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Abstract

Data Driven Appointment Scheduling
by
Tugce Gurek
Doctor of Philosophy in Engineering - Industrial Engineering and Operations Research
University of California, Berkeley
Professor Philip Kaminsky, Chair

Advances in electronic medical records and healthcare databases enable researchers to easily
acquire and analyze large amounts of data, and to build data-driven models to improve
the system performance. Surgical departments, in particular, utilize a variety of expensive
resources, so efficient appointment scheduling and sequencing decisions that minimize patient-
surgeon waiting time and the surgeon-operating room idle time substantially reduce costs.
We aim to improve the way that schedules are generated by incorporating both dynamically
updated data sets, and the opinions of surgeons.

Our research focuses on appointment scheduling of stochastic tasks on a single server
where the task durations are challenging to estimate. The task types are known prior to the
appointment date but the task duration data is initially limited so that the estimates need
to be continuously updated. Appointment scheduling involves both sequencing the tasks
and setting the start time of those tasks. Our goal is to develop a data driven appointment
scheduling algorithm for sequencing and scheduling tasks. Our research is motivated by a
project we have completed with University of California, San Francisco (UCSF) on surgical
scheduling where the tasks are the surgical procedures and the server is the operating room.

In Chapter 1 we introduce the appointment scheduling problem with a motivating example
of surgical appointment scheduling. We run some simulations to show patient-surgeon waiting
time (tardiness) and the surgeon-operating room idle time (earliness) can be reduced by
changing the sequence of the procedures and the start times of the procedures. We go over the
appointment scheduling literature with various objective functions. We analyze the objective
of minimizing expected earliness and tardiness and bound the performance of the commonly
used sequencing heuristic based on the standard deviation of procedure duration.

In Chapter 2 we focus on data-driven appointment scheduling. Without making any dis-
tributional assumptions we use the empirical distributions of the procedures while computing
the objective function which is the expectation of weighted earliness and tardiness. We
study the continuity and the convexity of the objective function and the conditions under
which there is an integral optimal solution. We briefly go over the methods to optimize the
objective function and also constrain the search space containing the minimizer. We develop
sequencing heuristics tailored for this problem. Lastly, we consider data selection algorithms



when there are categorical features such as name of the surgeon or surgeon estimates about
how long the next procedure might take.
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Chapter 1

Appointment Scheduling

1.1 Introduction

This research focuses on appointment scheduling of stochastic tasks on a single server where
the task processing durations are challenging to estimate. Appointment scheduling involves
both sequencing tasks, and setting estimated start times of those tasks. Tasks types are known
prior to the appointment date, but task duration data is initially limited so duration estimates
are continuously updated. Our goal is to develop a data-driven approach to sequencing and
scheduling these tasks that also integrates expert knowledge into the scheduling decision.

Our work is motivated by a project we completed with UCSF on surgical scheduling,
where the tasks are surgeries and the server is the operating room. Advances in electronic
medical records and healthcare databases enable researchers to easily acquire and analyze
large amounts of data, and to build data-driven models to improve the system performance.
Surgical departments, in particular, utilize a variety of expensive resources, so efficient
appointment scheduling and sequencing decisions that minimize patient-surgeon waiting time
and the surgeon-operating room idle time substantially reduce costs. Our eventual goal is to
improve the way schedules are generated by incorporating both dynamically updated data
sets, and the opinions of surgeons.

In Chapter 1 we introduce the appointment scheduling problem with a motivating example
of surgical appointment scheduling. We run some simulations to show patient-surgeon waiting
time (tardiness) and the surgeon-operating room idle time (earliness) can be reduced by
changing the sequence of the procedures and the start times of the procedures. We go over the
appointment scheduling literature with various objective functions. We analyze the objective
of minimizing expected earliness and tardiness and bound the performance of the commonly
used sequencing heuristic based on the standard deviation of procedure duration.

In Chapter 2 we focus on data-driven appointment scheduling. Without making any dis-
tributional assumptions we use the empirical distributions of the procedures while computing
the objective function which is the expectation of weighted earliness and tardiness. We study
the continuity and the convexity of the objective function and the conditions under which
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there is an integral optimal solution. We briefly go over the methods to optimize the objective
function and also constrain the search space containing the minimizer. We develop sequencing
heuristics tailored for this problem. Lastly we talk about data selection algorithms if there
are categorical features such as name of the surgeon or surgeon estimates about how long the
next procedure might take.

1.1.1 Motivation

Caring Wisely™ is a program run by University of California, San Francisco (UCSF) Center
for Healthcare Value. This program is designed to fund interventions that can reduce costs,
improve value and enable innovation. We collaborated with Lindsay Hampson, MD, Max
Meng, MD and their team on Operating Wisely: Operating Room Teamwork in Improving
and Measuring Efficiency (ORTIME), a Caring Wisely™ project.

The ORTIME project focused on increasing operating room (OR) efficiency without
increasing the preoperative, intraoperative, and postoperative complication rates. OR
efficiency is defined in terms of the percentage of on-time cases, patient-surgeon waiting
time, surgeon-operating room idle time and non-operative OR time. Improving OR efficiency
requires improving prediction of procedure times (schedules) while:

1. Increasing the percentage of on-time cases,
2. Reducing patient-surgeon waiting time, surgeon-operating room idle time, and
3. Minimizing non-operative OR time (e.g. turnover time).

Operating rooms account for a substantial amount of revenue and hospital expenses. Non-
operative OR time does not generate revenue, so the goal is to minimize or eliminate it
if possible. Turning over a room is a non-operative OR time which requires surgeons,
anesthesiologists, nurses and other staff to work together. OR turnover time is the time
between when a patient leaves an OR after a procedure and the time the next patient arrives
in the OR for the next procedure. Decreasing turnover time increases OR efficiency.

Data about current operations has been collected for several years. We analyzed this data
to determine the current scheduling efficiency, and used this data combined with a simulation
to assess the impact of alternative sequencing rules and appointment scheduling approaches.

1.1.2 Analysis of Existing Data

The baseline data we obtained from UCSF Medical Center at Mt. Zion shows that 8.6%
of cases are completed before the scheduled end time and only 13.5% are completed within
15 minutes of the scheduled end time. This data consists of the information about 14593
different cases (note that confidential data was encoded to hide confidential information).
The data includes:
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e Timeline of the procedures (Surgery date, Time patient enters and exits OR, Time
procedure starts and ends, Scheduled start time and end time)

e Procedure type and code

Actual duration of the procedure (time spent in the room), which is the difference between
the time patient enters the OR and exits, can be directly obtained using the baseline
data. Unfortunately the data doesn’t have the actual turnover time after procedure. So we
approximated the turnover time as (upper bound on the actual turnover time):

Proc_Duration[i| = Time_Ezit_ OR[i] — Time_Enter_OR]i]

Time_Enter OR[i 4+ 1] — Time_Exit_ ORJi]
if Sched_Start_Time[i + 1] = Sched_End_Timeli]
NA

otherwise

Turnover|i] =

If a procedure ends later than the scheduled start time of the next procedure, this results
in patient-surgeon waiting time for the next procedure, whereas if the procedure ends before
the start time of the next procedure, the surgeon and the OR stay idle. We define tardiness
as patient-surgeon waiting time and earliness as surgeon-OR idle time.For each procedure
we calculate the earliness and tardiness. Unfortunately average total earliness and tardiness
is more than an hour.(See ’baseline’ column of Figure 1.1) Also, the average approximate
turnover time is around 45 minutes, so the current scheduling approach seems to be quite
inefficient. It is worth mentioning that the all things being equal, the hospital administration
prefers procedures to end early rather than be tardy, but almost 42% of the procedures are
early whereas 58% are tardy.

How are the schedules generated so far? Each procedure time is estimated by taking
the average of the last three procedures of the same kind done by the same surgeon, if there
is enough data. By default the scheduler adds 30 minutes to the predicted procedure time to
reflect the turnover time. The sequence of the procedures is randomly generated.

We conducted a simulation analysis to test if OR efficiency could be increased by changing
the sequence of procedures or by changing the time scheduled for turnovers.

1.1.3 Simulation Study of Alternative Sequencing Rules

We ran simulations to observe the effect of changing the sequence and increasing the time
scheduled for turnover. In literature the most commonly used heuristic is sequencing the
procedures in increasing standard deviation of durations. It is reasonable to schedule a
procedure with higher variability later to minimize its potential impact on the upcoming
procedures. The simulations we run are:

Step 1: For each type of procedure we calculated the sample standard deviation.

Step 2: Without changing the room or day for each procedure we sequenced the surgeries in
order of increasing standard deviation.
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Baseline Simulation 1 Simulation 2
Percentage of the operations 41.77% 41.57% 49.41%
finished early
Mean earliness 22.25 minutes 20.48 minutes 26.81 minutes
Standard deviation of earliness 45.66 42.21 47.68
Expected earliness 53.25 minutes 49.25 minutes 54.26 minutes
given an operation is early
Percentage of the operations 57.47% 57.61% 49.77%
finished late
Mean tardiness 41.78 minutes 40.04 minutes 32.32 minutes
Standard deviation of earliness 63.69 62.59 57.49
Expected tardiness 72.7 minutes  69.49 minutes 64.93 minutes

given an operation is tardy

Figure 1.1: Results of the simulation runs

Earliness Tardiness
Simulation 2 | 26.81 Simulation 2 1 32.32
Simulation 1 [20.48 Simulation 1 | 40.04
Baseline | 22.25 Baseline | 41.78

0 5 10 15 20 25 30 35 40 45 0 5 10 15 20 25 30 35 40 45

Figure 1.2: Average earliness and tardiness

Step 3: We generated random turnover times from an empirical distribution of the estimated
turnover time data.

Step 4: We keep the scheduled OR and turnover times for each procedure in the baseline
data. In other words we use the previous estimates of time allowances of each procedure and
turnover calculated by the hospital’s system.

Our new approach leads to a statistically significant smaller total tardiness and earliness
compared to the actual. However, our estimate of the average turnover time is 45.23 minutes,
but turnover was scheduled for 30 minutes, so we next tested an alternative step 4:

Step 4: The scheduled turnover time is increased to 45 minutes. The scheduled OR each
procedure also is not changed.

This approach performed even better. Figures 1.1 and 1.2 show the results of our simulation
runs compared to baseline data. As mentioned before, the decrease in tardiness is considered
more valuable than the decrease in earliness. In other words hospital administration is content
as long as the increase in earliness is less than the decrease in tardiness.
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These simulation results both suggest that there is room for improvement, and motivate
us to design more efficient approaches for appointment scheduling so that patient-surgeon
waiting time and surgeon-operating room idle time and turnover times (non-operative OR,
times) can be be minimized. In other words our overall goal in this research is to develop
more effective and efficient appointment scheduling procedures. In Section 2, we introduce
our notation, and review the relevant literature. In Section 3, we formulate the problem,
and present our preliminary results. We introduce an initial heuristic for the data-driven
appointment scheduling problem, and bound the performance of that heuristic. In Section 4,
we review our research agenda.

1.2 Literature Review

Most appointment scheduling literature focuses on minimizing expected earliness and tardiness
but there are also alternative objectives studied. In this section we review appointment
scheduling literature with different objectives. Our plan to explore dynamically updating
estimates of task times is closely related to approaches used for the so-called data-driven
newsvendor model, so we also review that literature.

1.2.1 Appointment Scheduling: Minimizing Expected Earliness
and Tardiness

Extensive surveys on research in appointment scheduling are provided by Cayirli and Veral
(2003), Gupta (2007) and Gupta and Denton (2008). Cayirli and Veral (2003) primarily focuses
on outpatient scheduling and presents various problem formulations, different performance
measures used while designing appointment scheduling, possible appointment scheduling
designs and the analysis methodologies. Gupta and Denton (2008) gives a detailed description
of three health care appointment scheduling environments: primary care specialty clinic, and
elective surgeries. The appointment system in each environment is classified by the mapped
arrival process (time when the appointment decision is made: as soon as the patient arrives
or later), service time (random or deterministic), existence of patient provider preference
and the objective (cost minimization or revenue maximization). Gupta (2007) describes
three common surgical suites’ operations management problems, models and some solution
approaches. The first common problem is elective surgery capacity allocation: how much
surgeon, service block time is needed to maximize the hospital’s total contribution. The
second problem, elective surgery booking control, arises from the post anesthesia care unit
(PACU), intensive care unit (ICU) and bed capacity constraints and aims to allocate the
patients (demand) to bend while satisfying the bed-demand. Elective surgery sequencing
problem is the most relevant to our research, and involves searching for the sequence of
surgeries with the minimum expected cost after finding the time allowance of each surgery in
a particular sequence (i.e. scheduling the surgery start times for any sequence).
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Gupta and Denton (2008) consider three types of service process design scenarios: constant,
diagnosis dependent and random service times. A variety of papers considers random service
times which can be diagnosis independent (identical distributed) or diagnosis dependent:
Weiss (1990), Bailey (1952), Welch and Bailey (1952), Denton and Gupta (2003), Denton
et al. (2007), Kaandorp and Koole (2007), Erdogan et al. (2011), Begen and Queyranne
(2011), Begen et al. (2012) , Ge et al. (2013), Kong et al. (2013) and Mak et al. (2014).

Weiss (1990), Denton et al. (2007) show that the problem of scheduling only two procedures
is similar to the famous ‘Newsvendor Problem’. The cost of waiting time (tardy) is analogous
to underage cost whereas cost of being early is analogous to the overage cost.

Denton and Gupta (2003) consider a single server system at which the sequence of the
customer arrival is fixed and minimize the expected cost associated with the server idle time
(earliness of each procedure), customer waiting time (tardiness of each procedure) and the
session length (tardiness, overtime) over the probability distribution of job duration. They
formulate a two-stage stochastic linear program (2-SLP) resulting in a convex minimization
problem and adapt the standard L-shaped algorithm (Van Slyke and Wets (1969)) for
stochastic programming to determine the upper and lower bounds on the optimal solution.
Using the recursive definition of waiting time and idle time, the problem can be written as a
2-SLP. If the support of the procedures with finite first moments is not finite (the distribution
of the actual duration is continuous), the support can be partitioned (for simplicity rectangular
partition) so that k sets of procedure realizations are created as scenarios with associated
probabilities pg. Denton and Gupta (2003) propose a sequential bounding algorithm which
refines the partition at each step with a stopping condition based on absolute difference
between upper and lower bound on objective. The partition at each step depends on the step
number. The L-shaped algorithm (Van Slyke and Wets (1969)) follows:

Step 1: Set the index v=0
Step 2: v =1v+ 1. Solve the discrete problem above defined by partition v using
standard L-shaped method.
Step 3: If fUP — f, <, then Stop. Otherwise refine the current partition and go to
step 2.
The upper bound on the convex function can be obtained by applying aggregation bounds to
this problem.

Denton et al. (2007) study the effects of appointment sequencing on the patient waiting
time, OR idle time and session overtime assuming a discrete finite set of scenarios. Scenarios
were generated by sampling with replacement from the historical data. The model is similar
to Denton and Gupta (2003) but the assumption of the sequence being predetermined is
relaxed. This updated two-stage stochastic mixed-integer program gives the optimal sequence
and the optimal schedule and is combinatorial in nature, presumably A/P-hard. They propose
three heuristic rules for approximating the optimal solution: sequence surgeries in order of
increasing mean, variance and coefficient of variation of service duration. After sequencing the
surgeries, the schedule is determined by solving the deterministic equivalent of the two-stage
recourse problem. Numerical experiments show that the sequencing rule based on variation
of service duration dominates the other two sequencing rules.
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Mak et al. (2014) evaluate the performance of the heuristic ordering by increasing variance
(OV) by simulating 1000 procedures from 3 different distributions (normal, gamma, lognormal).
They compared the objective value found using the model proposed in Denton et al. (2007)
without relaxing the sequence assumption with the the objective value calculated using
the same model with relaxing the assumption and instead using the heuristic increasing
standard deviation (OV). OV sequences may or may not be optimal if the time allowances
are calculated with respect to the true probability distribution but the numerical studies
done by Mak et al. (2014) show OV has close-to-optimal performance.

