inventory system where each item has deterministic demand,
a given reorder size and its own cycle length determined by its Economic Order Quantity.
Here the reorders can only take place at an integer time unit within the cycle. The problem
is to determine the timing of the first replenishment of each item within its cycle so that the
maximum inventory level of all items over time is minimized.

0 4 8Time () 1 3 ) 7 8Time ( 1 3 5 7 8Time

(a) Inventory level of item 1 (b) Inventory level of item 2 (c) Total inventory level

Figure 4.1: A geometric view of RSP

Geometrically, RSP can be viewed as a problem of shifting periodic triangle functions
and then packing them on top of each other so as to minimize the peak value required. To
illustrate that, Figure 4.1a is the triangles function for the inventory level of item 1, for which
the order quantity is 4 units and the cycle length is 4 periods. These correspond to the height
and the width of each triangle respectively. The replenishment timing of item 1 is at time
0. A second item, item 2, is shown in Figure 4.1b. It has order quantity of 2 units and cycle
length 2 and its replenishment timing is 1. With this selection of the replenishment timings
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the sum of the inventory levels of the two items is maximized at time 0 with a peak storage
level is 5, illustrated in Figure 4.1c. This peak storage level is also the smallest possible for
this RSP problem. We note that the peak storage level always coincides with the reorder
timing of one of the items.

Chapter Overview

The different variants of the RSP is introduced in Section 4.1, together with a review on
the related literature, and a summary of our result. Section 4.2 introduces notation, a
review of the known integer programming formulation of RSP and the derivation of our
new integer programming formulation. In Section 4.3 we prove the strong NP-hardness of
RSP for non-constant value of & (joint cycle length) and the weak NP-hardness of RSP for
constant value of k. These proofs apply for the complexity of both single-cycle RSP and
multi-cycle RSP. The weak NP-hardness of RSP for constant & (joint cycle length) is proved
here via a pseudo-polynomial time dynamic programming algorithm that solves the problem
optimally. This establishes that both single-cycle RSP and multi-cycle RSP with constant
joint cycle are weakly NP-hard. Then we first describe in Section 4.4 the new FPTAS for
the multi-cycle RSP for constant k£, and next in Section 4.5 we describe the fixed-parameter
tractable FPTAS for the single-cycle RSP for constant k. Section 4.6 includes the new PTAS
for the single-cycle RSP with non-constant k. That section also provides a description of the
(1+ 2)-approximation algorithm for single-cycle RSP of Hall [18]. We conclude with several
remarks in Section 4.7.

4.1 Variants of the RSP

An instance of RSP consists of n items. Each item ¢ is associated with an integer individual
cycle length k;, and an integer reorder size s; . Here s; is expressed in terms of the storage
amount required for the reorder quantity. The joint cycle length of the n items is the least
common multiple (lem) of the lengths k;, i = 1,...,n. We denote k = lem(ky,...,k,). By
the cyclical nature of the problem, the total inventory levels repeat periodically every k units
of time for any reorder schedule. If all items have the same cycle time, k, the problem is
said to be single-cycle, otherwise it is said to be multi-cycle.

The continuous-time variant of RSP, referred to as continuous-RSP here, allows the
reorders (replenishment timing) to take place at any time within the cycle of each item.
The continuous-RSP has been studied extensively. We clarify here the complexity status of
the RSP and delineate the complexity gaps between it and the continuous variant of the
problem.

The single-cycle RSP was shown by Hall [18] to be NP-hard, even for constant k. Since
single-cycle RSP is a special case of multi-cycle RSP, it implies that multi-cycle RSP is
NP-hard, even for constant joint cycle length k. Here we prove that for non-constant k,
both single-cycle and multi-cycle RSP are strongly NP-hard. This matches the strongly NP-
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hardness of the continuous-RSP for the multi-cycle RSP with non-constant k, [13]. Prior
to our results here it was conceivable that the RSP for multi-cycle and non-constant k
could be easier than the continuous problem, if it were to be shown to be weakly NP-hard.
With the strong NP-hardness result here both discrete and continuous problems are of equal
complexity for this case.

For constant k, we provide here, for the first time, a pseudo-polynomial time algorithm
that solves RSP optimally, proving that both single-cycle RSP and multi-cycle RSP for
constant k are weakly NP-hard. Weakly NP-hard problems can have a Fully Polynomial Time
Approximation Scheme (FPTAS). Indeed, we devise for the single-cycle RSP a FPTAS. That
approximation scheme utilizes a newly introduced integer programming formulation of RSP.
This new formulation is of independent interest and is shown to be tighter that the known
integer program that has been used for RSP to date. For the strongly NP-hard single-cycle
RSP with non-constant k& we devise a Polynomial Time Approximation Scheme (PTAS),
which is the best approximation possible for strongly NP-hard problems. Furthermore, for
a fixed parameter €, that PTAS delivers an e-approximate solution in linear time.

Our results narrow the complexity gap between the RSP and the continuous variant for
multi-cycle (with either constant or non-constant cycle length) and single-cycle with constant
cycle length. The single-cycle continuous-RSP is polynomial time solvable [30]. Hence, our
results widen the gap between single-cycle RSP and the single-cycle continuous variant with
non-constant cycle length. For the multi-cycle case, and constant joint cycle length, the
complexity status of continuous-RSP is open, whereas it is proved here that the RSP is
weakly NP-hard. A tabular summary of the complexity results here is provided in Table 4.1
and 4.2.

Related literature

Single-cycle RSP was shown to be NP-hard for & = 2 [18], which implies that both single-
cycle RSP and multi-cycle RSP are at least weakly NP-hard. Such proof however, does not
exclude the possibility that the problems are strongly NP-hard, and therefore the complexity
status of these two RSPs, as strongly NP-hard versus weakly NP-hard, has been unresolved
until now. Hall [18] provided an approximation algorithm for the single-cycle RSP, with
an approximation factor of (1+ 2). (Another algorithm provided by Hall in [18] delivers
a 2-approximation, which is observed here to be satisfied by any feasible solution.) The
(1+ %)—approximation algorithm is of particular interest as it is a part of the PTAS we
derive for the single-cycle RSP with non-constant k. That algorithm links the continuous
and discrete problems by rounding (down) the fractional values of the closed form solution
to the respective continuous problem. A complete description of this (1 + %)—approximation
algorithm is given in Section 4.6.

For multi-cycle RSP with only two items, Murthy, Benton, and Rubin [40] provided an
optimal closed-form replenishment solution, meaning that it is solved in constant time.

Studies of multi-cycle RSP with more than two items have been focused on the develop-

ment of heuristics. These include genetic algorithms [38, 60], a smoothing procedure utilizing
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a Boltzmann function [61], local-search procedures [10], a simulated-annealing algorithm [4]
and a hybrid heuristic [4, 49]. None of these heuristics were shown to deliver a guaranteed
approximation bound.

The continuous single-cycle RSP was first explicitly studied by Homer [30], who derived
an optimal closed form solution. Later, Page and Paul [42], and Zoller [62] independently
rediscovered Homer’s result. Hartley and Thomas [20] considered the continuous-time multi-
cycle RSP with only two items and devised an optimal closed-form solution. For multi-item
multi-cycle continuous-RSP, the problem was proved to be strongly NP-complete for non-
constant cycle lengths [13]. Anily [2], Hariga and Jackson [19] obtained lower bounds on
the minimum peak storage required and proposed heuristics for multi-cycle continuous-RSP.
Teo, Ou, and Tan [54] addressed multi-cycle continuous-RSP when for all pairs of individual
cycle lengths, (k;, k;), the larger value is an integer multiple of the smaller value. For the
problem with this integer-ratio cycles’ lengths assumption, they devised a heuristic which is
a 1—85—approximation algorithm.

Continuous-RSP was used as a subproblem for the problem of identifying optimal cycle
lengths and replenishment schedule for multi-items so as to minimize the order and inventory
holding costs without exceeding a given storage capacity. In this latter problem each item
is associated with a unit holding cost and an order cost. Under the assumption of identical
cycles, an optimal closed form solution was derived from the closed form solution to the
replenishment schedule for single-cycle continuous-RSP [30, 42, 62]. For this problem with
non-identical cycles and only two items, a similar approach resulted in a closed form solution
generated from the continuous-RSP closed form solution [20, 55].

A summary of the relevant known results for continuous and discrete RSP is given in
Table 4.1 for non-constant k, and Table 4.2 for constant k. These tables include also our
contributions here.

Continuous-RSP RSP (previous) RSP (here)
2 items Closed-form solution [20] Closed-form [40]
single-cycle | Closed-form solution [30, 42, 62] | (1 + 2/k)-approximation [18] | Strongly NP-hard & PTAS
multi-cycle | Strongly NP-hard [13] NP-hard [18] Strongly NP-hard

Table 4.1: Summary of complexity results for the RSP and a continuous-time variant with
non-constant joint cycle length.

Summary of Contributions

Our main contributions on the RSP are:

1. Resolving the complexity status of RSP: We prove that for non-constant joint cycle
length k£ the RSP is strongly NP-hard, whether single-cycle or multi-cycle. In contrast,
for constant joint cycle length k& we show that the problem is weakly NP-hard and
provide a pseudo-polynomial time optimization algorithm with complexity that is a
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Continuous-RSP RSP (previous) RSP (here)
Complexity | Polynomial NP-hard [18] Weakly NP-hard
single-cycle Algorithm Closed-form solution | (1 + 2/k)-approximation | Pseudo-poly optimization algorithm
(30, 42, 62] [18] & FPTAS (fixed-parameter tractable)
Complexity | Open NP-hard [18] Weakly NP-hard
multi-cycle | Algorithm Pseudo-poly optimization algorithm
& FPTAS

Table 4.2: Summary of complexity results for the RSP and a continuous-time variant with
constant joint cycle length.

polynomial function of the sum of the order sizes s; and is exponential in the joint
cycle length k. These results demonstrate that for non-constant k£ both the RSP and
the continuous-RSP are strongly NP-hard, and in that closes the gap between these
two problems. This provides extra evidence to support the conjecture that the RSP
can only be harder than the continuous variant. For constant k£ the continuous-RSP
is polynomial for the single-cycle case and of unknown complexity for the multi-cycle
case. From our results the problem is weakly NP-hard for both the single and multi-
cycle cases which, if our conjecture is true, implies that the continuous-RSP for the
multi-cycle case cannot be strongly NP-hard.

2. Identifying a new innovative IP formulation for RSP. This formulation enables the
derivation of the three approximation schemes listed below for the RSP.

3. Devising the first known FPTAS for, the weakly NP-hard, multi-cycle RSP with con-
stant k.

4. Devising the first known fixed-parameter tractable FPTAS for, the weakly NP-hard,
single-cycle RSP in terms of parameter k.

5. Devising the first known polynomial time approximation scheme (PTAS) for, the
strongly NP-hard, single-cycle RSP with non-constant k.

A summary of our results for RSP as compared to the best previously known results is
given in the two tables: Table 4.1 for RSP with non-constant joint cycle length £, and Table
4.2 for RSP with constant joint cycle length k.

4.2 Preliminaries and Integer Programming
Formulations

Given an instance of RSP, the demand rates and inventory levels are given in terms of the

respective reorder size: for item 4, the demand per unit of time is 7%, and its inventory levels
7

at each replenishment cycle of k; time units starting at time T, (T'+0,T+1,...,T+k;— 1),
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are (s, k’kflsi, ki]cfQSi, cee kis,) The inventory level of item 7 on time ¢, given that it is re-
ordered on time j, is denoted by Vjj,. Thus Vjj = s; - (1 - W)
Recall that since k = lem(ky, ..., k,), the inventory levels are periodic within a cycle of

k time units (repeat every k time units). It is therefore sufficient to determine the peak
storage requirement by examining a time interval of length k. In this interval, we only need
to look at discrete time values from 1 to k for that peak storage always coincides with the
reorder timing of an item. Note that inventory level at time 0 is the same as inventory level
at time k.

The decision variables in the integer programming formulations are the assignments of
time periods within the k-unit time frame to the orders of all items. This assignment of
timing is given as an n X k binary matrix x where

~_J 1 ifitem ¢ is ordered at time j,
Y10 otherwise.

Definition 4.1. A n x k binary matriz x is said to be a valid assignment for a given instance
if and only if each item 1 is replenished exactly once every k; time units. That is,
Z?"leij =1 t=1,...,n, and xy=zG-k) t=1,...,n, j=k+1,... k.
The following listed notations denote demand rates, inventory levels, the total sum of
reorder sizes at an integer time and the optimal peak storage:
d; = 7+: demand rate of item ¢ for i = 1,...,n.
D=3%"d; =), %: total demand (aggregate stock depletion) per unit of time.

Vije = si - (1 - %modkl) the inventory level of item ¢ at time ¢ given that the reorder

time is j.

Vi(x)=>"", Z?;l Vijex;;: the inventory level at time ¢ for ¢ =1, ..., k.

V(x) = maxyeqr,. ky Ve(x): the maximum inventory level (peak storage) of a cycle.

Q;(x) = >0, siwyj: the total sum of reorder sizes at time j for j = 1,..., k.

V* = ming vaiiq V' (X): the optimal peak inventory level.

Let the following quantity, which is a constant, be denoted by C: C'= 3" | 2(1 + i )ks; +

%D. This quantity is used in deriving the new formulation and the FPTAS.

It is observed next that the peak inventory level for any valid assignment x is within
twice the optimum. Hence, any replenishment schedule is a 2-approximate solution:

Lemma 4.1. Any valid assignment X is a 2-approximate solution.
Proof. At time ¢, for ¢ = 1,..., k, the inventory level of all items is Vy(x) = > ", Z?:l Vijewi;.
Since Vije = s; - (1 — %ﬁm) < s,

7

n

Vi(x) < Zzsil‘z‘j = Z (Sz;%) = ;Sz

i=1 j=1 i=1
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n

Hence the storage capacity needed is less than or equal to > [ ; s;.
On the other hand, the average inventory level of item ¢ per time unit is %(1 + ki)sZ for

any . So the aggregated average inventory level of all items per time unit is 25:1 Vi(x) =

Yo %(1 + ki)SZ >3 %si. The peak inventory level is at least as much as this aggregated
average inventory level, thus, V* > % S S

Consequently, V(x) < >°" | s; < 2V*, which means that x is a 2-approximate solution.

O

The standard integer programming formulation:
We present next a straightforward formulation of RSP was used in previous studies
40, 4, 49]. Let the binary variables y;; be,

y { 1 if item ¢ is ordered at time j
ij =

0 otherwise fori=1,...n, j=1,. k.

Note that variables y;; coincide with variables x;;, that are defined for £ time periods, within
the first k; time periods of a single cycle. In that sense the Y; variables are a projection of
the x;; variables on the first k; periods.

Let V;jo be parameters defined as above, Vi, = s; <1 — W) The standard

integer programming formulation (RSPy) is as follows:

(RSPy)  min V
subject to Yoy Zle Vijeyi; <V =1,...k

ijlyijzl i=1,...,n
y;; binary fori =1,...,n, j=1,.k.

A New Integer Programming Formulation

We observe that formulation (RSPy) has multiple solutions of the same value. Specifically,
for any valid assignment that attains the peak storage at day ¢ there are k — 1 other valid
assignments of the same objective value that attain the maximum storage on any day other
than ¢. For example, to attain the peak storage at day ¢ + 1 we shift the reorder by one
day forward. Our new formulation requires that any feasible assignment attains its peak
storage at time k (or equivalently, at time 0). This is proved to be possible with “shift”-
permutations in Lemma 4.2. Another aspect of the new formulation is that instead of dealing
with inventory levels directly, as in (RSPy), the new formulation uses, as the main variables,
the total reorder size at time j, Q;(x) = Y i, s;z;; for j =1,...,k. Lemma 4.3 and Lemma
4.4 establish the relationship between inventory levels and reorder sizes.

Lemma 4.2. For any valid assignment X there is a shift-permutation of 1,..., k, denoted
by w(1),...,m(k), such that the valid assignment x" with x}; = ix(;), attains peak inventory
level at time k, and this new peak inventory level equals the peak inventory level of assignment
x. That is, Vi(x') = V(x') = V(x).
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Proof. Suppose the peak storage for assignment x is attained at time h, V,(x) = V(x).
(j+h), ifj+h<k
j+h)—k, ifj+h>k
x’ with xgj = Tr(j) 15 @ new valid assignment which is A time units shifted back in time as
compared to x. In other words, the inventory levels induced by the new assignment x’ form
a shift permutation of the original sequence of inventory levels, V;(x") = V(;)(x). Therefore
the peak inventory levels of the two assignments are the same, and Vi (x') = Vi (x) =

Vh(X) = V(X)

For the following shift-permutation, 7(j) = { ( the assignment

]

With Lemma 4.2, we can restrict valid assignments to those attaining peak inventory level
at time k without changing the optimal solution of RSP. Hence, RSP can also be formulated
as minimizing the inventory level at time k£ such that the schedule is a valid assignment that
attains peak inventory level at time k, which can be written as Vj(x) < Vi (x) for £ =1, ..., k.