Denton et al. (2007) also propose an interchange heuristic which is a local search starting
with an initial feasible sequence. At each iteration the interchange heuristic searches randomly
generated pairwise interchanges which improves the current solution:

Step 1: Find a feasible sequence, define fYZ, counter=1

Step 2: Use the L-shaped algorithm to obtain the solution f,.

Step 3: If f, > fup then increase the counter and generate a new sequence and go to
Step 2.

Step 4: If f, = f,_1 then fyp = f,. If counter has reached the maximum number of
interchanges, stop. Otherwise generate new feasible sequence and return to
Step 2.

According to the Bailey-Welch rule (Welch and Bailey (1952)), two appointments are
scheduled to start at the beginning of the session and the remaining appointments are given
at an interval equal to the mean service time. Kaandorp and Koole (2007) allow no-shows and
use a local search method and the results from queuing theory to attempt to minimize the
patient waiting time, physician idle time and overtime. They assume that service times are
exponentially distributed with a common parameter and the operational time in a day is split
into intervals of equal length, so that appointments can be spaced by discrete intervals. The
operational time during a day is split into 7" intervals with the same length. n patients should
be scheduled within these T" intervals. The decision variable is a vector x = (x1,...,2r), the
number of patients scheduled at the start of an interval. There are (’”:71) possible schedules.
Instead of trying all possible schedules to find the lowest objective value, Kaandorp and
Koole (2007) propose a local search algorithm starting with a feasible solution and try to
improve it. They define T vectors (U = (uq,...,ur)) to moves an appointment of a patient
either to the former or the next interval (e.g. x 4+ u; moves the patient scheduled in the first
interval to the last).

Uy (—=1,0,...,0,1)
U2 (17_1707 70)
ur 0,...,0,1, 1)

The local search algorithm is:
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Step 1: Start with a schedule x

Step 2: Forall VCUst. y=a+) ., u>0
compute the objective function’s value, if it is less than the former value,
then x := y and go back to Step 2

Step 3: z is the local optimal (minimal) solution

The optimality of the algorithm can be proven by showing the objective is multimodular.
Numerical results show that the interarrival times should be scheduled shorter at the beginning
and towards the end of the day (dome-shaped). In other words interarrival times first increase
then decrease. Under some conditions the optimal rule is close to the Bailey-Welch rule.

Begen and Queyranne (2011) assume processing times are given by a joint discrete
distribution. For a given sequence they prove the existence of an optimal integer appointment
vector minimizing the expected cost. Under the assumption of cost vectors being a«—monotone,
the total cost function is L-convex so that the expected cost can be minimized in polynomial
time. The same conclusion can be reached if the objective function is penalized for any
deviation from due date. In Begen et al. (2012), the authors go one step further and develop
a sampling-based approach to determine the number of independent samples to get a near-
optimal solution with high probability. The underlying joint discrete distribution for job
durations is unknown however the historical data of surgery durations is available. The sample
size bound is a polynomial in the number of jobs and does not depend on the underlying
distribution. Begen et al. (2012) show that the number of samples required to achieve (1 + €)
multiplicative error bound with probability (1 — ) is O(n%(1/e*In(n/v))). Ge et al. (2013)
extend those results to the case with piecewise linear cost functions: cost function is L-convex,
under some conditions the problem can be solved in polynomial time and the bound on the
number of samples required to have near-optimal solution is proven.

Although the existing literature primarily assumes that the underlying service distribution
is known, fitting distributions requires a large amount of data. Hence in some research
in appointment scheduling, distributional information is considered to be limited. Kong
et al. (2013) assume that the mean, the covariance estimates and nonnegative support of the
service durations are known. Their objective is to minimize the maximum expectation of the
weighted sum of patient waiting times and the overtime (minimax approach). The idle time is
also another performance measure which has to be minimized but it can be ignored, because
adding the expected idle time to the objective only increases the objective by a constant
and increases the weight corresponding to the overtime by 1. The objective is to determine
the time allowances while minimizing the worst case expected value of the cost of the total
weighted waiting time and the over-time among all distributions of the procedure durations
with moments p and covariance matrix . The objective function can be represented as
follows using the notation ¢; ande, being the cost of waiting time and overtime respectively,
T; being the waiting time of procedure j, x being the vector of random procedure durations
and d being the length of the time slot for jth procedure:

ZCtT +Co n

mm max FE
x~(1,X)

=min max F|f(d,x
in max [f(d, x)]
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f(d, ) can be represented as a network flow problem on a directed acyclic graph with costs
given above the edges in Figure 1.3. They formulate the appointment scheduling problem

Figure 1.3: Network representation of the appointment scheduling problem given the sequence

n+1

as copositive programming which is not necessarily polynomial time solvable. An efficient
semidefinite relaxation technique is developed to obtain near-optimal solutions.

Mak et al. (2014) assume only moments information of service duration is known, formulate
the minimax appointment scheduling problem as a tractable conic programs. The first model
they address is a mean-variance model which is formulated as second order cone program.
Later they show sequencing jobs by increasing order of variance is optimal for their minimax
model. Given the job sequence, the minimax appointment scheduling problem can be modeled
as linear program. Exploiting this theorem, closed form expression for the optimal objective
value of the mean-support model is provided. Sequencing jobs by increasing width of support
is optimal under some assumptions.

Most literature assumes the underlying parametric distribution of procedure times are
know. This assumption might introduce inaccuracy thus erroneous conclusions. There are
few recent papers (such as Begen et al. (2012)) bounding the number of independent samples
of the historical data to have a near optimal solution for a given sequence. We aim to develop
a data-driven appointment scheduling algorithm determining the sequence then, estimating
the start times and study the performance bounds of the most commonly used heuristics for
sequencing the procedures.
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1.2.2 Alternative Objective Functions of Appointment
Scheduling

We also intend to consider alternative objectives in our research. Although the bulk of

appointment scheduling literature considers minimizing the expected cost associated with

earliness, tardiness and overtime, this risk neutral objective ignores the variability of the

process, which in many cases seems to be a significant concern. Unfortunately risk averse
appointment scheduling models have not been well studied.

Minimizing Value-at-Risk

We first intend to consider Value-at-Risk (VaR) which is defined as the threshold such that
the probability that the objective exceeds the threshold is at most (1 — «), given a random
variable X and confidence level a:

VaRx(a) = inf{z: Fx(x) > a} for a€(0,1)

VaR is a non-convex and discontinuous function of the confidence level a for discrete
distributions. VaR doesn’t satisfy the axiom of subadditivity. (Artzner et al., 1999) Rockafellar
and Uryasev (2000) introduce Conditional-Value-at-Risk (CVar) as an alternative to VaR.
Minimizing Conditional-Value-at-Risk

Given a random variable X and confidence level o, CVaR is defined as:

CVaRx(a) = E[X|X > VaRy(a)] = — / wdFy(z) for ac(0,1)
L= Jvary(a)
CVaR controls the observations exceeding VaR whereas VaR does not. For any random
variable X with finite expected value and CVaR,the CVaR of the random variable is always
greater than or equal to its expected value. This means that minimizing the CVaR tends to
decrease its expectation.

Rockafellar and Uryasev (2000) prove that CVaR is a coherent risk measure having the
following properties: transition-equivariant, subadditivity, positively homogeneous, convex,
monotonic with respect to stochastic dominance of order 1, and monotonic with respect to
monotonic dominance of order 2. Rockafellar and Uryasev (2000) show how to incorporate
CVaR into an optimization framework as follow

) 1
CVaRx(a) = min {77 + EEKX — 77)+]} (1.1)
where (a)* = max{a,0}.

In our appointment scheduling setting, we want to minimize the CVaR of total cost of
earliness and tardiness. Rockafellar and Uryasev (2002) proposes the function (1.1) in convex
if the objective function is convex.
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Sarin et al. (2014) choose only total weighted tardiness as their performance measure
and use CVaR as a criterion for stochastic scheduling. They formulate a scenario-based-
mixed-integer program (MIP) to minimize CVaR for the total weighted tardiness assuming
the procedure times to be the only random elements in this problem. Job precedence and
completion time of jobs are decision variables. They present a specialized integer L-shaped
algorithm and provide an alternative dynamic programming based heuristic procedure for
large sized problems. They extend their model to the setting with identical parallel machines.

Jiang et al. (2015) consider a distributionally robust (DR) single server appointment
scheduling problem given a fixed sequence of appointments with random no-shows and service
durations. To understand the DR approach, first consider a classical stochastic program as an
example: minp F,[c(D, )] where D represents a decision vector and x represents a random
vector. The probability distribution of x is assumed unknown but a confidence set containing
the actual distribution is known. A DR variant of the stochastic program minimizes the
worst-case expected cost.

m[i)n max E.[c(D,x)]
Jiang et al. (2015) assume only the support and first moments are given and build two DR
models incorporating the worst-case expected cost and the worst-case CVaR of earliness,
tardiness and overtime as the objective or constraints.

We plan to design an algorithm focusing on different objectives of appointment scheduling.

1.2.3 Data-Driven Newsvendor Problems

As we will discuss in detail in subsequent sections, appointment scheduling (that is, estimating
start times of jobs) is closely related to the Newsvendor model. Because our intention is
to use dynamically updated data to improve appointment scheduling, we are inspired by
approaches in the literature that use data to directly estimate newsvendor order quantities.

Liyanage and Shanthikumar (2005) introduce operational statistics, where the demand
distribution function belongs to parametric distribution family and study the Newsvendor
problem. They illustrate operational statistics for exponentially distributed demand. Instead
of estimating the parameter, the optimal order quantity is estimated using the historical
data directly such that the a priori expected profit is maximized. The goal is to find an
operational statistic of the data and set it equal to the order quantity so that the objective is
maximized. Chu et al. (2008) use Bayesian analysis to find the optimal operational statistic.

Bertsimas and Thiele (2005) combine historical data and an optimization framework to
study the Newsvendor problem. They aim to provide robust solutions that perform well under
most demand scenarios. They define a trimming factor () which defines the percentage of
the data points to be removed so that the objective is optimized over the remaining ones.
In the Newsvendor setting the objective is optimized over N,|(1 — a)N + « worst cases,
where N is the number of total data points. The optimum order quantity corresponds to
[ —— N, |'th smallest data point, where ¢, and ¢, are the underage cost and overage cost

Ccy+co
respectively. If costs are equal to each other and the trimming factor is 0, then the ordering
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quantity would be equal to the median. They also consider different cost structures (holding
cost, recourse and fixed ordering cost) and formulate LP’s or MIP’s to maximize the objective
while selecting the worst-case data points.

Wang et al. (2016) introduce a distributionally robust optimization model called 'likelihood
robust optimization’ (LRO) for the cases where the distribution of the input is unknown
but there is enough historical data. They aim to achieve an empirical likelihood of at least
exp(y) among the distributions where the observed data is the support. They formulate the
problem of optimizing the expected value of the objective over the worst case distribution of
the data points which is chosen among the empirical distributions achieving a certain level of
likelihood. Wang et al. (2016) study the Newsvendor problem and formulate a single convex
optimization problem minimizing the maximum expected cost among the distributions which
achieve a predetermined likelihood.

Our ultimate goal is to combine ideas from classical appointment scheduling with ap-
proaches introduced for the data-driven Newsvendor problem.

1.3 Model and Preliminary Results

Appointment scheduling of outpatient surgical services with stochastic procedure times
minimizing the expected cost of waiting time and the idle time (deviation from the schedule),
given the set of procedures need to be scheduled, involves:

1. Appointment Sequencing: Determining the sequence in which procedures are performed
2. Scheduling Start Time: Estimating the start time of each procedure

In our subsequent discussion we typically use tardiness to describe patient-surgeon waiting
time and earliness instead of surgeon-OR idle time.

1.3.1 Notation

Our models assume that the set of tasks or procedures to be scheduled is known. The actual
start time of a task depends on the prior tasks scheduled on the server (or in the same room,
in the OR setting). If a task ends later than the scheduled start time of the next task, this
results in waiting time for the next task (that is, for the patient and the surgeon), whereas
if the task ends before the start time of the next task, the server (the OR) stays idle. We
determine the estimates of the starting time of tasks while minimizing the penalty (cost)
associated with the earliness and the tardiness. In the future, we will consider overtime cost
in the objective because overtime is costly to the hospital.

There are multiple types of tasks which might have different distributions. The order in
which they are processed depends on the scheduler. For instance if there are two types of
tasks A and B and the processing sequence is A-B, the random task duration of A and B are
denoted by z; and x5 respectively. To ease exposition, WLOG the subscript depends on the
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order rather than depending on the task type. Although we assume that the distribution of
the task times are unkonwn, sometimes for analysis we use their distribution functions. The
relevant variables and parameters are defined as follows:

S Scheduled start (appointment) time of j task
D; Scheduled end time (due date) of j task
T, Random duration of j™ task with density f; and cdf F;
N; Number of observations of j* task
xj = {zj,. .. ,x;yj } Previous observations of duration of j task
C; Actual end (completion) time of j** task with density fe;
and cdf Fg,
Ce Penalty per unit time of earliness (¢ or «)
ct Penalty per unit time of tardiness (c,or )
Co Penalty per unit time of overtime ( )
E; Earliness of j* task
T; Tardiness of j™* task
n Number of tasks to be scheduled per day per room
Index j refers to the order of the task. Earliness and tardiness are defined as follows:
Ej = Inax (O, Dj - C]) (12)
Tj = max (0, Cj — D]) (13)

Ultimately, we explore data-driven models in this setting using empirical distributions. In
preparation, we explore models with known distributions with the objective of minimizing
the expected earliness and tardiness.

1.3.2 Minimizing Expected Earliness and Tardiness with Known
Distributions

We first consider the case where there are only two procedures to be scheduled. Later, we
extend these results to the case where there are more than two procedures.

Two Procedures Model

Weiss (1990) initially considers the case with two procedures (n = 2): For a given sequence
of procedures the scheduler estimates the start times in order to minimize the expected cost
of the earliness and the tardiness. Note that much of the scheduling literature focuses on end
times rather than start times. Since without loss of generality, the first procedure can be
assumed to start at time 0, and since the scheduled start time of second procedure is equal
to the scheduled end time of the first procedure, we can equivalently focus on the end time of
the first procedure, and effectively ignore the second procedure. The total expected cost is:

Z celly + Z c T
J J

Elcost] = E
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oo

= Ce /OD1 (Dl — 513'1)f1(£['1)dl’1 + ¢ /1;1 (Z'l — Dl)f1<l'1)dl'1
Dy

Dy
= (cet ) D fi(z1)dzy — (ce + Ct)/ r1 fi(z1)dxy + e Er] — ¢Dy

0 0
The expression above is similar to the expected cost in “Newsvendor” problem. The expected
cost is convex with respect to end time, D; which can be minimized by finding the value of
D; such that:

Dy

= Fl(Dl) = fl(xl)dxl (14)

Ce + ¢4 0

Cy

Equation (1.4) above is used to determine the scheduled end times of the first procedure. In
order to find out if the given sequence is optimal, Weiss (1990) examines the expected cost
function after plugging the equation (1.4) in. The resulting expected cost is given by:

Elcost] :ce/ 1(D1 —x1) fi(xy)dzry + ¢ /oo(xl — Dy) fi(zq)dxy
0

D
D1 o0 ' Dy
=Ce D1f1($1)d131 —Ct D1f1(951)d$1 - Ce/ iUlfl(%)dl'l
0 Dy 0
+ Ct/ @1 f1(@q)dx,
Dy

D1 oo
:CeDlF(Dl) — CtDl (1 — F(D1)> — Ce/ xlfl(xl)datl + Ct/ l'lfl(l'l)dl'l
0

D1

Cy Ce

:CeDl — CtDl

Ce + Cy Ce Cy

Dy
_Ct/ xlfl(xl>d171
0

D1 00
— Ce/ 21 f1(x1)dxy +Ct/ @1 f1(21)dxy
0 0

Dy
= — (Ce + Ct) / .7)1f1($1)d$1 + CtE[JIl]
0

Cy
=—(c. E <D
(C + Ct> [.1’1|331 1] e+

:Ct(E[CCl] — E[[L‘1|ZL’1 < Dl]) (15)
e (E[Cy] — E[CY|Cy < Dy])

+ CtE[xl]

Scheduling the procedure with the smaller value of (1.5) first, minimizes the expected
cost. Weiss (1990) shows that ordering by (1.5) is the same as ordering by variance for both
uniform and exponential distributions.