Next we show, in Lemma 4.3, that for any valid assignment x, the inventory level of time
¢ can be determined based only on @);(x), the total amount ordered at time j, the inventory
level at time k, Vj(x), and on D, the total sum of demand rates of all items:

Lemma 4.3. For any valid assignment x,

Y4
Vo(x) =Vi(x) =D+ ) Qj(x), (=1,.k (4.1)

=1

Proof. Each unit of time, item ¢’s inventory is reduced by its demand rate d;, and the total
inventory level is reduced by D = 3" | d;. Since Q;(x) = > I | s;x;; is the reorder size at
time j, the inventory level at time j is Vj(x) = Vii—1) mod L(X) — D + Qj(x). Note that
inventory level at time 0 is the same as inventory level at time k by the cyclical nature of
RSP. For any integer time ¢, we apply this equation recursively with j = ¢,/ —1,...;1 to
derive that, Vy(x) = Vi(x) — (D + Z§:1 Q;(x).

[

Lemma 4.2 shows that we can formulate RSP as minimizing the inventory level at time k
such that the schedule is a valid assignment. A consequence of this lemma is that inequalities
Vi(x) < Vi(x) for £ =1, ...,k can be rewritten using equations (4.1) in Lemma 4.3 as:

Vi(x) > Vi(x) — D + 30 Qj(x) for £ =1,... .k

or equivalently,

J4
D Qi(x) <UD for £ =1,.k (4.2)
j=1

We refer to this set of inequalities (4.2) as the cascading constraints. These constraints
enforce the peak storage at time k.
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Next we address the objective function. Let z(x) be the following function of a valid

assignment x:
k

E—j+1)Qix) =Y (k—j+1) st]

Jj=1 Jj=1

I

In the next lemma we prove that minimizing the inventory level of time k, Vi (x), is equivalent
to maximizing z(x). This is proved by showing that the sum of kVj(x) and z(x) is a constant,
the constant C' defined earlier.

Lemma 4.4. kVi(x) + 2(x) =", ;( )k 4 1+k) D

Proof. For item i, the sum of storage space it takes up during its k; time units of reorder

cycle is Z i1 L +1 kitdloig, = (1 + )k: s;. There are kﬁ reorder cycles for item ¢ during the time

frame of length k so item ¢ takes a total of $(1 4 ;-)ks; units storage space. The sum of
all items’ inventory levels over the k integer times is hence 315 Vi(x) = S0, 11+ )k‘sl
Using formula (4.1) in the statement of Lemma 4.3, zlzzl Vi(x) can be re-written as:

k k )
dVilx) =) (Vk(x) —(D+ " Q; (x)>
(=1 =1 =1
k
= kVi(x) — a —;k)kD + ]Z_;(k -7+ 1)Q;(x)
= kVi(x) — a —;k)kD 2(x).
It follows that,
R0 + 200 = 30 + L D < S g ks EEE
(=1 i=1 %

and the right hand side is a constant for every problem instance.
m

From Lemma 4.4 it follows that minimizing V' (x) can be replaced by maximizing z(x).
This, with the cascading constraints lead to the new integer programming formulation (RSP).
For presentation simplicity we use Q;(x) = Y 1| s,z

(RSP)  max z(x>:zj (k=7 +1)Q;(x)

subject to Zle‘,( y<{D (=1,..,k
Z]1$Z]:1 i=1,...,n
Tij = Tj(j—k;) 1=1,....n, j=k+1,...,k
x;; binary fori =1,...,n, j=1,.k.
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A Graphical Visualization of (RSP)

To provide the intuition behind the cascading constraints and objective function z(x) of
(RSP) we present a graphical illustration in Fig 4.2. In the example illustrated we let the
cycle length be k = 4. In Figure 4.2a, there are k = 4 columns with heights ¢D for time
¢ =1, ..., k, which represent the right hand sides of the cascading constraints.

In Figure 4.2b, there is a rectangle with height @;(x) that extends from day 1 to day
k. A second rectangle with height Q2(x) is stacked on the first rectangle, extending from
day 2 to day k. The third rectangle of height Q3(x) extends from day 3 to day k, and the
last, fourth, rectangle of height Q4(x) extends only over time period (day) k = 4. With this
construction, the sum of heights of all rectangles within the column corresponding to time ¢
is exactly the left hand side of the /th cascading constraint, Z§:1 Q;(x).

The area of the first rectangle is kQ;(x), the second is (kK — 1)@Q2(x), and in general, the
Jjth rectangle covers an area of (k+1—7)Q;(x). Therefore, the sum of areas of all rectangles
is z(x) = Z?Zl(k: —j +1)Q;(x), which is the objective function of (RSP).

Therefore, geometrically, (RSP) seeks to find the valid assignment x that maximizes the
area of the rectangles representing ;(x)’s, subject to the constraints that the total height
of the rectangles in column ¢ does not exceed the column height ¢D.

We call the area not covered in each column, the remainder. The remainders are the
spaces between the column heights in Figure 4.2 and the packed rectangles of area z(x).
Obviously minimizing those is identical to maximizing z(x), since the total area of the
remainders plus the area covered by the rectangles z(x) is a constant, Zif:l (D = M.
It is important to observe that the area of the remainders is not fully available for additional
items. That is because if an item j is added to the reorder in day p(j), its size s; will diminish
not only the remainder on day p(j) but also on days p(j) + 1,..., k. Instead, the critical
form of remainders are the adjusted remainders defined in Section 4.5, which are added to
the objective function z(x) for the derivation of the FPTAS for the single-cycle RSP.

A foermeeen, A foermeeen, ;
D e D e Q4(x)
YD) 2D : Q3(x)
Q2(x)
D D ::
o ]| Qa(x)
1 2 3 4(k) Index ¢ 1 2 3 4(k) Index ¢

(a) (b)
Figure 4.2: A graphical visualization of formulation (RSP).
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Comparing the New and Standard Formulations, (RSP) and (RSP,)

As noted before, (RSP) removes multiple optima that differ in the ordering present in (RSPy),
and always selects an optimal solution with peak storage attained at time k. In that sense
any solution to (RSP) and its LP-relaxation is contained in the set of feasible solutions to
(RSPy) or its LP-relaxation. Yet there are other features on which the two problems differ.
The new presentation of the problem as a maximization problem opens up the option, when
there are multiple solutions to (RSP), of selecting the solution that minimizes the “adjusted
remainders”, a concept described in Section 4.5, which is crucial in the derivation of the
FPTAS and the PTAS for the single-cycle RSP. A key result shown in Section 4.5 is that the
optimal solution to the new integer programming formulation when the sum of the adjusted
remainders is added to the objective, is “close” to the optimal solution.

Another difference between the two formulations is the form of the constraints’ matrix
coefficients. The coefficients of binary variables in the constraints of (RSP) vary for each
i,7,4, as the coefficient V;;, follows the triangular line. By contrast, in the cascading con-
straints of (RSP) the coefficients of binary variable x;; can only be 0 or s; for each i, j¢ as
they represent the packing of rectangles. For single-cycle RSP, the coefficients of x;; in (RSP)
are all 0 in the first 7 — 1 cascading constraint and all s; for the remaining ones. We believe
that as a result, the LP-relaxation of (RSPy) is likely to have more fractional variables in an
optimal solution than the LP-relaxation of (RSP)

4.3 The Complexity of RSP for Constant and
Non-constant Joint Cycle Length

RSP has been known to be NP-hard for both the single-cycle and multi-cycle versions and
for either constant or non-constant joint cycle length & [18]. We show in this section that
for constant k both the single-cycle RSP and multi-cycle RSP are actually weakly NP-hard.
We derive for both problems a pseudo-polynomial time algorithm that solves these problems
optimally. For non-constant k£ we show here that both the single-cycle RSP and multi-cycle
RSP are strongly NP-hard (and hence there cannot be a pseudo-polynomial time algorithm
for non-constant k& unless NP=P). We first prove the strong NP-hardness for non-constant

k.

Non-constant Joint Cycle RSP is Strongly NP-hard

The single-cycle RSP is a special case of multi-cycle RSP. It is therefore sufficient to prove
that the non-constant joint cycle length, single-cycle RSP is strongly NP-hard, as that would
imply that the multi-cycle RSP is also strongly NP-hard for £ non-constant. The reduction
is from the 3-Partition problem, a well-known strongly NP-hard problem [14].

3-Partition: Given integers aq,as, ..., asm,, and integer b such that %b < a; < %b for each 17
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and Z?Z”l a; = mb. Can {1,2,...,3m} be partitioned into m disjoint sets A;, As,..., A,
such that, for 1 < j < m, ZieAj a; = b?

Theorem 4.1. The single-cycle RSP with non-constant joint cycle length is strongly NP-
hard.

Proof. Given an instance of 3-Partition, we define an instance of single-cycle RSP with
n=3m, k=m,and s; = a; for 1 < i < 3m. The decision problem for RSP is stated

as: Is there a valid assignment x with peak inventory level that is less than or equal to

V=) 0 aq

We observe that the sum of inventory levels at integer times over a cycle equals Zf’:ml(l +

mel 4 L)gy = 30 mElg, = V. Having 30y, Vi(x) = mV, the peak inventory level
max, Vy(x) < V is equivalent to Vy(x) = V for all £. This means that the inventory levels
at all integer time units are the same. From Lemma 4.3 it follows that Vi(x) = Va(x) =

... = Vu(x) if and only if Qi(x) = Qa(x) = ... = Qu(x) = D, where D = 37" o= b
Let A; = {ilz;; = 1},7 = 1,...,m, then Q;(x) = D1, ax;j = ZieAj a;. Therefore the
decision problem corresponding to single-cycle RSP has a ‘yes’ answer if and only if there is
a partition A;,j = 1,...,m, such that ZzeAj a;=>bfor 1 <j<m.

]

Constant Joint Cycle Length RSP is Weakly NP-hard

We prove the weak NP-hardness of the RSP with constant £ by devising a dynamic pro-
gramming algorithm solving RSP optimally in pseudo-polynomial time. The complexity of
this dynamic programming algorithm depends on the value of the order sizes (rather than
the length/logarithm of these sizes) and is exponential in k. Such complexity is considered
pseudo-polynomial for constant k. Since both the single-cycle RSP and the multi-cycle RSP
with constant k& are NP-hard [18], the existence of such an algorithm implies that the RSP
with constant joint cycle length k is weakly NP-hard for both single-cycle and multi-cycle.

The dynamic programming algorithm presented in this paper is associated with the in-
teger programming formulation (RSP). It is also possible to devise a dynamic programming
algorithm of the same complexity based on the standard formulation (RSPj). We comment
however that in order to generate the FPTAS for the single-cycle RSP, presented later, it is
essential to use the dynamic programming procedure that is based on (RSP).

For h an integer such that 0 < h < n, let X denote the assignment of reorders for the
first h items. Let the function f;(q1, g2, ..., &) be the maximum of z(x") with the cumulative
reorder sizes at time ¢ being restricted to less than or equal to ¢, for ¢ = 1,...;k. Here,
(q1,---,qx) is an integer array with g, € [0, ¢D]. Formally,



CHAPTER 4. INTEGER PROGRAMMING FORMULATION INSPIRED
APPROXIMATION SCHEMES FOR THE REPLENISHMENT STORAGE PROBLEMb9

Iulqr, g2, -y qr) = max Z?:l(k’ —J+1)Q;(x")
subject to Z;;Zl Qix")<q =1,k

ijlxijzl Zzl,,h
Tij = Ti(j—k;) izl,...,h, j:kl+1,7l€
x;; binary fori =1,...,h, 7=1,. kK,

where Q;(x") = 2?21 sixi;. Weset fr(q1, o, .., @) = —oo if the above integer programming
problem is infeasible. The optimal solution being sought is f, (D, 2D, ..., kD).

The values of the function f;(q1,qo, ..., qx) are evaluated for every h = 1,...,n and any
integer array (qi,...,qx), where ¢; € [0,7D], with a dynamic programming recursion. The
boundary conditions are fo(q1, g2, - .., qx) = 0 for any (q1, go, - - -, qx). The recursive derivation
of fu(q1,qa,--.,qr) from fr_1(-) requires to determine the timing to replenish item h within
the first k;, time units so as to maximize the objective Z?Zl(/ﬂ —j+1)Q;(x").

To see how the recursion works we split the objective function into the terms involving

item h and the terms involving items 1,...,h — 1:
k k k
D (k=i +DQix") = (k—j+ Vspan; + > (k—j+1)Q;(x") (4.3)
j=1 j=1 J=1

If time 7, for 1 < 7 < ky,, is selected to be the first reorder timing of item h, the following
reorder timings of item h are 7+ ky, 7+ 2kp, ..., T+ (% — 1)ky,. The first part of (4.3) is then

k k’/k‘h—l
. k+k k
E (k—j—Fl)thh]’: E (l{i—i‘l—T—tkh)Sh:( 9 h+1—7')k—8h.

j=1 t=0 h

Let q)(1) = q — Zﬁ:l ShThj = Qr — Lg_zzrkhjsh, the second term in (4.3), Zle(k’ —-J+
1)Q;(xh=Y), has a maximum of f,_1(q}(7), ..., ¢, (7)) if ¢,(7) > 0 for all £, and minus infinity
otherwise.

The recursive equation, using the notation ¢;(7) = ¢, — L%j Sp, 1s:

k+k k / / : /
max,—1 . g i (52 +1—7) 228p + fae - , if > (0 for all ¢
Fular, g2, ..,Qk)—{ ol ™) frsh + Froa (@ (7)o ()} g() 2 0 for a

—00 otherwise.

All function values are evaluated recursively for h = 1,...,n and for all integer values of
(q1,---,qx), where each ¢; € [0,5D] and ¢; integer. Each function evaluation is associated
with a choice of 7(h), which is the timing of the replenishment of item h within the kj, cycle.
The optimal objective value is then f,(D,2D,...,kD).

To recover the optimal valid assignment we record the choices of the replenishment tim-
ings within the k cycle, for each function value evaluation.
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Since there are O(n) possible values of h and O(¢D) possible values of ¢, for each 1 <
¢ < k, the total number of function evaluations is O(n-1D-2D-...-kD) = O(n-k!D¥). Each
evaluation for item h enumerates the O(kj,) choices of 7, and for each choice 7, it takes O(k)
to compute ¢ (7), ..., ¢, (7). Therefore, the run time of this dynamic programming procedure
is O(k? - k!D¥ - n), which is O(nD*) for constant k. This complexity is pseudo-polynomial
and hence RSP is weakly NP-hard for constant k. This weak NP-hardness applies for both
the single-cycle RSP and the multi-cycle RSP problems.

4.4 A fully polynomial-time approximation scheme
for the multi-cycle RSP with constant joint cycle
length

In this section, we establish the first known FPTAS for the multi-cycle RSP for constant
joint cycle length. We derive a family of (14 ¢’)-approximation algorithms for the multi-cycle
RSP for every ¢ > 0. The (1 + ¢')-approximation algorithm works by applying the dynamic
programming algorithm in Section 4.3 with scaled reorder sizes with scaling factor 7. We
show in this section that the output of the dynamic programming algorithm using the scaled
sizes is within a factor of 1 4 € of the optimal solution. The run time of this approximation
algorithm is polynomial in n and 5, and hence this family of algorithms is a fully polynomial
approximation scheme.

The (1+ ¢’)-approximation solves a modified RSP, (scaled-RSP), in which the order sizes
are scaled by a factor 7. The scaled problem is solvable using the dynamic programming
procedure of Section 4.3 and the solution of it is a valid assignment that has objective
function value close to the optimal value of (RSP).

The scaling of (RSP), (scaled-RSP)

For any € > 0, we let € = ¢/ /2 and we scale the reorder sizes by the factor T = % as follows.
Let s, = [ %] be the scaled sizes of items i = 1,...,n and D' = £ be the scaled demand. Let
Q}(x) and 2'(x) denote the “scaled” replenishment sizes at time j and the objective function

for the scaled sizes si: Q(x) = Y1 sjwy, j=1,..,k; 2'(x) = Z?Zl(k‘ —Jj+1)Qj(x).

The scaled problem (scaled-RSP) is formulated as follows:

(scaled-RSP) max 2/(x) = Z?Zl(k —Jj+1)Q5(x)

subject to ZZZI Qi(x) <D (=1,.k
Zjizlxijzl 1=1,...,n
Tij = Tj (j—k;) i=1,....n, j=k;+1,... k
x;; binary fori =1,...,n, j=1,., k.
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The optimal solution for (scaled-RSP) is found by applying the dynamic programming
procedure in Section 4.3 with scaled sizes D" and s/, ..., s/

The running time of finding the optimal solution for (scaled-RSP) with the dynamic

programming procedure, is O(nD'*) = O(”i:l)

Next we define the (e-relaxed RSP) and then prove that any feasible solution for (scaled-
RSP), including x, is feasible for (e-relaxed RSP).

The e-relaxed RSP

The (e-relaxed RSP) formulation allows the cascading constraints to be violated by up to
eD as follows:

(e-relaxed RSP)  max z2(x) = Z’?_ (k—j+1)Q;(x)

=1
subject to ch 1Qi(x) <ID+eD (=1,.k

YL rg=1 di=1....n
mij:xi,(j—ki) Z':l,...,n, ]:]{fz—i-]_,,k}
x;; binary fori =1,...,n, j=1,. k.

We refer to the constraints Zﬁzl Q;(x) <UD + €D as the e-relazed cascading constraints.
We next show that the effect of the e-relaxed cascading constraints on the optimal solution
is at most eD.

Lemma 4.5. The peak inventory level of any feasible solution x to (e-relazed RSP) is at
most Vi (x) + €D.