Denton et al. (2007) extend Weiss’s original sequencing argument and proposes it is
optimal to sequence procedures according to the convex ordering if it exists. If x1 <. x»
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which means E[¢(z1)] < E[¢(z1)] for all convex ¢, then the sequence {1,2} is optimal.

Elcosti9] = E [ccE1 + ¢T1]
= c.E[max (0, Dy — C1)] + ¢;E[max (0,Cy — Dy)]
< c.Emax (0, Dy — Cy)] + ¢:E[max (0, Cy — Dy)]
= FElcost1 2]

It is important to note that convex ordering requires the expected procedure times to be the
same. (E[xq] = Elxs])

n Procedures Model

Now consider the case with more than two procedures (n > 2) to be scheduled: Given
the sequence the scheduler follows a similar procedure to calculate the start times for all n
procedures. Again without loss of generality, the first procedure can be assumed to start
at time 0. And the start time of other procedures is equal to the end time of its previous
procedure. The following analysis gives the end time of procedures. Since it is not necessary,
calculating the end time of the last procedure is ignored. The objective is :

Z cell; + Z ciT5
J J

= Z E [Ce max((), Dj — O]) + ¢ maX(O, C] — Dj)]

J

Elcost] = E

9

We need to note that the objective is similar the sum of expected costs of n “Newsvendor’
problems. The objective is still convex because the sum of convex functions is convex. Note
that the estimate of /" end time depends on the distribution of the j* completion time which
is the convolution of distributions of procedure times for the previous procedures scheduled
and the current procedure.

o Early start is allowed: If the j** procedure can start as soon as the previous one, (j—1)%,
is finished, the completion time Cj is given by the distribution of C; = C_; + z; =

7_, x;. The corresponding scheduled end time can be computed as follows:

Ct
Ce + ¢4

= I, (D;) :/0 jfcj(Cj)de (1.6)

e Farly start is not allowed: The scheduler first needs to determine the distribution of
the completion times, conditional on the scheduled end time of the previous procedures.
The convolution of C; = max(Cj_1, Dj_1) + z; is used to calculate D; in the following
way:

(&7

D;
_ch(Dj)_/o fe. (Cy|D1, .., Dy_1)dC, (17)

Ce + ¢
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Ordering procedures by (1.5) is not always optimal for the more than 2 procedure case. Weiss
(1990) considers an example with two discrete distributions and shows that the optimal order
of the first two procedures might change, if there is a third procedure to be scheduled. The
objective of the case where there are more than 2 procedures:

Z cel; + Z e

= Z E[c. max(0, D; — C}) + ¢, max(0,C; — D;)]
= > al(E[C)] - E[C)|C; < Dy)) (1.8)

J

Elcost] = E

Ordering procedures by (1.5) ignores the fact that completion time is the convolution of the
distributions of previous procedure times. The sequence minimizing each term in the sum
(1.8) doesn’t necessarily correspond the ordering procedures by (1.5).

For the case of n > 2, there is no such result to sequence the procedures as showed for the
case of n = 2. Motivated by the insight from the case of n = 2, Denton et al. (2007) propose
some easy-to-implement heuristics for sequencing procedures:

1. Sequence procedures in order of increasing mean of the duration
2. Sequence procedures in order of increasing standard deviation of duration
3. Sequence procedures in order of increasing coefficient of variation of duration

While minimizing expected earliness and tardiness cost, Denton and Gupta (2003), Denton
et al. (2007), Kaandorp and Koole (2007) try to minimize another OR performance measure:
expected overtime of the day. The expected overtime of the day is equal to the expected
tardiness of the last procedure scheduled on that day. So the cost associated with the expected
tardiness of the last procedure is expected to be higher relative to the cost associated with
the expected tardiness of the previous procedures. The new objective becomes:

Elcost] = E Z c.Ej + Z s + ¢, T,
J J

Since appointment sequencing problem is combinatorial optimization problem, as a result
many studies propose heuristics or consider simulation. Sequencing the procedures in order
of increasing standard deviation of duration is the most commonly used heuristic.

1.3.3 Minimizing Expected Earliness and Tardiness using the
Empirical Distribution

Previous work has assumed distributions are known, but there is often not enough data to
accurately estimate underlying distributions. In this section, without assuming any parametric
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distribution, the empirical distribution function associated with the each procedure is directly
used. We apply the n-procedures formulation defined above in the empirical setting where
Xj = {x}, e ,xjvj } represents the previous observations of duration of the procedure in the
jth order in the sequence determined by the heuristic. These observations in the data are
ranked in increasing order, so that :1:5-1) <0 < xg-N"). C;=1{C},..., CJJ-V“'Nj} represents
(support) possible values of the completion time of the procedure in jth order, which is
calculated using the data. x; and Cj are multisets that do not necessarily have unique entries
so that they allow multiple instances of elements unlike sets. It is explicit that x; = Cj.

Given these assumptions, we apply the most common heuristic from the literature for
sequencing, increasing order of standard deviations. Note that for the trivial case of two
procedures after estimating start times using the equation (1.4), the sequence given by the
heuristic is optimal for some distributions. (e.g. normal, uniform and exponential distributions
comply.)

For instance take the case where ¢; = ¢, and there are only two independent procedures
which are exponentially distributed with parameter \; and Ay. The mean and the median
of the random variable distributed exponentially with the parameter of \ are % and @
respectively. It is shown in the previous section that setting D; equal the median of the
first procedure’s duration (D; = Fgll(C:T*Ct) = F'(0.5)) minimizes the the objective. The
resulting objective is:

Dy 0o
BlCi =Dl = [ (D= e0ftedan+ [ (o= DOt
0 by
In(2)/A .
— / (In(2) /X — 1) Ae iday + / (21 — In(2)/X)Ae 1 da,
0 In(2) /A
B ()\x _ 111(2) + 1>e—>\x:| In(2)/A - ()\CC . 11’1(2) + 1)e—>\:v:| 00
A 0 A In(2)/A
_ In(2)
A

Since the resulting objective is a positive multiple of the standard deviation, sequencing
procedures in increasing order of standard deviation gives the optimal order if the underlying
distribution is exponential. This sequencing heuristic is not necessarily optimal in general.
Our SD-MAD algorithm using the empirical distributions follows:
Step 1: Sequence the procedures using the heuristic : ’Sequence procedures in order of
increasing standard deviation of duration’
Step 2: Estimate start times
Step 2 of the SD-MAD Algorithm to estimate the start times:

e [f there are only two procedures to be scheduled, assume WLOG that the first procedure
is scheduled to start at time O:
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1. Arrange the observed durations of the first procedure in the sequence proposed by
the heuristic in increasing order.
$§1) < £B§2) <. .. < :EgNl'Ct/(Ce-ﬁ-Ctﬂ) <... < IgNl)

2. Set the scheduled end time of the first procedure which is also the scheduled start

time of the second procedure equal to (thjc )—quantile of first procedure’s duration

(also the completion time).

D, = mgNl'Ct/(Ce-FCtﬂ)

e [f there are more than two procedures to be scheduled, schedule the first two as it
explained above. To schedule the j* procedure (j € 2,...,n — 1):

1. — Ifearly start is allowed: Calculate all possible completion times, C;, recursively
by summing all the elements of xj = {],... ,:cj-vj } with all the elements of

Cioi={Cj,,..., C’;V_li"Nj’l}, starting with the condition x; = Cj.

Cj :{xf—FC’fflkE {1,,Nj},€€ {1,,Mj,1}},

where M; = [[_, M

— PBlse if early start is not allowed: Calculate all possible completion times, C;,
recursively by summing all the elements of x; = {zj, ... ,xj-vj } with all the
elements of Cj_y = {max{D;_1,Cj ;},...,max{D;_,, CJJ»V_II'“N]"I}} starting
with the condition x; = C;y.

Cj = {l’f +maX{Dj_1,C;Ll} ke {]., “e s ,Nj},é S {1, ce ,Mj_l}},

where M; = [_, M,

There will be Ny - - - N; possibilities and arrange those numbers in increasing order.

C](l) < CJ@) <. < O](Nl"'Nj)

2. Set the scheduled end time of the task which is also equal to the scheduled start
time of the next task equal to (i—t)—quantile of jth procedure’s completion time.

CtTCe

D, = QI NrerfCcoredl) _ Myt (ecten)
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1.3.4 Performance Bound of the Sequencing Heuristic Based on
the Standard Deviation of Procedure Duration

In this section, we explore the worst case performance of the SD-MAD heuristic described
above. Specifically, if z* is the optimal objective function value for an instance of the problem,
and 2" is the objective function value resulting from applying the algorithm in the previous
section.

We show the worst-case bound on 2"/2*. First we find the bound for the case where there
are only two procedures and same earliness and tardiness penalties. Later we extend the
results to general case.

Two Procedures with ¢, = ¢, =1

We assume that there are only two procedures to be scheduled, and the penalties for earliness
and tardiness are same. The objective is:

z*=min E[|C; — D]
Dy

We use SD-MAD to determine the sequence and the start times of procedures. Since the
empirical distribution function puts mass % at each data point, x%, the resulting objective
function value is:

E[|C1 — Di|] = El|lzy — D]
1 &
= _§ i D
Nl p ’xl 1‘

Lemma 1. For a given sequence, Step 2 of the SD-MAD algorithm determines the optimal
start times of the procedures: If there are only two procedures and the penalties of earliness
and tardiness are same, the scheduled start time of the first procedure is 0 and the scheduled
start time of the second procedure is the median of the first procedure’s duration.

Proof. Let xgl) < x?) < .0 < x&Nl) and for any D, < xgl), as D; increases each term in

the objective’s summation decreases. For any D; greater than xgl) and less than x?) as Dy
increases, only the first term of the summation increases while each of the rest Ny — 1 terms
decreases at the same amount. This means the total decrease in the objective is greater
than the increase. D; can be increased up to ngl/ 2D S0 that the number of terms having a
decrease is still greater than the number of terms having an increase. Increasing D, above
the median only increases the objective.

This lemma also can be interpreted as the mean absolute deviation M AD(D) = E||x1— D|]

is minimized by the median of the random variable x. O]

Now we focus on Step 1 of SD-MAD to measure how 2" can be different from z* if

we sequence the procedure with lower standard deviation first. Since there are only two
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procedures, there are only 2! possible orderings. z, represents the objective function value of
the sequence where the procedure of type p scheduled first.

Lemma 2. The lower bound on the objective function of a given sequence where the procedure
type p is scheduled first:

R
L > —
V Np
where N, is the number of observations of procedure type p and o, is the sample standard

deviation of procedure duration of type p.

Proof. We have the set, x, = {x;, e ,xf,v 71, of observed durations of the procedure type p
(from the data) and its median and its mean are defined as m, and p, respectively.

N 2
1
(Zp)2 - (qup_mpo
Pi=1

N,
1 & .
> 57 >l —myl? (1.9)
P =1
1 &
> 572l (1.10)
P =1
L
_ 7 2
= ngﬂ(%—ﬂp)
1 2
= Fpo’p

(1.9) follows from the multinomial theorem, powers of the sums with positive entries (i.e.
a; > O)

(Z) SO U SIS 3 IR B

i i gt i

(1.10) follows from the fact that the sum of squared deviations is minimized when the
deviations are calculated around the sample mean. O]

Lemma 3. The upper bound on the objective function of a given sequence where the procedure
type p is scheduled first is:
zp < 0y

where o, is the sample standard deviation of procedure duration of type p.
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Proof. Using the same notation in the previous lemma:

1 Qe
Zp = Fp;’l';_mpl

N,
1 <, .
< =) ah -l (1.11)
Ny i=1
N 2
1 .
= & |, — pp]
(X
1| (& i
- (T m)
1 a
< Fp\ Ny -~ (@), — 1p)? (1.12)
(1.11) follows from the lemma 1, the mean absolute deviations is minimized by the median of
the sample, and (1.12) follows from the Cauchy-Schwarz inequality. O

The optimal objective function z* is less than or equal to the objective values of any given
sequence so that the upper bounds for both sequences found via Lemma 3 are also an upper
bounds on z*. Also, z* should be greater than the smallest lower bound calculated for both
orderings using the Lemma 2. Thus:

. Op . .
min — » < z° < mino
P {w/Np} - - p 7

The SD-MAD algorithm schedules the procedure with smallest standard deviation first,
S0,

min, o .
— 2" < mino,
VN, P

We can conclude that i—h < _ M % _ Tp other words the ratio grows as the square root
minp{G—p
ver

of number of observations of the procedure with relatively larger sample set grows. If the

standard deviation of both procedures are equal to each other the bound will be y/max,{N,},
which is also the maximum value the ratio can have.

We would like to prove that this is the tightest bound achievable. In the next section we
formulate a mathematical programming model to find a class of instances maximizing the
expected total tardiness and earliness and another class of instances minimizing the expected
total tardiness and earliness.
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Performance Bound of the Heuristic

We consider a setting in which we have procedures with equal standard deviation. Among all
such sets of procedures we would like to find a class of examples maximizing and another
class of examples minimizing the objective. We formulate a mathematical programming
model where the decision variables, z = {z;,..., 2y}, are the sample data points, m denotes
their median and g is their mean.

N 1 &
P, min ¥ ; |z —m| P... max N ; |z — m)|
T (2511 ) _ T (ziL ) e
N N N N
z1>0 Vi z1>0 Vi

(1.13)

In order to visualize the model we set the number of data points (N) equal to 5 (z =
{z1,...,25}) and rewrite the model with an assumption of 0 < z; < --- < z5 which means z3
is the median (m). The resulting mathematical models are:

. 1
min g(z4 + 25 — 21 — 29) max 5(z4 + 25 — 21 — 22)
ot 2?:1 z _ (Z?:1 Zi>2 — ot Z?:l 2 _ <Z?=1 21-)2 — 2
) ) ) )

21 >0 AND 21 >0
29—21 20 29—21 20
23 — 29 >0 23 — 29 >0
24— 23>0 24— 23>0
25 — 24 > 0 25 — 24 > 0

Theorem 1. Gien a € Rxg there exist b € Rsq such that the optimal procedure times
maximizing the objective is in the following form: (zy = a,...,zr = a, 241 = b, ..., 2y = b)
if N is even, (21 = a,...,2, = @, 211 = DL, 200 = b,..., 2y = b) if N is odd, where
k = |N/2| and the variance constraint (first constraint in (1.13)) is met.

Theorem 2. Giwen c € Rxq there exist d € Rsq such that the optimal procedure times
minimizing the objective is in form of: (z1 = ¢,...,2ny_1 = ¢,zy = d) and the variance
constraint (first constraint in (1.13)) is met.