Proof. Any feasible solution x for (e-relaxed RSP) is a valid assignment, so Lemma 4.3 ap-
plies. That is, Vy(x) = Vi(x) + <Z§:1 Q;(x) — ED) for £ =1,...,k. The e-relaxed cascading
constraints state that Z§=1 Qj(x) —¢D < €D for all . So when x is a feasible solution of

(e-relaxed RSP), Vi(x) < Vi(x) + €D for all ¢, and hence, V(x) = max, Vy(x) < Vi(x) + €D.
[l

The next lemma proves that any feasible solution for (scaled-RSP), including x, is feasible
for (e-relaxed RSP).

Lemma 4.6. Any assignment x that is feasible for (scaled-RSP) is feasible for (e-relaxzed
RSP).

Proof. In both problems x is required to be a valid assignment. It remains to show that x
satisfies the e-relaxed cascading constraints, that is, Zﬁzl Q;(x) <I{D+e€D for t =1, .. k.
By definition, s; = |%]. So s; < T'(s; + 1) and thus,

l 0 l n J4 n
ZQJ-(X) ZZ XU<ZZTS +1 XU_T<ZZSQXM+ZZXM>.
j=1 j=1 i=1 j=1 i=1 j=1 i=1 j=1 i=1
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Since x is feasible for (scaled-RSP) and D' = %

)4 n )4 /D
jzl ; $iXij = jzl Qj(x) <D = T (4.5)
For¢=1,.. k,
j=1 i=1 j=1 i=1

Hence from inequalities (4.10), (4.11) and (4.12),
: (D
ZQJ-(X) < T(?—i—nk) = (D +Tkn = (D +€D.

j=1
[l

Using the relationship between reorder sizes s; and the scaled sizes s;, we show that for
any feasible solution of (scaled-RSP), x, the objective with original sizes z(x) = Zle(k‘ —

J+1)Q,;(x) is closely approximated by the objective with scaled sizes 2'(x) = Z?Zl(k -7+
1)@’(x), corrected for the scaling factor 7"

The approximation property of the solution to (scaled-RSP)
Lemma 4.7. For any assignment of items x feasible for (scaled-RSP), the values of the
objective function with original and scaled sizes, z(x) and z'(x) respectively, satisfy,

TZ(x) < z(x) < TZ(x)+ekD.

Proof. Recall that s = [ %], so T's; < s; < T'(s; +1). We derive the lower bound on z(x) as
follows:

j=1
k n
j=1 i=1
k n
>T-Y (k—j+1)) sy
j=1 i=1
k
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The upper bound on z(x) can be derived as follows:

Mw

2(x) = Y (k= + 1)Q;(x)
:Z —7+1 Zsm]

k
STZ —J+1 Z(S'-—i—l)ﬁmj
]:lk - k n
=T. Z —J7+1Q —|—Z —j+1)zxzj
j=1 i=1
2

=T2'(x) + €kD. (4.8)
[

Lemma 4.7 leads to the following lower bound on z(x) for x being an optimal solution of

(scaled-RSP):
Theorem 4.2. For any feasible solution x of (RSP), z(x) > z(x) — ekD.

Proof. By Lemma 4.7, we know z(X) > T2/(X). Since any feasible solution of (RSP), x, is
also feasible for (scaled-RSP), we use the upper bound of z(x) from Lemma 4.7 to get:

TZ(x) > 2(x) — €kD.

Because x is optimal for (scaled-RSP), it follows that 2/(x) > 2/(x). Combining the three
inequalities, we get
z2(x) > T2 (x) > T (x) > 2(x) — €kD.

]

Consequently, the optimal solution x for (scaled-RSP) attains a objective value z(x) that
is at least as much as the optimal objective of (RSP) minus ekD.

The (1 + €')-approximation bound

From the discussion above, we know that the optimal solution for (scaled-RSP) x is a valid
assignment whose inventory levels at time k approximates that maximum inventory level,
and the value z(x) approximates the optimal objective value of (RSP). We will prove here
that x is an (1 + €)-approximation solution for ¢ = 2¢ and any € > 0.
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Theorem 4.3. The optimal solution X for (scaled-RSP) is a (14 €)-approximation solution
for the RSP.

Proof. Assignment x is valid as it is feasible for (scaled-RSP). So we just need to prove the
approximation factor for the peak inventory level.
Let x* be an optimal solution of (RSP), and V* the corresponding peak inventory level.
As stated in Theorem 4.2, z(x) > z(x)—ekD for any x that is feasible of (RSP), including

x*. From Lemma 4.4, the inventory levels at time k for x and x* are Vj(x) = ¢ — Z(k’;‘ ) and

Vi(x*) = % — % respectively. Therefore,

. C z(x C z(x* ekD
W = - - T P -

Vi(x*) + €D.

From Lemma 4.5 it follows that the peak inventory level for X satisfies V' (x) < Vi (X)+e€D.
Since x* is a solution of (RSP), the peak inventory level for x* is V* = Vi (x*). Hence,

V(x) < Vi(x) + €D < V* 4 2eD.

That is, for the optimum peak storage of (RSP), V* and for the optimal solution of
(scaled-RSP) x, the ratio V(x)/V* is at most 1+2e¢D/V*. Observe that V* must be at least
the per unit time demand D, it follows that 2eD/V* < 2e.

Therefore, the ratio V' (x)/V* is at most 1+2¢ = 1+¢'. Hence, X is a (1+¢’)-approximate
solution to the RSP. O

n(k+1)
€k

) for constant k. Noted that

1 n(F+1)

2 = O(%). Therefore the complexity of the RSP (1+¢')-approximation algorithm is O(%——),
which is polynomial in n and % for constant k. And a family of (1 + ¢)-approximation
algorithms with complexity that is polynomial in n and 5 is called a Fully Polynomial Time
Approximation Scheme.

The complexity of this approximation procedure is O(

4.5 A Fully Polynomial-time Approximation Scheme
for the Single-cycle RSP with Constant &

In this section, we establish a FPTAS for the single-cycle RSP for constant joint cycle length.
This approximation scheme is a family of (1 + ¢ )-approximation algorithms for every ¢ > 0,
with fixed-parameter tractable running time O( ). For any given ¢ > 0, we let € = €//4 > 0.
The (14¢€')-approximation algorithm for the single-cycle RSP works by first assigning reorder
timings of “large” items, where “large” items are those with reorder size greater than eD.
This large assignment is determined by solving a variant of (RSP) that involves “adjusted
remainders”. All items that are not large, which are considered “small”, are assigned in a
greedy fashion to any “adjusted” cascading constraint that still has a positive slack. It is
shown that such a solution is within a factor of 1 + € of the optimal solution. The run
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time of this approximation algorithm is polynomial in n and 1. Since O() = O(Z), this
run time is also polynomial in 5, and hence this family of algorithms is a fully polynomial
approximation scheme which is fixed-parameter tractable in terms of the joint cycle length
k.
Since we address here the single-cycle RSP, we use a formulation referred to as (k-RSP)
which is the integer programming (RSP) for the single cycle of length & RSP:
(k-RSP)  max z(x) =S¢ (k—j+1)Q;(x)

j=1
subject to 22:1 Q;(x) <D (=1,.k
ijlfbij:l izl,...,n
x;; binary fori =1,...,n, j=1,. k.

We next define the classification of the n items as large or small:
For a given value of € > 0, let the set of large items be I}, = {i|s; > eD} and the set of small
items be Iy = {i|s; < eD}. Let ny, = |I1| denote the number of large items and ng = |Ig|
denote the number of small items. It is observed that since kD = 7" s, > > .. 1, Si >

ny, - €D, the number of large items ny, is bounded by %
Let an n X k binary matrix x determine the assignment of large items as:

L 1 if¢ € Iy, and item i is ordered on time j
0 otherwise.

S

Similarly, an n X k£ binary matrix x> is the assignment of small items where,

s | 1 ifiels, and item 4 is ordered on time j
10 otherwise.

Definition 4.2. An assignment of large (small) items x* (x%) is a valid large (small) as-
signment for a given single-cycle RSP instance if and only if any large (small) item i is
replenished exactly once in a joint cycle. That is,

k , k .
Zj:1xiLj:1 el (ijlrcszl ie€lg).

By Definition 4.1 (of valid assignment) and Definition 4.2, it is clear that the sum of
any valid large assignment x and any valid small assignment x5, x = x* + x>, is a valid
assignment of all items.

Definition 4.3. For any assignment x and I C {1,...,n}, the n X k binary matriz P;(x) is
said to be the projection of the x onto I where,

Pr(x)y; = { xoij Zj;l;[[
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It follows that for a valid assignment x, its projection on the large (small) item set
xk = P (%) (x> = Pry(x)) is a valid large (small) assignment, and furthermore, z(x) =
2 4 2(5); Q%) = Q(xE) + Q,(x°).