To prove both theorems above, we simplify and redefine the model. It is important to
point out that among those N data points we only need to know which one is the median:
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Half of the points would be greater than or equal to that point whereas the rest are less
than or equal to that. For simplicity, WLOG we assume the median is equal to 0, half of the
data points (w) would be non-negative and the rest (y) would be non-positive. (We shift
all the points so that the median will be 0, but this process does not change the variance.)
The objective can be rewritten as the following, where k = [ N/2]|, N is the number of data

points:
k k
i=1 i=1

The variance of the data points can be calculated as:

k k k k 2
G2(w,y) = Do WP Yi _ (Zi:l wi+ 3, yi)

N N

Since the variance is equal to a constant, (C? (first constraint in (1.13))), without loss of
generality that constant is set equal to 1. The mathematical model becomes:

Pl,, min /{(w,y) Pl,.x max {(w,y)
t. G? =1 t. G2 =1
5 (w,y) ‘ AND s (w,y) .
w; >0 Viel[l,... k| w; >0 Viell,... kK
v <0 Viel[l,... k| v <0 Viel[l,... Kk

The procedure times are of course non-negative, but the optimal solution to P1 consists
of both positive and negative numbers. With a proper scaling the optimal solution to the
model above can be made non-negative. The optimal solution of P is equal to the optimal
solution of P1 multiplied by C' (standard deviation of the data points).

P1 is not convex, but if we swap the objective and the variance constraint, the resulting
model will be convex. P1,,;, corresponds to P2,,., whereas P1,,,, corresponds to P2,;,.

P2, max G*(w,y) P2,, min G*(w,y)
./ =1 t. 0 =1
s.b. f(w,y) . AND s.b. l(w,y) ‘
w; >0 Viell,... k| w; >0 Viell,... k]
y; <0 Viell,... k] v <0 Viel[l,... Kk

Lemma 4. After scaling the variables in the optimal solution of P2, the optimal solution of
P1 will be obtained.

Proof. Lets (wp1,yp1) and (wpg, yps) be the minimizers of P1 and maximizers of P2 respec-
tively, and define two strictly positive variables ¢, and G:

ty = l(wp1,yp1) G5 = G*(wp2, yp2)
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1 is not necessarily equal to 1, so (wp1,yp1) may not be a feasible solution of P2. After
dividing each variable (wp1,yp1) by ¢1, the resulting set is a feasible solution to P2

il Z '1_ 7~UP17?JP1):1

1 1 1

f(wpl/gly yPl/&) - Z

i=1 =1

Since (wpso, yps) are the maximizers of P2

G?*(wp1, 1
G% = GQ(wPZayPQ) > GZ(wPl/glaypl/gl) = % = 6_2
1 1

G2 is not necessarily equal to 1, so (wps,yp2) may not be a feasible solution of P1. After
dividing each variable (wps,yps2) by G, the resulting set is a feasible solution to P1

G*(wp2/Ga, yp2/Ga)
. . . . 2
(Wi, /Ge)? + 0 (yh, /Ge)? (Zﬁ; wh, /Ga + Yi, yg/Gz)

N N

_ GQ(wpz, ypz)

=1
G3

Since (wp1,yp1) are the minimizers of P1

L(wpa, ypo 1
& = Lwpr, yp1) < Euwpa/Ga,ypafGa) = L2222 L

Gy G,
(5 is the standard deviation and there are at least two distinct numbers in the data set so
it is strictly positive, ¢; is by definition strictly positive. Since G3 > K% and (] < i hold,

(1 = 5. By scaling the optimal solutions of one model we may obtain the optimal solutlon
of the other
We follow the same steps to prove that after scaling the minimiziers of P2, the maximizers

of P1 can be computed. O
Lemma 5. (,/Nl,.. ’/Nl’ , ’/le"?_ %) 1s the mazimizer of P1, if N is
odd. If N 1is even, (1,... ., —1) is the maximizer of P1.

Proof. Solving P2 is easier relative to solving P1, since the objective function of P2 is convex
and the constraints are linear. Since P2 is convex, any local minimum is a global minimum.
If the proposed point satisfies the KK'T conditions, then it is the global minimum.

KKT Conditions of P2,,;,:

1.

dwi=> yi=1

=1 i=1
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2.
[ 2w, — 2 (Z, 1“’1;25-“:1 yz-) T ] ) ] )
1 -\
ko ek : :
2wy, — 2 (Ez leJ_V'_Zi:l y%) ., 1 . Y 0
2y; — 2 (Z wi]-VFZ?ﬂ yi) H -1 7.1
S w sty - L
I ka _ 2 < i=1 ~ =1 ) |
3.
Ni>0  Vie{l,... k}
w>0  Yie{l,... .k}
4,

If N iseven, (wy = 1/N,...,wx = 1/N,y; = —1/N,...,yr = —1/N) satisfies the KKT
conditions, if N is odd, (w; = 1/(N = 1),...,wx = 1/(N — 1),wg41 = 0,y1 = —1/(N —
1),...,yr = —1/(N — 1)) satisfies the KKT conditions.

If Niseven, (wy =1/N,...,wy =1/N,y; = —1/N,...,yp = —1/N) is the minimizer of
P2. After the proper scaling, (1, U T P —1) is the maximizer of P1.
If Nis odd, (wy = 1/(N —1),. wk—l/( 1), w1 = 0,y1 = =1/(N —1),...,y, =

—1/(N — 1)) is the minimizer of P2. (\/;, . \/;, : F \/:_1> is the

maximizer of P1 after the proper scaling.
O

Lemma 6. (\/%, 0,... ,0) 15 the minimizer of P1.
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Proof. Thanks to the convexity of the model, the global maximum is at the extreme points
(basic feasible solution) of the feasible set. The extreme points of P2 are in the form of
(0,...,0,1,0,...,0).

(wy = 1,we =0,...,yr = 0) is one of the maximizers of P2. This set is scaled to satisfy
the equality constraint in P1. The scaled set, (\/%, 0,... ,O), is the minimizer of P1. [

It is important to point out:

e The minimum objective value of P1 for a fixed number of data points N is equal to
N
N-1°

e The maximum objective value of P1is \/N(N — 1) if N is odd, N if N is even.

Theorem 1 and Theorem 2 follow from Lemma 6 and 5 respectively. Because the optimal
solution of P1 could be scaled so that their variance would be equal to C' in P, and a constant
can be added to each point so that all data points will be positive. This linear transformation
allows us to find the optimal solution of P.

Theorem 3. The growth rate of the ratio of maximum objective function value to minimum
objective function value using scheduling rule SD-MAD grows is O(y/N).

Proof. The optimal objective values of P and P1 only differs by a scalar (C, depending on
the standard deviation of procedure type p). Hence we bound the ratio of P instead. There
are only two possible orderings. The optimal objective function z* is less than or equal to the
upper bounds of objective values of any given sequence and also greater than the smallest

lower bound calculated.
) N, . )
mpm {ﬁ} < zp < mpmNp

p

If the variances of both procedures are same, SD-MAD would be indifferent between possible
orderings. So

p P

. N, h .
min { ——— 3 < z%, < min N,
{ N, — 1} S RL=T
This means the ratio of the maximum value to the minimum value of P grows at rate
O(/N). O
2 Procedures with any Penalties

If the penalties of being tardy and early are different, the objective is:

2* = min ¢, E[max (0, Dy — C4)] + ¢;E[max (0,Cy — Dy)]

D,
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After applying the SD-MAD algorithm, the resulting objective function value where
k=|-5-N|is:

cttce

1< SN QLR
NZCG(Dl—I’i)‘i‘NZCt(mﬁ—Dl)

i=1 i=k

Lemma 7. For a given sequence, Step 2 of the SD-MAD algorithm determines the optimal
start times of procedures: If there are only two procedures, the scheduled start time of the first
procedure is 0 and the scheduled start time of the second procedure is c¢;-th (¢; + c.)-quantile
of first procedure’s duration.

Proof. Let a:(ll) < x?) < ... < ngl) and for any D; < xgl), as D; increases each term in

the objective’s summation decreases. For any D; greater than xgl) and less than mf) as Dy
increases only the first term of the summation increases by an amount proportional to ¢,
while each of the rest N; — 1 terms decreases by an amount proportional to ¢;. This means
the total decrease in the objective is greater than the increase. D; can be increased up to
ngl'ct/ (cete)l) g that the amount of decrease in objective function value is still greater than
the amount of increase increase. Increasing D, above angl‘“/ (cee)]) only increases the value
of the objective.

]

Again we consider a setting which we have procedures with equal standard deviation.
Among all such set of procedures we would like to find two classes of examples maximizing
and minimizing the objective. We formulate a mathematical programming model where the
decision variables, z = {z1, ..., zy}, are the sample data points, m denotes their median and
44 is their mean.

k N
1 1
P, min N ;ce (Dy — z) + i Zk ¢ (zi — Dy)
N N 2
ot i _ D i Zi _ 2
N N
zt >0 Wi
1 & 1 &
P,.. max i ; ce (D1 — z) + N ;ct (z; — Dy)
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2zt >0 Wi

Theorem 4. Given a € Rxq there exist b € Rxq such that the optimal procedure times

mazximizing the objective is in the following form: (z1 = a,..., 2Nk = @, 2N k11 = b, ..., 2Ny =
b) where k = [ £-N|, and the variance constraint (first constraint in (1.13)) is met.

Theorem 5. Given ¢ € Rxq there exist d € Rsq such that the optimal procedure times
minimizing the objective is in form of: (z1 = ¢,...,z2y_1 = ¢,zy = d), and the variance
constraint (first constraint in (1.13)) is met.

To prove this theorem we follow the same steps in previous section. We use the same
approach: transform the problem such that k = [qfr—tCSN | of the data points (y;) will be
non-positive and the rest (w;) non-negative so that the inverse of the empirical distribution
computed at the critical fractile (¢;/(c. + ¢;)) is 0. The objective:

N—k k
lw,y) = Z Crw; — Zceyi
i=1 i=1

The variance of the data points can be calculated same as before:

N—k k N—k k 2
G2 _ s wi + >0 Y _ Dict Wit DY

The model becomes similar to the model in the previous section:

Pl,, min /{(w,y) Pl,.x max /{(w,y)
st. G*w,y) =1 st. G*Hw,y) =1
w;>0 Viell,...,N — k] w; >0 Yie[l,...,N—k
v <0 Viell,... k| v <0 Viell,... k|

Since P1 is not convex, we solve P2 which is:

P2, max G*(w,y) P2, min G*(w,y)
st. l(w,y) =1 st. l(w,y) =1
w; >0 Yie[l,...,N— k] w; >0 Viell,...,N—k
v <0 Yiel[l,... k| v <0 Viell,... k

Although there is a minor change in the objective function, Lemma 4 can be proven
following the same steps. So instead of solving P1, an easier model, P2 can be solved to get
the optimal solution of P1.

Lemma 8. P1 is maximized by w;’s being equal to each other, y;’s being equal to each other
and their values being determined by the first constraint of P1.
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Proof. The global minimum of P2 should satisfy the KK'T conditions below:
KKT Conditions of P2 (minimization):

1.
N—E k
Z CWw; — Zceyi =1
=1 i=1
—w; <0 Vie{l,...,N—k}
v <0 Vie{l,... k}
2.
[ 2wy —2 (va:?kw?ZLlyi) T
Ct —>\1
Z.ZN:fkwi-i-Zf: 5 :
20Nk =2 S S + | 4 M| _ g
2y; — 2 <Zf\§1k w;\;rZill y¢> K C.e 7.1 =
i ka —9 <E£V:Ikw;$2f:1yi> | L Ce L 7k
3.
N>0  Vied{l,... k}
>0  Vie{l,...,k}
4.
Aiw; =0 ViE{l,...,k‘}
vy =0  Vie{l,...,k}
I is an integer mlﬂtlple of (Ct+Ce) ) (wl = QCctthreC;V7 <oy WN—g = ;;I:]e\h Y1 = _;g:g:;\” e Yk =

—%) satisfies the KK'T conditions. Otherwise w;’s are equal to each other, y;’s are equal
to each other and their values are determined by the first constraint of P2.

After scaling the minimizer of P2, the maximizer of P1 can be found. In the optimal
solution of P1 w;’s being equal to each other, y;’s being equal to each other and their values

being determined by the first constraint of P1. m
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Lemma 9. <\/%,O, e ,O) s the minimizer of P1.

Proof. The objective function of P2 is convex and the constraints are linear. Global maximum
is at the extreme points of the new P2 which are in the form of (1/¢,0,...,0) or (0,...,0,1/c,).

After scaling (1/c,,0,...,0) to satisfy the first constraint of P1, <\/%, 0,... ,O) is found
to be the minimizer of P1.

O
It is important to point out:

e The minimum objective value of P1 for a fixed number of data points N is equal to
max{ct,ce } N
Ky sl

e The maximum objective value of P1 is Ky max{c;,c.}N.

where K’s are constants to make sure the variance of the data points is equal to the desired
value. The ratio of the maximum value to the minimum value grows at a rate O(\/F) .

Theorem 4 and Theorem 5 follow from Lemma 8 and Lemma 9 respectively as explained
in the previous section.

Theorem 6. The growth rate of the ratio of maximum objective function value to minimum
objective function value using scheduling rule SD-MAD grows is O(1/N).

1.3.5 Worst Case Given the Variance

Theorem 7. Given the variance, C?, and the number of data points, N, taken from a sample,
the mazimum value empirical distribution’s range can take is equal to V2N C?.

This setting can be formulated as a mathematical program model where the decision
variables, z = {z1,...,2x}, are the sample data points, m denotes their median and p is
their mean.

Po.x max max(z;) — min(z;)

N N 2
st D i1 % _ (Zizl Zz) _ 2

N
21 >0 Vi
For simplicity, WLOG we assume the median is equal to 0, half of the data points (w) would

be non-negative and the rest (y) would be non-positive as before. After adding constraints
which enfoce the model to make w; being the largest and y; being the smallest data points,
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the objective can be rewritten as the following, where k = | N/2], N is the number of data
points:
l(w,y) = w1 —

The variance of the data points can be calculated as:

k k k k 2
i Wi Y Y _ Doic Wi+ Do Vi
N N

G*w,y) = 2

Since the variance is equal to a constant, (C? (first constraint in (1.13))), without loss of
generality that constant is set equal to 1.

P3,.x max {((w,y)
st. G*(w,y) =1
wy >w; Yie2,..., k|
<y Vi€[2,... k]
w; >0 Viell,... k]
v <0 Viell,... k]

P4,;,, min G?*(z,y)
st. l(x,y) =1

wy >w; Yie2,...,k

<y YieE2.. .k

r; >0 Vie[l,... k]

v <0 Viell,... k]

Lemma 10. After scaling the variables in the optimal solution of P4, the optimal solution
of P3 will be obtained.

Proof. This proof is identical to the proof of the Lemma 4. O
Lemma 11. < %,0, ey 0,— %) s the maximizer of P3.

Proof. Solving P4 is easier relative to solving P3, since the objective function of P4 is convex
and the constraints are linear. Since P4 is convex, any local minimum is a global minimum.
If the proposed point satisfies the KK'T conditions, then it is the global minimum.

KKT Conditions of P4,,:

1.

wy —y =1
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w; —w, <0 Vi€ [2,... k]
=y <0 Viel2,... k|
—w; <0 Vie{l,..., k}
v <0  Vie{l,....k}

2.
o p (B ]
—A1
: , Do
ka ) <E'_ w2+22 1%) . 1 . _')\k . ﬁ
2y, — 2 (Zf 1w’+21 1y’> -1 gl Ok
—1 Tk :
2y, —2 (= zl““*zzlyl) | 0
- 0 -
0
n24+mn3+---+mn | =0
—15
L L i
3.
Gi>0 Vie{2,...,k}
n; >0 Vi€ {2 k)
ANi>0  Vie{l ... k}
Vi > Vie{l,...,k}
4.
mi(yr — )—0 V@E[ k‘]
)\zwz:O \V/ZE{L..., }

vy =0 Vie{l,... k}
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(w; = 0.5,wy =0,...,w, =0,y = =05,y = 0,...,y, = 0) satisfies the KKT conditions.
(w1 =0.5,w9 =0,...,w, =0,y = =05,y = 0,...,y, = 0) is the minimizer of P4. After

the proper scaling, ( %, 0,...,0,— %) is the maximizer of P3.
m
Theorem 7 follows from Lemma 11. Because the optimal solution of P3 could be scaled

so that their variance would be equal to C? as in P ... The range is equal to the maximum
value minus the minimum value which is equal to vV2NC?.
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Chapter 2

Data-Driven Appointment Scheduling

Notation
D; Scheduled end time (due date) of j** task
A; Scheduled time allowance of j** task
x; Random duration of j task with density f; and cdf F;
N; Number of observations of j** task
X; = {x}, ,xj.vj } Previous observations of duration of j* task
C, Actual end (completion) time of j task with density fe;
and cdf Fg,
S; Actual start (appointment) time of ;% task
Ce Penalty per unit time of earliness (cq or «)
Ct Penalty per unit time of tardiness (c,or ()
E; Earliness of j* task
T; Tardiness of j™* task
n Number of tasks to be scheduled per day per room

In this chapter, we first analyze the Appointment Scheduling Problem’s objective function
— the expected weighted earliness and tardiness computed over the empirical joint distribution
of procedures. We study the continuity and convexity of the objective function and conditions
under which there is an integral optimal schedule. Secondly, we briefly review methods for
computing the optimizer given the sequence of the procedures. We also present approaches
for constraining the search space containing the minimizer to facilitate online decision-making
about the problem as new data points arrive. Lastly, we develop sequencing heuristics for
the problem.

2.1 Properties of the Objective Function

N; ) ) . .
X; = {x;, AN 7} represents the previous observations of duration of the procedure in
the j'th position in the given sequence, where each element is a positive real number.
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C;= {C’;, ce C']Mj}, where M; = HZ:1 N;, represents (the support of) possible values of the
completion time of the procedure in j’th order, which is calculated using the duration of the
previous procedures (Xi,...,X;) and their scheduled end times (Dy,..., D;). x; and C; are
multisets that do not necessarily have unique entries so that they allow multiple instances of
elements unlike sets. Note that x; = C;. The objective function is

ZE[maX{Ce(Dj — Cj),a(C; — Dj)}] = Z MLJ ZmaX{ce(Dj —C)),«(Cj = Dy)} (2.1)

J

where C; = x1, C; = {:vfj + max{D;_1,C¢_,} : kj € {1,...,N;},0 € {1,...,M;_1}},
M; = HZ=1 N and Dj is the scheduled end time of the j'th procedure and also the scheduled
start time of j + 1’st procedure. In other words there is no idle time scheduled between any
two procedures.

Theorem 8. The objective function (2.1) is a convez, continuous piecewise linear function.

Proof. We prove the continuity first. We need two properties to prove the continuity of each
term in the summation of the objective function.

e Let f and g be continuous functions and h(z) = max{f(z),g(z)}. Suppose there is
xo such that f(xg) = g(xg). Given € > 0, we need to show that |h(z) — h(xg)| < € for
|z — x¢| < 0, according to the definition of the continuous function. Since f and g
are continuous, given any e the following needs to hold: |f(z) — f(zo)| < € provided
|z —x0| < df and |g(x) — g(xo)| < € provided |z —xo| < d,. Since h(zo) = f(xo) = g(xo),
for € there exists some number § such that |z — x| < § satisfying |h(z) — h(zo)| < €.
So h(z) = max{f(z),g(x)} is a continuous function.

e Suppose f and g are functions such that g is continuous at xp, and f is continuous at
g(xo), f(g(x)) is continuous at x.

Each term in the summation is continuous function. The sum of a finite number of
continuous functions is a continuous function.

Next we prove that the objective function is a piecewise linear function. Denton and
Gupta (2003) reformulate the problem and revise the notation to prove the convexity.
We use our notation: d; denotes the time allowance for the procedure j. We formulate
M, =TI,_, N, different scenarios such that each scenario ¢ has one observation from each
procedure (zi,...,z},). B and T} denote the earliness and the tardiness of the procedure j
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under the scenario 7 respectively.

S (Shn$ )
minimi — T+ —c. B
" j=1 M, i=1 o i=1 Mic ’

subject to dy — Ei + T} = 2, i=1,...,M,
dy— B —Ti_ +Ti =t i=1,...,M,
d]ZO j: N 1]
T/ >0,E;>0 j=1,...,ni=1,..., M,

Since the objective (2.1) can be translated into the linear programming model (2.2), this
problem is convex. O

Theorem 9. The objective function (2.1) is Lipschitz continuous.

Proof. Eriksson et al. (2013) proved that the linear combination ¢; f; + - - - + ¢, f,, of Lipschitz
continuous functions, fi,..., f, on [ with Lipschitz constants Li,..., L, respectively, is
Lipschitz continuous on I with Lipschitz constant |ci|Ly + - -+ + |¢,|Ly,. Following from this
theorem, it is trivial to derive the Lipschitz constant of the objective function after computing
the Lipschitz constant of each term in the summation.

. 1 & . .
fiDy,....D,) = Mzmax{ce(pj—c;),ct(c;—pj)}
j=1

fi(.) is piecewise linear function and any continuous piecewise linear function is globally
Lipschitz continuous. If the function is evaluated at any point (Dy, ..., D,), it will be in the
form of fY(Dy,...,D,) =cDy+ -+ ¢, D, + K where ¢y, ...,c, and K are constants. By
the definition of the function — max{c., ¢;}-n < ¢; < max{c.,¢;}-n, —max{c.,¢;}-(n—1) <
co <max{ce, ¢t} (n—1),...,—max{ce, ¢} < ¢, <max{c.,c}. If we choose any two points
D'=(Dj{,...,D}), D* = (D?%,...,D?) in the domain of the objective function, if there exists
a positive real constant x such that:

|f1(DY) = f1(D*)] < 5|D" = D?|.

the smallest value of  is equal to max{c,, ¢;} - n which is equal to the Lipschitz constant of

£%(.). The Lipschitz constant of f(.) = > ™" fF(n) is also equal to max{ce, ¢} - n.

O
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Theorem 10. There exist one integral optimal solution to the appointment scheduling problem
with the objective (2.1).

We need to show that the equivalent LP model has an integral optimal solution. We define
three matrices such that d has the coefficients of (dy,...,d,), E contains the coefficients
of B/ for all j € {1,...,n} and i € {1,...,M,} and T has the coefficients of T/ for all
jed{l,...,n}yand i e {1,...,M,}.

dy dy dy - dy
1 0 0 --- 0] i=1
0 1 0 - 0] i=1
d={1 0 0 0| i=2
0 1 0 0 i=2
0 0 0 1] i=M,
E' E\ E! ... E2 E E ... EM
—1 0 0 -~ 0 0 0 -~ 07 i=1
0 -1 0 0 0 0 0| i=1
E=|0 0 0 -1 0 0 0| i=2
0 0 0 0 -1 0 0| i=2
0 0 0 0 0 0 —1]i=M,
TV T} T T} T2 T T} TP TMn
10 0 0 0 0 0 0 07 i=1
~1 1 0 0 0 0 0 0 0] i=1
0 -1 1 0 0 0 0 0 0] i=1
T=|0 0 0 0 1 0 0 0 i=2
0 0 0 0 -1 1 0 0 i=2
0 0 0 0 0 -1 1 0 0| i=2
0 0 0 0 -~ 0 0 0 0 - 1 |i=M,

After concatenating d, E and T horizontally, the resulting matrix is the constraint matrix
A.
A = [d|E[T]
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Theorem 11. (Ghouila-Houri, 1962) An m x n integral matric A with entries a;; is totally
unimodular if and only if for each subset of the rows R C {1,...,m} there is a partition
R = R; U Ry such that

Zaij—ZaijE{—l,O,l} VQG{L,TL}

1€R1 1€ER>

Remark. Since the the transpose of a totally unimodular matriz is also totally unimodular
one can exchange the roles of the rows and the columns in Theorem 11.

> ay; = a;e{-1,0,1} Vie{l,... m}

JER1 JER2

Theorem 10 follows from Theorem 11. First we assign the coefficients of the variables
d; € R alternatively to R; and R, in lexicographic order. Without loss of generality assume
dy. is the first one assigned to Ry, if T}, € R, assign T}, to Ry. E} is assigned to the opposite
subset with respect to Tj_1. If T} is not in R, then the only thing to consider is that Tj_;
and FEj, should be in opposite subsets. Assume di.; is the second in the lexicographic order,
which is in Ry. T, +1,..., Ty +t — 1 € R are assigned to Ry and Ty; € R to R;. The main
idea is to separate d; from 7 and T;_; from E;. Similar choices need be done for remaining
variable coefficients.

After these assignments we find a partition of the LP-model (2.2) which satisfies the
Theorem 11. Thus, we conclude that the constraint matrix of the LP-model (2.2) is totally
unimodular.

Complexity of the Objective Function Evaluation

The objective function is:

Z Emax{c.(D; — C;),c(C; — Dj)}] = Z ML] ZmaX{ce(Dj —C)),e(Cj = Dy)} (2.3)

where C; = x1, Cj = {xfj +max{D;_1,C{_\} ke {l,... N}, Le{l,..., M;1}}, M; =
+—1 No. The complexity to compute the set Cj is O(M;), and the complexity of computing

the expected weighted earliness and tardiness (ML] Zf\i’l max{c.(D; — C}),¢,(C; — D;)}) is
O(M;) too. The complexity to evaluate sum of the expected weighted earliness and tardiness
of all procedures is O(M,,).

As the number of observations of a procedure increases, the complexity to compute the
objective function given the schedule, D, grows exponentially. Assuming the procedure
duration data has only integer entries and x,,,, is the maximum possible value of processing
durations. Begen (2010) computes the objective function value of an integer schedule, D,

in O(n?z2,,,) using recursive equations for the probability distributions of the start time,



CHAPTER 2. DATA-DRIVEN APPOINTMENT SCHEDULING 39

completion time, tardiness and earliness of each procedure. He creates arrays of size j - Zynaz
for all procedures j € {1,...,n} which hold all possible integer values of completion time C}
and start time S;;; and their associated probabilities. The objective function is computed
by taking the expectation over the probability distribution of C;’s.

Set Cl =T O(l)
Compute the start time S; = max(D;,C;_1) and P(S; = k) O(nTa.)
for each k € {0,1,..., nTmaes}

Compute the the distribution of C; by using the formula O(nx
P(C; = k) = Prob(S; =k — z;)

Compute the distributions for all n procedure O(n*z2,.,)

gnax)

Table 2.1: Complexity of evaluating the objective function value at an integer schedule
assuming the procedure duration data has only integer entries (Begen, 2010).

We can use a similar setting to compute the objective function value of any schedule
without restricting D = (Dy, ..., D,) to have only integer entries assuming the procedure
duration data has only integer entries. It is useful in some cases, for instance, if we are
minimizing the objective function using an iterative descent algorithm. Scheduled end time
of procedure j, D; may have a fractional part different than 0.0. The fractional parts of D;
for all j € {1,...,n} may be different. We create arrays of size j2 - T4, for all procedures
j € {1,...,n} which holds values of completion time C; and start time S;;; (all possible
integer values and all integer values plus fractional parts of the previous procedures’ scheduled
end times) and their associated probabilities.

Set Cl =T O(l)
Compute the start time S; = max(D;,C;_1) and P(S; = k) O(n*Tmas)
for each k € {0,1,..., n%maz, f1,1 + f1, .., NTmaz + f1,--. }

where f; = D; — | D, |

Compute the the distribution of C; by using the formula O(n*z2,..)
P(C] = k’) = PT‘Ob(Sj =k — [Ej)

Compute the distributions for all n procedure O(n*z2,..)

Table 2.2: Complexity of evaluating the objective function value at any schedule with
fractional parts assuming the procedure duration data has only integer entries.

Depending on the number of observation of each procedure and the maximum procedure
duration, we may choose the method to compute the objective function with minimum

complexity (min{O(nz2.), O(M,)}).
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2.2 Computation of the Optimizer

The objective function (2.1) is a convex, continuous piecewise linear function. After refor-
mulating the problem and revising the notation we formulate a linear programming model
(2.2). Denton and Gupta (2003) modeled appointment scheduling as a two-stage stochastic
linear program (2-SLP) and show that if the random procedure duration distributions have
a finite support, decomposition algorithms (such as the L-shaped algorithm) are efficient
solving large problem instances. But if the random procedure durations are assumed to be
independent, the support of the joint distribution grows exponentially as new data points are
observed. If the support grows exponentially, decomposition algorithms fail to solve large
problem instances (Denton and Gupta, 2003). There are some approximation algorithms
proposed to find a near optimal solution assuming the procedures are independent.

There are various methods to optimize convex, continuous piecewise linear functions,
including the subgradient method. Let f : R®™ — R be a convex function with domain R".
At each iteration, the subgradient method take a step:

B+ — () (k)

! — Qg
where ¢®) is a subgradient of f at 2®) and oy, is the step size at the k™ iteration. Since the
Subgradient Method is not following a descent direction at all times, we need to keep track

of the minimum solution so far.
k ) k—1
i = min{ £i51, fla®)}

There are various possible step size rules: constant step size, constant step length, square
summable but not summable, nonsummable diminishing. For constant step size and constant
step length, the subgradient algorithm is guaranteed to converge to the minimum (Boyd et al.
(2003)).

lim fif), - f* <e
Subgradient methods are slower than gradient descent but if the function is convex the
convergence rate is O(1/€?).

The objective function (2.1) is not differentiable everywhere in its domain but it is convex
function with finite optimal value and a minimizer and Lipschitz continuous with a constant
k. The subgradient algorithm is guaranteed to converge to the optimal for the diminishing
step size and step length rules (Boyd et al., 2003).

There is another alternative to optimize convex, continuous piecewise linear functions which
is smoothing the function and then apply a descent algorithm to find the minimum. Smoothing
the objective function and applying the gradient descent method may not accelerate the
convergence. But instead we may benefit from decent algorithms with momentum (Qian,
1999). In other words we can use gradient descent with momentum method to minimize
the smoothed function. At each iteration instead of following the negative gradient of the
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smoothed function, we can follow the momentum vector which is the discounted sum of the
previous gradients, thus leading to faster convergence.

p* D = p®) L f (%)
B = k) g (kD)

This method is known as Heavy Ball Method, which is is usually attributed to Polyak (1964).
The update equations can be rewritten as:

2D (k) oszf(x(’“)) _ p(x(k—l) — x(k))

There is a similar algorithm known as Nesterov’s accelerated method (Nesterov, 1983)
converges more rapidly than the Heavy Ball method for convex functions. Ruder (2016) says
Nesterov’s accelerated method calculates the gradient not with respect to the to current x*)
but with respect to the approximate future position z® — pv®):

2D = ) (B

2.2.1 Smoothing the Objective Funtion

We may try to smooth the function and try to run a descent algorithm with momentum
converging faster than descent algorithm without momentum. LogSumExp is called smooth
maximum, which is a smooth approximation to the maximum function. It is commonly used
in Machine Learning Algorithms.

LSE(x) = log (>, exp ;).

LSE is an approximation to the maximum function. The proof of LSE approximating the
maximum function, follows from the First Order Taylor Expansion of LSE.

log (>, expx;) ~ log(expz;) + (Zi# exXp i)/ expx; A r; = max; ;.