The single-cycle FPTAS devised here consists of two stages. In the first stage we de-
termine an assignment of the large items, X", and in the second stage we assign the small
items, X%, For a given € > 0 and € = ¢ /4, we show that the valid assignment % = % + %5
is a (1 + ¢’)-approximate solution.

The Assignment of Large Items

The procedure for assigning the large items addresses a modified (k-RSP) in which the ob-
jective function is changed by adding terms dependent on a form of slacks in the cascading
constraints, the adjusted remainders. We call this problem (modified k-RSP). The modified
problem is then scaled in that the order sizes are scaled by T = EQkD . The resulting scaled
problem, (scaled-modified k-RSP), is then shown to be solvable using the dynamic program-
ming procedure of Section 4.3 and generating an assignment of large items that has objective

function value close to the optimal value of (k-RSP).

The adjusted remainders

The cascading constraints are equivalent to Zjizl Q;(x%) <D~ Z§:1 Q;(xM) for ¢ =1,... k.
Hence the remaining “space” for small items in the first ¢ integer times is no more than
Ry(xY) = (D — Z?:l Q;(x"). We refer to Ry(x") as the remainder of time £. The cascading
constraints are then equivalently written as

ZQJ ) < Re(x ) for 0 =1,.. k. (4.9)

For any integer ¢1, {5 such that 1 < {1 < ¢y < k, the constraint of time ¢y in the form of
(4.9) implies

ZQ] < Rb Z QJ < Rb( )

j=01+1

Hence these constraints (4.9) are equivalent to Z§:1 Q;(x%) < minjsp Ry(x¥) for € =1,... k.
We refer to the right hand sides of these inequalities, R,(x") = min;>, R;(x"), as the adjusted
remainders. Obviously the adjusted remainder for any inequality ¢ can only be smaller than
the respective remainder, Ry(x") < R,(x").

To illustrate the concepts of remainders and adjusted remainders, we provide an instance
of a single-cycle RSP with five items for k = 4 (see Table 4.3). In this instance D = 24, and
we take € = 0.6. Then 3 items are determined as large and 2 are small:

Consider the assignment of large items: item 1 to time 1, item 2 to time 2, and item 3
to time 4. Figure 4.1 visualizes the four cascading constraints for this assignment of large
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1 1 2 3 4 )
S; 23 18 52 2 1
Large/Small | Large Large Large Small Small

Table 4.3: A problem instance of single-cycle RSP with k& = 4.

items: the columns heights indicate the right hand side of the four cascading constraints;
rectangles with patterns in each column represent the large items that are replenished before
and on the indexed time. So the remainders are represented by the white space in each
column. Figure 4.4 shows the corresponding remainders and adjusted remainders.

4D

3D

2D

Z§:1 Q;(x")

53
S2
I S A 7
1 2 3 4 Index ¢

Figure 4.3: An assignment of large items for the example in Table 4.3.

MR
Ro | ...
R [ o NN I
! 1 2 3 4 Index ¢

(a) Remainders

2 3

(b) Adjusted remainders

Figure 4.4: The remainders and the adjusted remainders corresponding to Fig 4.3.
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The modified objective of (modified k-RSP)

We modified the objective function z(x) by adding the adjusted remainders. Specifically, let
the objective function g(x") be defined for any valid assignment of large items x:

g(x") = 2(x") + > Rl k—j+ 1DQi(x") + ) | Re(x").

(=1 j=1 =1

Mw

An important property of function g(-) is that for x feasible for (k-RSP) and x! its projection
to the large items set, g(x) is an upper bound of z(x), as proved next:

Lemma 4.8. For any feasible solution x of (k-RSP) and x* = Py, (x), g(x*) > z(x).

Proof. To show g(x) = Z(XL)—i—Z?:l Ry(x™) > z(x) it suffices to prove that for x> = Prg(x),
2(x5) = 2(x) — 2(x") < Yy Re(x").

By the definition of adjusted remainders, any x feasible for (k-RSP) satisfies, 3" =1 @ (x5) <
Ry(xY) for € =1,... k. Therefore, z(x5) = % (k= j + 1)Q;(x5) = 30 77 Q;(x5) =

Z];:l Zi:l Q; (XS) < Z?:l RZ(XL)- .

The scaling of (modified k-RSP), (scaled—modiﬁed k-RSP)

The data is scaled by the factor T = T as follows: Let s; = [%] be the scaled sizes of
items i = 1,...,n and D' = £ = % be the scaled demand. Let Q(x"), Rj(x") and ¢'(x")
denote the “scaled” replenishment sizes at time j, the adjusted remainder at time ¢ and the

objective function for the scaled sizes s/
( ) Zie]L Sz zjaj_]-7-7ka

RQ(XL) _K‘D/ Z] 1Q;’(XL)7€: 1aak7
Ry (x") = min;>, Rj(x I e=1,. k;
g (xM) =Sk (k= + DQ4(xM) + o5, Ry(xM).

Let the large items be re-indexed from 1 to ny. The scaled problem that is solved
to determine the assignment of the large items is (scaled-modified k-RSP), formulated as
follows:

(scaled-modified k-RSP)  max ¢ ( L)
subject to Z Qj(x L<uD 1=1,.,k

Zj 1 13_1 i=1,...,ng
bmary fori=1,...ny, j=1,. k.

The optimal solution for (scaled-modified k-RSP) is found by applying the dynamic
programming procedure in Section 4.3 with scaled sizes:
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Algorithm 2 LARGE-ASSIGNMENT(D', sy,...,s;, )

Initialize: fy(q1,q2,...,qx) < O for any (g1, ¢2, ..., qx) with ¢; € [0,7D’] and ¢, integer.
for h=1,...,n;, do
for j =1, ...,k and for each ¢; € {0,1,...;D'} do

a0, G 1) max,—;__;{(k+1—7)s), + fa—1(d(7), ..., @ (7))}, if gp(7) >0 for all £

—00 otherwise
where ¢)(7) = q/ — L%Jsh.
end for
end for

Output x”, the solution attaining the value max, g f”L (q1y -y qr) + Zif:l 7;, where
7y = minj>,(j D" — ¢;).

The complexity of algorithm LARGE-ASSIGNMENT, with the scaled sizes, is O(k* - k! -
D' . np,) = O(%) for constant k.

Next we define the (e-relaxed k-RSP), the single-cycle version of (e-relaxed RSP) intro-
duced in Section 4.4. And then we prove that any feasible solution for (scaled-modified
k-RSP), including x| is feasible for (e-relaxed k-RSP).

The e-relaxed k-RSP

The (e-relaxed k-RSP) formulation allows the cascading constraints to be violated by up to
eD as follows:

(e-relaxed k-RSP)  max z(x) = Z?:l(k —J+1)Q,;(x)

subject to Z Q;(x)<IlD+eD (=1,..k

231xzy—1 i=1,...,n
x;; binary fori =1,...n, j=1,. k.

Since the single-cycle is a special case of multi-cycle. The following lemma follows from
Lemma 4.5.

Lemma 4.9. The peak inventory level of any feasible solution x to (e-relaxed k-RSP) is at
most Vi(x) + €D.

The next lemma proves that any feasible solution for (scaled-modified k-RSP), including
x| is feasible for (e-relaxed k-RSP).

Lemma 4.10. Any valid assignment of large items x" that is feasible for (scaled-modified
k-RSP) satisfies, Zﬁﬂ Q;(xY) <UD+ €D for b =1,..,k.

Proof. By definition, s; = |%]. So s; < T'(s;+ 1) and thus,

ZQj(xL) = Z Xy < ZZT(SQ—{-l)XZLj (ZZSZ X5+ ZZX”> . (4.10)

j=1 j=1 i=1 j=1 i=1 =1 i=1 j=1 i=1
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Since xU is feasible for (Scaled Large Packing) and D' = 4,

1 l

ZZSI X/ ZQ; ) < (D' = gf (4.11)

j=1 i=1

Since the reorder size for any large item is greater than eD, and the sum of reorder sizes
of large items is bounded by the total reorder sizes kD, we can infer that the number of
large items is bounded by nr, < @ From feasibility of 2 for (Scaled Large Packing), we also

know that S

=1 for any large item 7. Hence, for ¢ =1, ..., k,

l ni, ny, n k

k
D) IED ) SRS o o) A a2
7j=1 i= =

j=1 i

le

Hence from inequalities (4.10), (4.11) and (4.12),

ZQJ (“gf %) = (D +€D.

]

Using the relationship between reorder sizes s; and the scaled sizes s, we show that for
any feasible solution of (Scaled Large Packing), x", the objective with original sizes g(x") is
closely approximated by the objective with scaled sizes ¢/(x") = Z?Zl(k: —J+1)Q; (x) +
S0, Ry(xY), corrected for the scaling factor T

The approximation property of the solution to (scaled-modified k-RSP)

Theorem 4.4. For any assignment of large items x” feasible for (scaled-modified-k-RSP; ),
the values of the objective function with original and scaled sizes, g(x*) and g’ (x*) respec-
tively, satisfy,

T-g(xY) —ek®D < g(xb) < T-¢'(xY) + ek*D

Proof. Recall that sj = [ 7], so T's; < s; < T'(s; +1). So for any integer time j,

L L, n
x) = Z sl:vb <T- Z(s; - 1)931[3 =T. (Q;(XL) + be)
i=1 i=1 i=1

L

The second term in the parentheses S T,

must be less tan or equal to the number of
large items, which is bounded by £ <. Therefore we derive the following inequality

Q;(x") < T- (Q;(XL) + %) =T -Qi(x")+eD forj=1,..k (4.13)



CHAPTER 4. INTEGER PROGRAMMING FORMULATION INSPIRED
APPROXIMATION SCHEMES FOR THE REPLENISHMENT STORAGE PROBLEMT1

Using s; > T's} for any 7, we get

Zs zh > T - Zsl oh =T Qi(x") forj=1..k (4.14)
Recall that the adjusted remainder of time 7 is R, (XL) = ming>, Ry, = ming>, <€D - Z§=1 Q; (XL)> ,

and that the scaled adjusted remainder of time 7 is R’ (x) = miny>, (ED’ - 2521 Q;(XL)>.
We derive from inequality (4.13) that for any time 7,

R, (xY) = min [ ¢D — Z Q; (XL)>

r ¢
> min | (D — Z (T Q(xM) + ED)

> min (D —T - ZQ ]—ekD

>r
=T R’( )—ekD. (4.15)

And we derive from inequality (4.14) that for any time 7,

R.(x") = mln (fD ZQJ > <m1n (ED T- ZQ > =T-R.(x") (4.16)

7j=1

Using the inequalities (4.13) and (4.16), we prove the upper bound on g(x") as follows:

k

g(x) =3 (k- j+ 1)@, (x" Z

J=1
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The lower bound on g(x") follows from inequalities (4.14) and (4.15):

k k
g(x") = (k= j+1)Q;(x") + ) R(x")
j=1 r=1
k k
>N (k-4 DT-QxM) + Y (T CRL(xY) - ekD)
j=1 r=1
k k
= Z ) L)—l—ZR’T(XL) — ek*D
j=1 =1
=T.¢'(x) — ek’D
This completes the proof of the statement of the theorem. O

Theorem 4.4 leads to the following lower bound on g(%") for X being an optimal solution
of (scaled-modified k-RSP):

Theorem 4.5. For any feasible solution x of (k-RSP) and x* = Py, (x), g(x") > g(x¥)—6(e)
where §(e) = 2ek?*D.

Proof. By Theorem 4.4, we have the lower bound of g(x"):

g&Y) > T ¢'(xY) — ek?D.
Since for any feasible solution of (k-RSP), the projection to the large items set, x", is also
feasible for (scaled-modified k-RSP), we use the upper bound of g(x") from Theorem 4.4 to
= Tq (x%) > g(x¥) — kD
Because X" is optimal for (scaled-modified k-RSP), it follows that ¢'(x") > ¢/(x*). Combin-
ing the three inequalities, we get
g’ (%) — ek®D
- g'(xY) — kD
xP) — ek*D — ek®D

[
For any feasible solution x of (k-RSP) and x" = Pr, (x), Lemma 4.8 states that g(x™) >
z(x). Hence, a corollary of Theorem 4.5 and Lemma 4.8 is:

Corollary 4.1. For any feasible solution x of (k-RSP), g(x%) > 2(x) — §(¢) where 6(¢) =
2ek?D.

Consequently, the algorithm LARGE-ASSIGNMENT yields an output x" such that g(x")
is at least as large as the optimal objective of (k-RSP) minus d(e).
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The Assignment of Small Items

Given the assignment of large items %" and the corresponding adjusted remainders Rg(XL),
we derive a valid assignment of the small items so that the joint large and small items
assignment is a feasible solution to (e-relaxed RSP).

As stated in section 4.5, the cascading constraints are equivalent to,

ZQ] ) < Ry(xY)  for £=1,.., k. (4.17)

The following greedy procedure assigns any yet unassigned small item to the lowest integer
index time with positive adjusted remainder. For simplicity, the small items are re-indexed
1 to ng in the procedure’s description provided next:

Algorithm 3 SMALL-ASSIGNMENT(Ry(X"), ..., Rp(X%), s1,.. ., sng)

Rg(()) — Rﬁ()A(L) (= 1,..., k.
fori=1,...,ng do
§(i) < min{l|R,(i — 1) > 0}.
Assign item i to time j (7).
Rg( ) Rg(l —-1) ¢=1,...,7@0) — 1
Rg( ) — Rg(l — 1) —s; L= ](2), ok

end for

Let %5 denote the output assignment of the small items of SMALL-ASSIGNMENT.
Lemma 4.11. Algorithm SMALL-ASSIGNMENT is correct, and its complezity is linear, O(ng).

Proof. To prove correctness one needs to prove that the algorithm terminates only after
all small items were assigned, meaning that there is always a positive adjusted remainder
available for each small item.

The notation used in SMALL-ASSIGNMENT, R@(h), is the slack of cascading constraint
(4 17) at time ¢ after iteration h. That is, Ry(h) = Ry(x")— Zj S s S . Also, Ry(ng) =

Ro(30) = X0, S8, s = R(3E) = X0, Q).

By the definition of remamders and adjusted remainders, it follows that the initial slack
corresponding to day k is R(0) = Rp(X") = Ry(xY) = kD — Y ier, Si = Dicr, Si- In each
iteration of SMALL-ASSIGNMENT, the slack corresponding to day £ is reduced by the reorder
size of the small item assigned at that iteration. So the slack of day £ is positive until all
small items have been assigned. That is, SMALL-ASSIGNMENT guarantees an assignment of
all the small items.

The complexity of SMALL-ASSIGNMENT is linear since there are ng iterations, each of

which runs in O(1) steps when k is a constant, as assumed here.
O
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As an illustrative example consider the adjusted remainders in Figure 4.4 and the small
items in Table 4.3. SMALL-ASSIGNMENT assigns item 4 to time 1 and item 5 to time 2.
Figure 4.5 visualizes this assignment example of small items. Columns heights correspond to
the value of the adjusted remainders. The rectangles with patterns in each column are the
small items that are replenished on or prior to the indexed time. The combined assignment
of all items is shown by Figure 4.6. In Figure 4.6a, the column heights are truncated by
the same amount as the difference between remainder and adjusted remainders. Figure 4.6b
combines the assignment of large items and small items in the truncated columns.

Ro(xb) Y Q)

S| S

1 2 3 4 Index £ -“1 2 3 4 il Index £

Figure 4.5: The adjusted remainders (a) and assignment of small items (b) for the example
in Table 4.3 by SMALL-ASSIGNMENT.

(D — (Ro(xY) — Ry(x)) > Q(%)
4D §5
3D
2D IR |
52
D
S1

1 2 3 4 Index ¢ 1 2 3 4 Index /
(a) (b)
Figure 4.6: Assignment of all items in Table 4.3.

The update of the slacks Rg(h) in the algorithm is such that the following properties
hold:

Property 1. The slacks prior to the assigning timing j(h) are unaffected.
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Property 2. The slacks of time j(h)+ 1, ..., k are reduced by the same amount as the slack
of assigning timing j(h).

We note that Property 1 is not satisfied by the (RSPy) formulation, and that Property 2
does not hold for multi-cycle RSP.

From the two properties it follows that the positive slacks at each iteration are non-
decreasing in the integer indices of time from 1 to k.

Lemma 4.12. 0 < Rjp)(h —1) < Rjgy(h—1) < ... < Ri(h — 1) for any 1 < h < ng.

Proof. We prove this by induction on the iteration index.
Base: Since the adjusted remainders are defined as R,(%F) = min;s, Ry(XY), we have
Ri(%") < Ry(x%) < ... < Rp(%%). And as R,(0) = Ry(x") for all ¢, we also have R;(0) <
Ry(0) < ... < Ry(0). The algorithm SMALL-ASSIGNMENT assign j(1) to be the smallest
integer index such that R;)(0) > 0. Therefore, 0 < R;1y(0) < Rj1y21(0) < ... < Ry(0), the
statement is true for h = 1.
Inductive Step: Assume that the statement holds for h, 1 < h < ng— 1, now we prove for
h+1: Since j(h+1) > j(h), the assumption implies R, 1y(h—1) < Rjgyna(h—1) < ... <
Ri(h—1). As Ry(h) = Re(h—1)—=sy for all ¢ > j(h), Rjn+1)(h) < Rjngry41(h) < ... < Ri(h).
Moreover, by the algorithm SMALL-ASSIGNMENT, we have Rj(h+1)(h) > 0. Therefore,
0 < Rjns1y(h) < Rjgnryr1(h) < ..o < Re(h)

O

Next we show that the joint assignment of large items with the output assignment of
small items %5, yields a feasible solution for (e-relaxed k-RSP).