For the sake of simplicity we focus on the deterministic case. In other words we assume
there is only one observation for each procedure. Given there is only one set of data for all
procedures, after smooting the objective function (2.1), the new objective function becomes
(2.4):

Known Parameters/ Data Points:
1. x = (z1,...,x,) are positive real numbers (most of the time they are integers.)
Variables:

1. D= (Dy,...,D,)
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c. and ¢; are the fixed penalties for being early or late, and C' = (C4,...,C,) is also defined
below.

g(D1,...,Dy) = log (e Pi=) 4 e (@i Pa)) (2.4)

Jj=1

where Ol =T, C] =; + 1Og{6Dj71 + chfl}

Example

Assume n = 3 and ¢, = ¢;. After substituting the definition of C7, Cy, (5 into the objective
function (2.4), the objective becomes:

g(Dl’ D27 D3) = log (e(leml) + e(II*Dl)) +
log (e(D2—l72)(6$1 +€D1)—1 +€($2—D2)(6z1 +€D1)) +
lOg (e(D3*ms)<€x1+x2 T eD1+:rQ 4 eDQ)fl 4 e(ngDS)(eI1+:E2 + eD1+zQ + eDQ))

First we would like to find the schedules (Dy, ..., D,) satisfying the First Order Condition

Vg(Dl,,Dn) =0

ag e(D1—$1) _ e(afl—Dl) _e(DQ—Ig)(eatl + eDl)—QeDl + e(xg—Dg)eDl

aD]_ e(D17I1) + e(:lijl) e(DQ*[EQ)(@CL’l + 6D1)71 + e(ngDg)(exl + €D1>
_e(D3—$3)<€$1+$2 4 eD1+z2 + €D2)—2€($2+D1) + e(®3—D3) o(z2+D1)

e(Ds—x3) (6331+w2 + eDitz2 4 eDz)*l + 6(333*D3)(ex1+x2 + eDitxs 4 eDz)

ag e(Dgme) (exl _|_ eDl)fl _ e(wszg)(eDl _|_ 6331)
aD2 e(DQ—Z‘Q)(ea:l + eDl)—l + e(xg—Dg)(eajl + €D1>
_e(Dsfﬂﬁs) (€I1+x2 + eD1+za + 6D2)72€D2 + e(xsts)eDQ

e(D3—JC3)<€I1+$2 + eDitaa 4 6D2)_1 + e(z3—D3)(6x1+$2 + eDitza 4 6D2)

ag e(D3—$3)(ex1+x2 4 eDitez 4 €D2>—1 _ e(dfs—D3)(eﬂc1+x2 4 D1tz eD2>

aDg e(D3—x3) <€$1+x2 + gDtz 4 eDz)*l + e(wsts)(eerl“z + eDitza 4 eDz)

After setting Vg equal to 0 and solving the three equations above, we find only one
solution which is (Dy, Dy, D3) = (21,21 + @2 + log(2), 21 + 22 + x5 + log(4)). We need to
show that this critical point is the global minimum.
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The New Objective Function’s Convexity

The next step is to generalize the solution for any number of procedures n where ¢, = ¢;.

Lemma 12. The function h(y) = log(e¥ + e7Y) is a convez function with minimum value
log(2).

Proof. h(y) is twice-differentiable function of a single variable, y. The first derivative is

2e7Y
h(y)=1— ——
) ey +ev
with the root y = 0. The second derivative is
4
h” —
) (29 + e7¥)?

which is greater than 0. Since its second derivative is always non-negative on its entire
domain, then the function is convex. The minimum value of the function is 2(0) = log(2). O

Lemma 13. The objective function is
g(Dy,...,Dy) = Zgj(Dl, oo, Dy) = Zlog (ePi=C) 4 (D)
j=1 j=1

where ¢, = ¢;, Cy = 1, C; = x;+log{ePi-1 +e%-1}. The minimum of the function is nlog(2)
and attained on (D1, Ds, ..., D,) = (21,21 + 3 + log(2),...,> ", x; + (n — 1) log(2)).

Jj=1

Proof. For any j € {1,...,n}, g;(D,...,Dy,) = log (ePi=¢%) 4 ¢l@=Pi)) . Define y; =
D;—C; and redefine g;(y;) to be equal to log (e + e™%). Lemma 12 states that g;(y;) > log(2)
and its minimum can be attained at y; = 0. So if we can find a feasible point satisfying
y; = D; — C; =0 for each j, it will be the global minimum of ¢;(Dy, ..., D,). We would like
to have D; = C}; for any j. We set D; equal to z;. By its definition C is also equal to z;.
D, = O = x; holds. The definition of Cy is 5 + log{e?* +e“1}. So

Cy = x9 + log{e®™ + €™} = x1 + 29 + log(2)

We choose D, equal to Cy which is 21 + 22 + log(2). Recursively we can compute C;’s and
set corresponding D;’s equal to C;. So that:

C, = D,, = 1z, + log{eZi=t mt(n=2los(2) | 7= ;+(n=2)log(2)} — ij +(n—1)log(2)
=1
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Lemma 14. The objective function is
g(Dy,...,D,) = Zgj(Dl, oo, Dy) = Zlog (ePi=C) + e(cﬂ"Dﬂ'))
j=1 j=1

where c. = ¢, , Cy = x1, Cj = xj + log{ePi- 4+ e%-1}. g(Dy,...,D,) is convez.
Proof. The sum differentiable functions is differentiable. So
g(D1,....Dy) = gi(Dy,....D,) =Y log (eP57C) 4 (@7 Pa))
=1 j=1

is differentiable. We prove first that g;(Ds, ..., D,) is convex. We compute Vg;:

agj(Dlv’”aDn) e(Dj_CJ') _e(Cj—Dj)
dD; T D0y + e(Ci—Dj)
89](D17aDn) - —G(Djfcj) _f_e(cj*Dj)
oC;  e(D;=Cj) 4 (Ci—D;)
90D D) gDir s D) OO, |
- Veed{l,...,j—1
aDk aCj aDk { ) »J }

After setting Vg, equal to 0 and solving the all equations, we find only one solution which
is D; = C}. Lemma 13 states that it is the minimum, so g; is convex. The sum of convex
functions is convex, so is g(Dy, ..., D,). ]

More general proof for any penalty costs (c., ¢;) can be done followinf similar steps.
We would like to bound the smoothed function (2.4) to estimate how much worse we
perform if we replace the original objective function (2.1) with (2.4).

max{yi,...,Ym} = log(exp(y1,-.-,Ym))
< LSE(y1,--,Ym)
< log(mexp(max{ys,- - ym}))
= max{yi,...,Ynm} + log(m)
By using the upperbound stated above, we can bound g(Ds, ..., D,). In order to compute
the g;(D1,...,D,) we need to compute C; first. C; can be computed recursively with j — 1

maximum functions starting from €} = z;. We also compare C; with D;, which increases
the number of maximum function used to compute g;(D;, ..., D,) by one.

g(D1,...,Dy) = Z log (e!Pi=C5) 4 e(@=Da))
=1

< Zmax{ce(Dj —Cy),a(Cy — Dj)} +j - log(2)

J=1
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2.3 Online Algorithm

As new observations arrive, new terms will be added to the objective function (2.1). We
would like to characterize changes in the optimal sequence and optimal start times as new
observations of procedure durations arrive. Our goal is to develop an online algorithm that
sequences and schedules the procedures as new data points occur.

Recall that the minimizer of the sum of convex functions is not necessarily in the convex
hull of their minimizers.! Therefore, the optimal schedule after the addition of the new
observations is not necessarily in the convex hull of the previous optimal schedule and the
optimal schedule computed using only the new observations. For instance assume the optimal
time allowance for the first procedure is 2 hours and the new observation of that procedure
is 1 hour. In the updated optimal schedule, the optimal allowance for that procedure in
the new schedule is not necessarily between 1 hour and 2 hours, which is counter-intuitive.
However we can bound the region containing the optimal solution, and update this bound as
new observations arrive.

We consider two alternative approaches for obtaining the empirical distribution of proce-
dures times:

1. We can directly obtain the empirical joint distribution of procedure durations from the
data or scenario analysis. Then, we assume the procedure durations are independent
of the order in which they are processed. In other words we have a data matrix
with n columns for each procedure and M, rows for different observations of the joint
distribution.

2. We can assume all procedures are independent of each other and also the order they are
processed in. In this case, the empirical joint distribution of the procedure durations
can be constructed from the Cartesian Product of n sets of the observations, one
from each of the n procedures to be scheduled. Procedure z; for any j € {1,...,n}
has N; different observations. Thus, there are M, = [, N; possible values of the
joint distribution. This alternative is a subset of the first alternative,because the joint
empirical distribution can also be assumed as a set of scenarios. We also focus on this
one.

2.3.1 New Notation

First we analyze the first alternative above which is more general. Given the data matrix
of size M, x n, where M, is the number of scenarios and n is the number of procedures to
be scheduled, we obtain the empirical joint distribution. It is convenient to use A;, time
allowances, instead of D, the start times. The objective function below is equivalent to the

'Kuwaranancharoen and Sundaram (2018) provides an example: fi(z,y) = 2% — zy + 3y* and fo(z,y) =
2% +ay + %yQ — 4z — 2y have minimizers (0,0) and (2, 0) respectively, whose sum has minimizer (1, 1).
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objective function (2.1) after the substitution to get:

M, n 7 J
FAL A, = Mizzmax{ce (ZAk — c;) e (c;i — ZAk> }
n k=1 k=1

i=1 j=1

where C; = xq, C; = {:1:; + maX{Zf;ll Ak,C;_l} i e {l,...,My}}, My, = [1,—; Ne. We
also substitute the definition of C; into the function:

1 U . -
J(A1 ) = o DY max{e (Aj—af —T) ) o (@ + T, —A;)} (25
=1 j=1

where T = 0, T; = {max{z} — A; + T} ,,0} i € {1,..., M, }}, M, =TT, Ne.

As new data points are observed, the support of the joint empirical distribution of the
procedure durations may get bigger. The expectation of the earliness and tardiness (2.5)
might need to be recalculated given the updated support. More terms may be added to the
summation in the objective function. Assuming there are M ™ more scenarios, the objective
(2.5) is updated as:

1 Mn 2 . ‘ ‘ ‘
f(Ala“-,An) = mZZmaX{ce (Aj—ﬂf;—ir;_l),Ct (1’;+7§L_1—AJ)}+
n i=1 j=1
1 MT . . . .
T 2o 2o max {ee (A = af =T e (2 + Ty = Ay) )

i=1 j=1

2.3.2 Search Space
We would like to answer certain questions without additional computation, such as:

e [s there a clear sign that the optimal schedule has been changed after the arrival of
new data points?

e If there is a deterministic procedure needs to be scheduled at j** position for any
j € {1,...,n} order, is its optimal time allowance in the optimal schedule equal to
its deterministic duration? Or should can the optimal time allowance be larger to
compensate for the tardiness of the previous scheduled procedures?

If we constrain the search space after the arrival of the data points, we may answer those
questions. We also use the search space in the later sections on sequencing to draw some
conclusions.

In this section first we constrain the search space containing the minimizer of the appoint-
ment scheduling problem. Secondly we adapt the results to the online setting. As new data
points are observed, the optimal schedule might change. After observing new data points we
must update the search region containing the minimizer.
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Remark. 77 = max{x;—A;,0} is a non-increasing function of Ay. Ty = max{xs—As+T7,0}
stays the same or decreases as Ay or Ay increases. Thus T; = max{xE'» —Aj+ T]?'_l, 0} isa
non-increasing function of (Aq, ..., A;).

Lemma 15. The time allowances for all procedures (A;s for all j € {1,...,n}) are non-
negative real numbers. In the optimal solution, the value of a procedure’s time allowance
cannot be less than its minimum observation. (A; > min({x;'-}ij‘iﬁ) Vie{l,...,n}).

Proof. Assume by contradiction that the minimizer of the objective function is A’ =
(A},..., A}, ... dy) where A} < min({z} My for any t € {1,...,n}. Increase A, by a
sufficiently small positive number e , decrease A;;; by the same e and call this point
A= (A, ..., A+ AL —¢€...,AL). The tardiness of procedure ¢ at the new point, A, is:
T{(AL, ... A} +€) =max{z} — A, —e+T)_,,0}
—max{z, — A, +T] |0} —¢
=T}(A') — € Vit

The function evaluated at A = (A}, ..., Al + €Al —€,...,AL):

:Z Zmax {ce (A; — a:; — T;_l(A')) , Gt (xz + Tf_l(d’) — A;)} +
Z max {ce (A} +€) — z} — T} (A) ;¢ (2} + T/ (A) — (A +€) } +

S max {c, (A, — ) — afy — (T(A) = ) s (why + (THA) =€) — (AL, — )} +

S0 ma {ec (A —at — TL(AY) e (5 + T () - (89))

i j=t+2

t—1
=D D> max{c (&) —af = T} (&) e (2§ + T7 4 (A) = A } +
i j=1

D (o + (T (&) = (A +6) +

737 max e (&) )~ TLA(A)) e (0 + T (&) — (&)
i j=t+1
=M, - () ~ e
Thus, the objective function value at A is lower than the objective function value at A’
which is assumed to be the minimizer. That is what contradicting our initial assumption. []
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Lemma 16. The time allowances of all procedures (A;s for all j € {1,...,n}) are non-
negative real numbers. In the optimal solution, the value of a procedure’s time allowance
cannot be greater than its mazimum observation. (A; < max({z} My Wie{l,...,n}).

Proof. 1f there is only one procedure, the minimizing time allowance is the (Ctitc )—quantile of

the procedure duration, so the minimizer is less than or equal to the maximum procedure
duration. Thus, trivially this lemma holds for the case where n = 1.

For n > 2, assume by contradiction that the minimizer of the objective function is
A = (A}, A} AL) where A] > max({}}M1) for any ¢ € {1,...,n}. We evaluate the
objective function at the point A = (Aq, ..., A1 +€, Ay —¢,...,A,), where € is a sufficiently
small positive real number. We separate the objective function into two components. The
first component is the expected total earliness and tardiness over all the scenarios for which
xi_ + T} 5, > A} ;. Denote this set by A. Then fa(A],..., Al | +¢€ A} —¢,...,Al) is equal
to:

£al) =32 max {ea (A1 — 2t — T9,(A) scu (& + TI, (A) = &)} +

€A j=1

Zmax {Ce ((A2—1 +e) —wpy — Tti—Q(A/)) » Ct (371—1 + T (A) = (A, + 5))} +
icA

S max {e (A — ) — o — (T, (&) = ) ar (wf + (T, (A) =€) — (A — ) } +
icA

3 ma e (8 af ~ TEy(A) e (o} + T, () — (A)))

i€A j=t+1
t—2
=2 D> max{ce (&) =y = T (&) e (2§ + T} 1 (A) — &) } +
i€A j=1
Z Ct (13;71 + T, (A) = AL, - 6) +
icA
S e {e (A — af — T, (A1) e (o + T, (&) — A} +
icA
S5 mas e (&) - — TA(A) e 1+ T () - &)
€A j=t+1
<2 max{ec () — 2y = Ty (A1) e (a5 + T, (A) = A) } +
i€A j=1
Z Ct (xi—l + Tti—z(A,) - A;—1) +
icA

S mas e (8 — 2 — Ty (&) e (2 + T, (&) — (4]))

€A j=t
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=fa(A")

The second component of the objective function consists of the expected total earliness
and tardiness over all the remaining scenarios where xt_; + T/ , < d;_; and € > 0. Denote
this set by B. fp(Al,..., Al +€ A, —€, ..., Al) is equal to:

fe() =Y max{c. (&) — o) =T} |(A") e, (2 + T (&) = A)) } +

; Ijnalux {ee (A} +e)—aiy =T/ o(A) e (zfy + T 5(A) = (A}, +€) }+
; max {c. (A =€) =y — (T (A) =€) e (27 + (T (A) =€) = (A; =€) } +
5 3 o (e (8 2 = Tl80) (54 T8 - ()

~ 3 e (3 = T ) o () - )}
% _ (Al +e—aiy = T,(A) +
§ce (A} —e—a;—0)+
53 e (&) = af = T34 (80) e () + 71, () — ()}

)

M, f(A},...; AL +e6 A —¢ ... Al)
:fA(Alla"-aAg—l+67A:5_67"'7A;1)+fB(A/17"'7A;—1+€7A;£_67"->A;1)
<M, - f(A] .. AL AL A

Since f(Aq, ..., A1, Ay AL) > f(AL o A6, Ap—€, ... Ay), this contradicts with
our initial assumption.