Lemma 4.13. The assignment X = X" + %% is feasible for (e-relazed k-RSP).

Proof. 1t is easy to see that x is valid. It remains to show that X satisfies the e-relaxed
cascading constraints.

By Lemma 4.10, we know that E§=1 Q;(xY) < UD+eD, so Ry(x") = ﬁD—Z?Zl Q;(xY) >
—eD for any £. Thus Ry(x") = min;s, R;(X") > —eD for any .

By Lemma 4.12, only the positive slacks could be reduced at each iteration. And as the
reorder sizes of small items are less than or equal to €D, the reduction is at at most eD. Thus,
Ry(h) > —eD for any ¢ and h, meaning that Z§=1 Q(x5) = Ry(Xx¥) — Ry(ng) < Ry(x™) +¢D.

By definition of R, (%), for any £, Ry(X") < R,(x") = ED—Z?Zl Q(x"), so Zﬁzl Qx5+
>i QEY) < 4D +eD.

O

Lemma 4.14. Ry(ng) <0 for { =1,..., k.

Proof. By contradiction, suppose at the conclusion of the algorithm SMALL-ASSIGNMENT,
there exists an index ¢ so that R,(ng) > 0. This implies j(h) < ¢ for any h, meaning that all
small items are assigned to the first ¢ integer times. In that case 25:1 Q(x5) = Y ohe 1g Sh-
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Therefore, Ry(ng) = Ry(xY) — Z§:1 Q(x%) = R,(x) — ZheIS sp < Ry(xY) — 2?81 S; =

<k:D - ZheIL 3h> - Zhels s, = 0, contradicting the assumption.
[

Theorem 4.6. Given the assignment of large items XU that is optimal for (scaled:modiﬁed
k-RSP), SMALL-ASSIGNMENT will generate an output X° such that z(%°) > 25:1 Ry(x%).

Proof. From Lemma 4.14, Z§:1 Q(x5) = Ry(x%) — Ry(ng) > Ry(x"). Therefore,

Theorem 4.6, together with Corollary 4.1, implies the following theorem:

Theorem 4.7. Let X = X 4+ %5, where XY and x° are the outputs of algorithms LARGE-
ASSIGNMENT and SMALL-ASSIGNMENT respectively. Then for any x that is feasible for

(k-RSP), z(x) > z(x) — d(€).

Proof By Theorem 4.6, 2(x%) > 25| Ry(%%), 50 2(%) = 2(x")4+2(x5) > 2(x")+ 300, Ro(x") =
g(x%). And by Corollary 4.1, g(x%) > 2(x)—0(e) for any x that is feasible of (k-RSP). There-

fore, z(%) > g(x%) > 2(x) — 6(¢) for any x that is feasible of (k-RSP).
O]

Therefore, assignment x described in Theorem 4.7 attains a objective value z(x) that is
at least as much as the optimal objective of (k-RSP) minus d(e).

The (1 + ¢’)-approximation Algorithm

Combining the theorems of the previous sections, the algorithms LARGE-ASSIGNMENT and
SMALL-ASSIGNMENT deliver an FPTAS for the single-cycle RSP. That is, a (1+¢€')-approximation
algorithm for any € > 0. The (1 + ¢')-approximation algorithm consists of following steps:
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Algorithm 4 SINGLE-CYCLE APPROXIMATION

Step 1 (initialize) Let € = €/ /4; D = £ 37" | s;;
(partition the items into large and small) Let I, = {i : s; > eD} and Ig = {i : s; <
eD};

(scaling) Let T = GQTD, s; = | %] for i € I, and let D’ = %

Step 2 Call LARGE-ASSIGNMENT(D, s} for i € Ir) to get XV;
Compute Ry(x") =¢D — Zf.zl Q;(xY) for £ =1,.... k;
Compute R,(x") = min;>, R;(x") for £ =1,..., k;

Step 3 Apply SMALL-ASSIGNMENT (R (X"), ..., Rp(X%), s; for i € Ig) to get x5,

Step 4 Output x(9) = % + %5

Theorem 4.8. SINGLE-CYCLE APPROXIMATION is a (1 + €')-approzimation algorithm for
single-cycle RSP.

Proof. Let x* be an optimal solution of (k-RSP), and V* the corresponding peak inventory
level.

As stated in Theorem 4.7, z(Xx) > z(x) — d(e) for any x that is feasible of (k-RSP),
including x*. From Lemma 4.4, the inventory levels at time k for x and x* are Vj(x) = %—%

and Vi(x*) = € — @ respectively. Therefore,

L C  zx) _C  z(x*)  d(e) o 0(€)

G T N "
From Lemma 4.9 it follows that the peak inventory level for X satisfies V(%) < Vi (X) +
ekD. Since x* is a solution of (k-RSP), the peak inventory level for x* is V* = Vi (x*).

Hence,
. . ., 0(e)
V(x) <Vi(x)+eD <V +T+€D.

That is, for the optimum peak storage of (k-RSP), V*, and for the output of our SINGLE-
CYCLE APPROXIMATION, X, the ratio V(x)/V* is at most 1 + (% + €D> J/V*. Since V* >

% 8= %D, it follows that

d(€) 2
— D|/V*<@2k+1)eD - ———— < 4e=¢€.
(k +e )/ < (2k+1)e T 0D S e=¢
Hence, x is a (1 + €')-approximate solution to RSP. m

The complexity of this SINGLE-CYCLE APPROXIMATION procedure is dominated by the
complexity of LARGE-ASSIGNMENT, which is O(Z¢) for constant k. (SMALL-ASSIGNMENT
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takes linear time in n). Noted that £ = 4. Therefore the complexity of RSP (1 + €')-
approximation algorithm is O( ), which is polynomial in n and 6—1, for constant k. Therefore,
the family of SINGLE-CYCLE APPROXIMATION for any ¢ > 0 is a Fully Polynomial Time
Approximation Scheme.

4.6 A Polynomial-time Approximation Scheme for
Single-cycle RSP with Non-constant &

In this section, we combine the (14 2)-approximation algorithm by Hall [18] with the FPTAS
we just presented, to get a PTAS for the single-cycle RSP with non-constant k. Since this
problem is strongly NP-hard, a PTAS is the best approximation possible.

Hall’s (1+ %)—approximation algorithm has a complexity of O(n). Recall that the contin-
uous single-cycle RSP has closed form solutions ([30]; [42]; and [62]). Hall’s algorithm rounds
down the reorder timings of the optimal solution for the continuous problem. As the value
of k increases, the resolution of the discrete problem becomes more and more refined, the
rounded solution becomes very close to the continuous solution and close to the optimum.
(This is because the continuous optimal solution is a lower bound on the value of the discrete
optimum.) For the sake of completeness we include the pseudocode of the algorithm below.

Algorithm 5 (1 + 2)-APPROXIMATION [18]

fori=1,...,n do
) = L e
Assign item ¢ to time j(7).
end for

While this (1 + %)—approximation algorithm performs better as k£ increases, our single-
cycle FPTAS works well for small values of & where the continuous solution is not close to
the discrete solution and Hall’s approximation algorithm does not work well.

We take the advantage of the complexity of Hall’s algorithm and the approximation factor
of our FPTAS into a PTAS which works as follows: when k > %, we run Hall’s algorithm,
which is a (1 + €)-approximation algorithm; when &k < %, we run the FPTAS in this paper,
and the running time is O(k* - k! - 2%) = O((2)! - =) when k non-constant. The overall
running time O((%)' - =7z is linear in n for fixed € so it is a polynomial-time approximation
scheme.

4.7 Concluding Remarks

In this chapter we resolve the complexity of RSP, the problem of minimizing the peak storage
requirement with given reorder sizes and individual cycle lengths. While it was known that
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RSP is NP-hard even when the joint cycle length is constant [18], we prove here that the
problem is strongly NP-hard for non-constant joint cycle length, and that the problem is
weakly NP-hard for constant joint cycle length.

For constant joint cycle length RSP, we further present a pseudo-polynomial time algo-
rithm that solves the problem optimally, and the first known FPTAS for the multi-cycle
RSP, and the first known fixed-parameter tractable FPTAS for the single-cycle RSP. For
non-constant joint cycle length single-cycle RSP, we devise here the first known PTAS. The
question of whether there exists a PTAS for the respective cases of the multi-cycle RSP
remains open.
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