]

Theorem 12. [f there is a deterministic procedure that needs to be scheduled, the optimal
time allowance for that procedure is equal to its constant duration.

Proof. The proof follows directly from the Lemma 15 and Lemma 16.
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2.3.3 Search Space When All Procedures are Independent

Our goal is to further reduce the search space based on our second alternative to obtain the
joint empirical distribution which assumes all procedures are independent of each other. The
empirical joint distribution of the procedure durations is constructed such that the support
of the empirical distribution is the Cartesian Product of n sets of the observations, one from
each of the n procedures to be scheduled. The objective function becomes:

n N; Mj; 1

1 , .
f(AL. L A,) = MZ max {c, (A; — @t —TF ) e (ah+ TP, — A))} (26)

j=1 "7 i=1 k=1

where Tj_1 = {max{x VA T 5,0 sk e {1, Ny le{l,..., M;_5}},To =0
and M; = Hezl Ny. For notational convenience we deﬁne the expected earliness and tardiness
cost of procedure j to be f;(Ay,...,A,). The objective function can be rewritten as the
following:

AL A) =D (AL A).
j=1

Assuming all procedures are independent of each other, the time allowance for each
procedure in the optimal solution should be greater than or equal to @ s ) -quantile of its
procedure duration data. In order to prove our claim we use the following Lemmas.

Lemma 17. Given (Ay, ..., 0 1, 0p11, ..., A,) the minimizer of

Z Z max {ce — :L' — T]ffl) , Ct (a:; —|—T§71 — Ap)}

M, i=1 k=1
s the ) -quantile of xp, +Tp_1 which is greater than or equal to the (Ctice) -quantile of Xp.
Proof The @ "y ) -quantile of x, + Tp_1 is greater than or equal to (Ct‘j:ce)—quantile of xp,

because Tp_1 has non-negative entries.

Define y, = xp + Tp-1. Let g <P << yl()Mp) and for any A, < ysY, as A,

increases each term in the f,(A,)’s summation decreases. For any A, greater than yz(;l)

and less than y,(f), as A, increases, only the first term of the summation increases by an

amount proportional to c. while each of the remaining M, — 1 terms decrease by an amount

proportional to ¢;. Thus, the total decrease in the f,(A,) is greater than the increase. A, can

(IMpree/(eete)l) and the amount of decrease in f,(A,) value will still be

Myce)(cot .
greater than the amount of increase increase. Increasing A, above y(( pee/(eetell) inereases

the value of f,(A,).

be increased up to yp

]
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Define a function g?(Aq,...,A,) to be the expected earliness and tardiness cost of all
procedures excluding the cost of procedure p.

gp(Ala s 7An)

Je{l,..mn\{p}

Lemma 18. g'(Ay,...,A,) is a conver function with minimizers (AL, ..., A%). The value
of A} is greater than or equal to max({zi}N)).

Proof. Assume that the first procedure is deterministic, x; = {K;}. The optimal time
allowances are (ICy, A3, ..., A¥) by Theorem (12). fi(KCq, A, ..., A) is equal to zero.

f(K17A§)7AZ): Z f](IChA;aJA;):QI<K17A§7JAZ)

Since the equation above holds, (K1, A%, ..., A¥) is the minimizer of g'(.) too. If we postpone
the start of the second procedure by €, the optimal time allowances of the remaining procedures
minimizing ¢g'(.) does not change, stays at (K; + ¢, As, ..., A¥), because Ty = {0} for both
cases.

gl(lcl,AQ,...,An|{K1},X2,...,Xn) = gl(lcl+€,A2,...,An|{K1},X2,...,Xn) VEZO
= g' (6, Mg, ..., A,]0,%X2,...,%,) Ve>0
= ¢"0,Ay,...,A,]0,%3,...,%y)

This can be interpreted in the following way. Scheduling a deterministic procedure at the
start of the horizon is equivalent to setting the start time of the remaining procedures to a
later time instead of at time zero.

If there is a second observation of the first procedure, x; = {K1, K»}, g'(.) becomes:

gl<A17 s 7An’X17X27 s 7Xn)
1
= 5 (gl(Ah ey An|{K1},X2, . ,Xn> + gl(Al, ey An|{lC2},X2, .. ,Xn>)
Without loss of generality, assume Ky = Ky + € and € > 0. Then (K, A}, ..., A¥) is one
of the minimizers of g'(Ay, ..., A, [{K2}, X2, ..., %) and also (KCa, A3, ..., AZ) is one of the
minimizers of (g'(A1,..., A, {K1}, X2, ..., Xn).
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The minimum possible value of g'(Aq, ..., A,|X1, X2, ..., Xy,) stays same as the number

of observations increases, and the minimizer is (max({z%}2), A%, ..., A¥).
[
Lemma 19. ¢?(Aq,...,A,) is a convex function with minimizers (A%, ..., A¥). The value

of >°5_) Ay = Dy is greater than or equal to ) 7_ max({a:é}fvzjl)

Proof. gP(Aq,...,A,) is a convex function because it can be formulated as a linear program-
ming model similar to the LP in the proof of Theorem 8.

Compute the optimal time allowances minimizing the expected earliness and tardiness
of the first p — 1 procedures and denote the solution by (A%, .. Ay ;). Compute the
optimal time allowances minimizing the expected earliness and tardiness of the procedures
{p+1,...,n} and denote the solution by (A7, ,,...,A}). Following from the Lemma (18), if

only procedures {p, ..., n} are scheduled, the optimal time allowances minimizing the expected
earliness and tardiness of the procedures {p+1,...,n} are (max({x;}fv:pl) +e, A%y, A,
e > 0.

(A, A,) = > fiArnLL LAy

Je{l,.ni\{p}

p—1
> > fi(AL A ij METRINY (2.7)
Jj=1

Jj=p+1

The equation (2.7) holds at equality if both sequences of procedures were independent
of each other. Both sequences are independent when there is idle time in between, i.e.

A, >Zp 1max({x }Z ) - Zp 1A* O

Corollary 1. The minimum value of gP(Ay,...,A,) given d, = K is non-increasing as
KK — K + € for any € greater than 0.

This corollary follows from the Lemma (19). If £ > 37| max({z} 1) — > 1A* the
minimum value of gP(Aq, ..., A,) is equal to the global minimum. Because of the convex1ty of

the function, when K < 37%_ max({z} 3 — > ! A%, the minimum value of gP(Aq, ..., A,)
given A, = K decreases as K increases.

Theorem 13. The time allowances for all procedures (A;s for all j € {1,. n}) are non-
negative real numbers. In the optimal solution, A; cannot be less than the o -quantile of

b (B > D ey )

Proof. This Theorem follows from Lemma (17) and the Corollary (1). O
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2.3.4 Motivating Questions and Answers

In this section we ask some intuitive questions and find counterexamples to answer those
questions. There are multiple questions about the optimal schedule and the sequences.

Is the minimizer of the weighted sum of two expected earliness and tardiness
over different data sets in the convex hull of the individual minimizers?

1. Example
First data set:

zl x =[27,29,26,34,27,31,28,27,26, 25, 60]

xy = [26, 18,25, 25, 20, 27, 23, 26, 23, 27, 24, 27, 20, 25, 28|
2l —

T3 =

— [4,8,6.5,3,4,3,6,7,3,8,7, 0]

The minimizer of f(.|z') is where [Dy, Dy, D3] = [29, 56, 62] or [A1, Ay, Az] = [29,27,6].
Second data set:
2 xf =[61,27,59,39,13,25,28,18,23,32,13]

zk = [5,44,21,39,29, 11, 16,21, 30, 12, 33, 39, 42]
— [30, 35, 15, 43, 35, 32, 28, 35, 43

The minimizer of f(.|2?) is where [Dy, Dy, D3] = [30,69, 104], [A1, As, As] = [30, 39, 35).

The weighted sum is of the form:
My f(|o') + M5 f(|2°)

where M3 = ||z1||ol|x3]|o]|23] |0 = Nj N5 N;. The minimizer is [Dy, Do, D3] = [28, 58, 85]
or [Aq, A, Ag] = [28,30,27], which is not in the convex hull of the two minimizers
above.

Instead we concatenate two data sets to obtain the data set below, and compute the
minimizer of the objective which is the expectation over the data set below.
x:  x =[27,29,26,34,27,31,28,27,26,25,60,61,27,59, 39, 13, 25, 28, 18, 23, 32, 13]
=[26, 18,25, 25,20, 27,23, 26, 23,27, 24, 27,20, 25,28, 5,44, 21,39,29, 11, 16,
21,30, 12, 33, 39, 42]
xr3 =[4,8,6,5,3,4,3,6,7,3,8,7,6,30,35,15,43, 35, 32, 28, 35, 43]

The minimizer is [Dy, Dy, D3] = [29,57,75] or [Aq, Ay, As] = [29, 28, 18].

2. Example

Even if there is only one observation in the second data set, we still can find a counter
example:
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First data set:
o x} = (27,29, 26, 34, 27]
— (26,18, 25, 25,20, 27, 23]
= (4,8, 6]
The minimizer of f(.|z') is where [Dl, Dy, D3] = [29,54,61] or [Aq, A, Ag] = [29,25,7].

Second data set:

C.O»—l

x?

o} =2
zy = [20]

g = [10]
The minimizer of f(.|z?) is where [Dy, Do, D3] = [28,54,64] or [Ay, Ay, A3] = [28, 26, 10].
The minimizer of the weighted sum is [Dy, Do, D3] = [28,54,60] or [Ay, A, Ag] =
(28,26, 6], which is not in the convex hull of the two minimizers above.

If the new observation drastically changes the variance of the duration data of
that procedure, will the optimal sequence change?

The initial data set is:

x4 = [31,27,24,28, 31,29, 27, 30, 31, 30, 33, 30, 23, 22] Var(z,) = 10.989
xp = [21,20,23,23,28,23,28,24, 22, 26, 21, 27, 25, 29, 30| Var(zp) = 10.095
zo = [28,25,19,27,32,34, 23, 32, 25, 30, 27, 26, 30, 30,31,25]  Var(zc) = 15.133

The optimal sequence is A — B — C' with the start times (30, 55, 85) and the optimal objective
value is 8.71786. A new observation of x4 has arrived which is equal to 1. The variance of
x4 has been increased from 10.989 to 59.838 which is greater than the variances of the other
procedure durations. The optimal order and the start times stay same, but the objective
value is increased to 10.475.

Only a procedure has a new data point. Is it possible that the order of the
remaining procedures change after the addition of the new data point?

The initial data set is:

x4 = [86,62,113,100,75,88,51,82,72,110,73,69,98,114, 58,81, 101]
Var(xa) = 375.596

xp = [253,235, 242,233, 253, 258, 260, 239, 263, 235, 257, 257, 242]
Var(zp) = 116.359

re = [39,55,43, 53,51, 36,47

Var(zc) = 52.238

xp = [180,162,175,185,174,183,170, 185,170, 184,194, 184, 190, 186, 173]
Var(zp) = 75.381

The optimal sequence is D — C' — B — A with the time allowances (183.0,51.0,253.0, 86.0)
and objective value of 39.1326869209222. A new observation of x4 has arrived which is
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equal to 101. The new optimal sequence is B — C' — D — A with the time allowances
(253.0,51.0,184.0,86.0) and objective value of 39.217908017908016. The order of procedures
B, C, D has changed.

If we schedule only B, C, D, the optimal sequence will be C'— D — B with optimal time
allowances (47.0,184.0,253.0).

The optimal sequence and the associated optimal start times are known. After
an addition of a data point to the set of one procedure’s duration, given the
previous optimal sequence the optimal start times stays same. Is this sequence
still optimal since there is no change ?

The initial data set is:

r4 = [86,62,113,100,75,88,51,82,72,110, 73,69, 98, 114, 58, 81, 101]
Var(zy) = 375.596

xp = [253,235,242 233,253, 258, 260, 239, 263, 235, 257, 257, 242]
Var(xg) = 116.359

vo = [39, 55,43, 53, 51, 36, 47]

Var(ze) = 52.238

zp = [180,162, 175,185,174, 183,170, 185, 170, 184, 194, 184, 190, 186, 173]
Var(zp) = 75.381

The optimal sequence is D — C' — B — A with the time allowances (183.0,51.0, 253.0,86.0) and
objective value of 39.1326869209222. A new observation of xp has arrived which is equal to 120.
Given the sequence of D — C — B — A the optimal time allowances are (183.0,51.0, 253.0, 86.0)
which is same as before. The objective function value is 42.62487879767292. But the optimal
sequence is C' — D — B — A and the optimal time allowances are (47.0,184.0,253.0,86.0).
The objective function value is 42.491637039431154.

If there is a new observation of any procedure, the minimum values of the
objective function of all possible orderings increase or decrease altogether?

This is not necessarily true. A counterexample:
The initial data set is:

va = [57,42,41,52,39, 53, 45]

Var(x,) = 48.333

v = (249,228,252, 251, 253, 254, 248, 250, 253, 235, 240, 238, 247]

Var(zp) = 102.527

re = [116,101,107,98,112,109, 92,97, 93, 108, 102,93, 107,117, 116, 116, 104]
Var(ze) = 74.029

xp = [177,187,172,184,193,181, 190, 195, 176, 169, 189, 178, 185, 184, 194]
Var(zp) = 64.114
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If the new observation of zp is equal to one of {177,178,191, 192} not all the minimum
values of all orderings behave same. Some might increase while some decrease.

Does the addition of a duration which is equal to the critical quantile of a
procedure’s duration change the optimal order?

A counterexample can be created by adding multiple data points equal to median of the
existing ones to the last procedure. The procedure’s variability decreases so this procedure
will be scheduled first after some number of additions of the same number to its data set.

2.3.5 Sequencing

The scheduler needs to make a decision about the sequence of the procedures also. Mancilla
and Storer (2012) show that Sample Average Approximation (of expected earliness and
tardiness) Appointment Sequencing and Scheduling Problem with only two scenarios is
NP-complete. Denton et al. (2007) presumes the appointment sequencing and scheduling
problem minimizing the earliness and tardiness over a sample is N’P-Hard. Choi et al. (2019)
show that the problem of single machine scheduling minimizing the sum of the earliness
and tardiness of each job is NP-Hard, which is the same problem. Instead of optimizing all
possible n! orderings, the appointment scheduling literature frequently turns to heuristics such
as sequencing procedures in increasing standard deviation order. As some counterexamples
in Section 2.3.4 indicate, ordering in increasing standard deviation is not necessarily optimal.
In this section, we present heuristics tailored for our problem.

Theorem 13 states that the value of procedure j’s time allowance cannot be less than
the -quantile of x; in the optimal solutlon We bound the the objective function value
at the scf”-edule calculated by using the @ s 5 -quantile of the procedures for each possible
ordering of the procedures. Although the ordermg with the minimum bound is not necessarily
the best ordering, that ordering may be a good approximation to the optimal. We propose
several heuristics with different complexities and performances. The first heuristic we propose
computes an upper-bound on the objective function value calculated at the ( o )—quantile of

Ct+Ce
the procedures for any ordering and chooses the ordering with the lowest upper-bound at the

schedule.

Heuristic 1

First we bound the objective function (2.6) using a triangle-like inequality.

f(A .. A

n N] Mjl

1 .
_ZM max{ce ~—$<—Tf,1),Ct (15}4‘7}{21_Aj)}

Ji=1 k=1
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Sz_;%z_;; [max {cc (&; —2) e (2 — Aj) } +max {c. (TF) e (T} ) }]
=2 % > [max {c. (A; —27) ¢ (2% — Aj) } + max {ce, e, } T} |

Define 73 = {max{0, :cfj — A} i kje{l,...,N;}}. We assume the first schedule starts
without any delay, which means Ty = 0. The tardiness of the first procedure is T; =
{max{2%" — A;,0} : k; € {1,..., N;}}, which is the same set as 7. Each element in the sets
of Ta,..., Ty can be bounded by elements in 7, ..., 7, recursively such that:

T; ={max{z} — A; + Tf_},0} < max{z}’ — Aj,0} +TC, i k; € {1,...,N;},
te{l,...,M;_1}}
={max{z} — Aj +TF 0} <77 + T i kje {1, N}, 0 e {1,..., M;_1}}
The elements in the set of T; is bounded by the Cartesian sum of the elements in the sets of

T1yeeey Tje
H<T; <71+ +T (2.8)

By the definition of T each element in the set of Tj is bounded by the Cartesian sum of the
elements in the sets of 73 and T;_;.

T; < 475+ Ty (2.9)

Since each element in the set of T; is bounded by the sum of one element in each set, the
sum of elements can be bounded as following;:

ZT’f Z ZZT _ZM = M; =

where 7; = - Zﬁ;l 7" which is the average of the set 7; for any i € {1,...,n}.
The objective function can be bounded by:

-~

N, (2.10)
/=1

F(AL .. A

< ‘ LZ; [max {c. (Aj—x]) c (m )}—I—max{ce,ct}T 1

= — max {c. (A; — xé) ( Aj)} + max {c., ¢} Z Z Tk 1

=1 79 =1 k=1 =
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j—1
E M; 7
1=t

N; Mj_, .

1 | . ]

=207, > > max{e (&, =) ¢ (o) — Ay)} +max{e, e} ) M
J k=1 j=2

j=1 i=1
" N Mj ' ' n j—1
— P Z max{ce (Aj —x;) ,Ct (I}_Aj)} —i—max{ce,ct}ZZﬁ
j=1 "7 =1 k=1 j=2 i=1
n 1 N; M n
= Z v max{ce at) e (2 — D)} —l—max{ce,ct}Z(n—j)ﬁ
J =1 k=1 j=1
Given the schedule A; = xyNj'Ct/(ceJrctm Vj € {1,...,n}, we may compute 73 and the
average value of the set 7j for every j € {1,--- ,n}. For Heuristic 1, we then order procedures

in increasing average value of the set 73, 7;.

Algorithm 1: Sequencing Heuristic 1

1 Compute the schedule A; = :EyNj’ct/(ceJrC”m Vie{l,...,n}.
2 Compute 73 = {maX{O,:L‘?j — A} kje{l,...,N;}} and 7; = Ni] ch\jﬂ:l Tfj
Vie{l,...,n}.

3 Order procedures in increasing 7;.

Bounding the Performance of Heuristic 1

We find an upper bound on the objective function (2.6) using a triangle-like inequality in
Heuristic 1:

n Nj M]l
1 )
VAN PIAN ZMZZmax{ce j— T — Tf,l),ct(x}—i-Tf,l—Aj)}
J =1 k=1
<zﬂzzz max e (&) — %) s (] = &)} + max e} T2
Ji=1 k=1

(2.11)

We compute the difference, d, between the upper bound and the objective function, assuming
TO =0:

n Nj Mj—
1 . ‘
0 = M. Z Z [max {Ce (Aj - :L';) ) Ct (:L'; - Aj)} + max {c, Ct}T]k_l] —
j=2 "7 i=1 k=1
n NJ Mjfl
1

A max {c. (8; — 2§ = Tj) oo (2§ + Ty — A)) }
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1 .
- Z A Z Z [ce (Aj — ) + max {c, ¢} Tﬁﬂ -
M. Z Z max {Ce (Aj - x; - Tgk—1) y Ct (x; + Tf_l - Aj)} +
3 2o D e (25— Ag) +max {ee, e} T ] —
i€B; k=1
EVa o (2 + T — A)

To compute 0 we define two sets for each procedure, A; and B; for all j € {1,...,n}. A
consists of all of the observations of procedure j duration less than A; whereas B, has all the
observations of procedure j greater than or equal to A;. The number of elements in sets A;
and Bj are denoted by N/* and N respectively (N; = N + NP ¥j).

o=
n 1 M;_q '
A Z min{(max{ce, ¢;} + ce)T”c 1, (max{ce, ¢} — )T;i1 + (ce + ) (A — %)}
j=2 " ieA; k=1
n 1 M;_q
+ A (max{ce, ¢} — ce)Tf_1

To simplify the difference, §, we assume the penalty for tardiness is equal to the penalty
for earliness. & becomes:

Z Z Z min{27F ,,2 = QZ Z Z mm{Tk WAV

zEA k=1 zEA k=1

We have a set of n procedures P = (p1, ..., pn). Any ordering of procedures P = (py, ..., p,)
has different a objective function (2.6) value and a value of the upper bound (2.11). The
difference between two values is ¢ . For instance 0 computed given the optimal order may be
equal the largest possible value of d, whereas there can be an ordering which has smaller ¢§
so that this ordering has smaller value of (2.11). Assume we find the order (0') having the
minimum value of (2.11) given the time allowances of all procedures. The maximum error of
choosing the suggested order (0') instead of the optimal order (0*) given the time allowances
of all procedures, is the difference between the maximum value of § over all possible orderings
and the minimum value of ¢ over all possible orderings.
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The maximum value of 6 among all possible orderings (c. = ¢):

J = QZ ZZmln{T ERAVESE Y

ZEA k=1

< 22 D Mia(8; =)
ZEA

= QZ ZA —x
zEA

which does not depend the the ordering. In other words this upper bound is same for all

possible orderings.
In order to find the minimum value of §, we use the inequality (2.8):

5 = 22 Zme{Tkl, — Z}

'LGA k=1
o I ERRNE
’LEA ]
S|
= QZ NN, Z Z mln{T A -t}
j=2 ZEA k=1
This lower bound depends on the order of the procedures Given the data x = (x1,...,Xp)

and A = (Aq,...,A,) we can compute w— N7 - D ica, Zk "min{7),,A; — 2%} for any two
procedures. We can store the values in a matrix Where rows represent the predecessors
and columns represent their successors and set the diagonal elements equal to infinity. For
any ordering we can compute the lower bound by summing the n — 1 entries of the matrix
corresponding to the n — 1 predecessor-successor duos in that ordering. We would like to
find the ordering which has the minimum value. This problem is same as the Asymmetric
Traveling Salesman Problem (Dantzig et al., 1954).

Lemma 20. The maximum error of the heuristic is the difference between the mazimum
value of 0 over all possible orderings and the minimum value of & over all possible orderings,
which is equal to:

222

zEA zGA k=1

17 ] }
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Remark. If A;’s are less than the minimum observation of x; Vj € {1,...,n} (A; <
min({z} My Wi e {1,...,n}), this error would be equal to zero. In other words if the time
allowances of all procedures are less than the smallest observation of any procedure duration,
the sequence minimizing the objective function is ordering procedures in increasing average

value of the set 73, 7;.

Heuristic 2

The upperbound in Heuristic 1 is strict for the observations of procedures which are larger
then the time allowance of that procedure. However, the contribution of the observations
which are smaller than the time allowance of that procedure to the upper bound is greater
than or equal to their contribution to the objective function. Our goal is to find a stricter
upper bound at the expense of computational complexity.

We would like to find a better upper bound on the optimal solution than the upper
bound computed in Heuristic 1. We define two sets for each procedure, A; and B, for all
jeA{l,...,n}. Aj consists of all of the observations of procedure j duration less than A;
whereas B; has all the observations of procedure j greater than or equal to A;. The number
of elements in sets A; and B; are denoted by NJA and NJB respectively (N; = NJA + NJB V7j).

f(dy,...,dy)

= Eva Z max {c, (A_xé‘ _Tﬁl) 1 Ct (9‘32 +Tf,1 —4)}

j ] k=1
=Y > > max{e (& — 7 = Tf) e (0 + T/ — A) b+
max {c. (&; = = Tfy) o (af + T2y — Ap) }

=D 0 2o 2 [ee (8 =) max {ee (T e (Tfa) o+ (o) (25— A) ] +

1 .
€1 ¢ (2 4T — A
j=1 M; i€B; k=1 S ’
noo N M
= — Z max {c. (A; — xé) , Ct (x; — A+ (2.12)
=1 M; i=1 k=1
n 1 M;j_1
— max { ¢, (—Tf_l) , Ct (Tf_l) + (e + 1) (:17; - A+ (2.13)
j=1 M; i€A; k=1
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M; 1
Z Z > el (2.14)
zEB k=1

The objective function has three parts: (2.12), (2.13), (2.14). The first part (2.12) is same

for all possible orderings. Our goal is to find an upper bound on parts (2.13) and (2.14) using
the inequalities (2.9) and (2.10). We also assume T; = 0 for any j < 0.

(2.13) <Z Z Mjs Zmax{ce =7 ) e (T5) + (ce+c) (2 — A;) } +

1€EA; ]_
M;_o
M. | &
max{ce,ct}N]f“MJ' 1 Z T,
J7% m=1
n NB (g N2 M. M " [ NEB NB___
J Jj—1 k Jj—1 k _ Y = T
(2.14) < CtZE Nj1 Z E M; o Z lia ) = : N; Ti1E N; L2
j=2 k=1 k=1 j=2
(2.13)+(2.14)
n Nj—1
1 M._ .
<297 NJ. =Y max{e. (—7/10) e () + (et e (@ — 8y) | +
j=2 " Jiea; | T k=1

- Z M, . [Nj 1 e {Ce (_Tf—l) Gt (TJk—1> + (e + 1) (xj - Aj)} +

—J = =
j=2 j=2 N;
n 1 Nj_4 |
- N.;N._, Z max {Ce (_T]k—l) ) Ct (Tf—l) + (Ce + Ct) (1'3 — AJ)} + (2.15)
j=2 "I I jeA; | k=1
n ' n NB

max{ce,c;} » Tja+¢ Z W]T],l

J=2 j=2 7

where 7; = +- SN 7" which is the average of the set 73 for any j € {1,..
J

.,n} and Tj is
the average of the set T; or any j € {1,..

.,n} and T;. We can only compute T only if we
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know the order of the procedures. We use the inequality (2.10) to bound the average of T}
which gives an upperbound independent of the processing order.

(2.13)+(2.14)

n Nj_1
1 .
<y 2| Lm0 + e (5 - 8} +
Jj= 1

iEAj k=

n—1 n B

N
max{ce, ¢t} Z(n —Jj-D7j+a Z _N] Tj-1
j=1 j=2 "

This upper bound can be rearranged as follows:

N;-
= 1 -1 | NB_
; NN, ; ; max { ¢, (—Tf_l) , Ct (Tf_l) + (ce+c) (25— D) H| + CtWJjqu +

max{c., ¢ } i(n —Jj—17 (2.16)

Ignore the second component of the upper bound (2.16) for now and observe that the
first component is the summation of n — 1 terms containing variables with subscript j or
j — 1. The ordering of n procedures can be defined as n — 1 predecessor-immediate successor
relationships. For instance we have 3 procedures, P = (p1, p2, p3) and the order they are
processed in is po — p1 — p3. Instead we can define couples of a procedure and its immediate
successor such as ps — p; and p; — p3. Given the predecessor and its immediate successor
relationships the sum of the terms for all possible (j — 1, j) can be computed. We can build
a matrix holding the individual terms in the first component of (2.16). The rows correspond
to the predecessors and columns represent their successors. Given the order of procedures
the first component of the upper bound (2.16) is sum of the n — 1 entries of the matrix
corresponding to n — 1 predecessor-successor duos. The optimal order minimizing the sum of
those terms is finding a path which minimizes the total cost which is a Asymmetric Traveling
Salesman Path Problem. The graph is a fully connected graph where the nodes are the
procedures and distances are individual terms in the first component of (2.16) stored in a
matrix. The second component can be computed without knowing the order of the procedures.
In order to evaluate the upper bound (2.16) at d we need to compute an n X n matrix holding
the values of the sum of the first component of (2.16) and also the average 7y for all procedure
7’s.

We formulate this problem as a dynamic program. We have a set of n procedures
P = (p1,...,pn). The (i, j) entry, w; ; = wy, ,, of the distance matrix W contains the value of
the terms in the first component of (2.16) computed assuming that the procedure p; follows
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the procedure p;.

NP1 NpB
= o 3 oo () )+ (5,3, + o
pJ pl zEA k=1 ;s

The diagonal entries are empty or can be set equal to infinity for the sake of computation.
Our goal is to compute the minimum of the cost function Cost(start, end, S) over all possible
start and end combinations

Cost(pi,p;, S) = H;ikn{wpi,pk + Cost(pr,pj, S\ {px})} + |S7%

where Cost(p;, p;, 0) = wy, », and S is any subset of the procedures excluding the start and
the end.
Algorithm 2: Dynamic Programming for Heuristic 2

1 for Each Procedure p; € P = (p1,...,p,) do

2 Schedule that procedure p; last

3 for Each Procedure p; € P\ {p;} do

4 ‘ COSt(pi7pj> @) = Wp,,p;

5 end

6 for For any subset S C P\ {p;,p;} do

7 ‘ Cost(p;, pj, S) = miny, {wy, p, + Cost(py, pj, S\ {pr})} + |S[7
8 end

9 Choose the ordering with minimum cost

10 end

The worst case complexity of this approach O(n?2"), which is exponential rather than
factorial O(n!) because it goes through all the subsets of the procedures.

We may find a sequence with lower objective function value than the objective function
value computed using the ordering suggested by the heuristic 1. However the complexity of
heuristic 2 is not polynomial.

Heuristic 3

Function (2.16) overestimates function (2.15). Especially as the number of procedures ,n,
increases, the second term in the upper bound inflates above its actual value and dominates
the remaining terms. Our goal is to approximate the function (2.15) which can be computed

if the order is given, because T] for all j € {1,...,n—2} can be computed only if the order is
known. The first step is to define tardiness of procedure j given the observations (:L"fl, . ,xfj)
as a function of (771, ... ,Tfj) where Ix,(T) = max{0,7" — max{0,A; — z;}}.

TH = ke {1, N
TR — ke (7R ke {1, N ke € {1,..., Ny}
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Tikrkeks) = phe L p (7 I () ke {1, N ke € {1, No} ks € {1,..., N3}

For notational brevity we use T;_; as the argument of the function Ia,(-). The index of

Ty_yismjy € {1,...,M; 1} where M; ; = [[1_; N; to define observations (z¥, ... 2

yvg—1 /"
((]{51, .. -;kj—l) — mj_l)

TF = 7 ke{l,...,N;}
TR = ke L p (T my e {1, My} ke € {1,..., Ny}

T{mR) = ks LT (T02) mg e {1,..., My} ks € {1,..., Ny}

T(mj*l’kj) = T +IA (ij 1) mi_1 € {1, . .,Mj_l},kj S {1, . .,Nj}

J

The objective function becomes:

1 . )
[ o= —ZZmax{ce —al = TF) o (@ + TE, — A;))

— — max {c. (A; — —T — I, (T]"))
Ct (l’; + le‘c_l + ]Ajfl(rjhll) - A]>} +

t ("E; + Tjk—l + ]Aj—l(T‘Jﬁil) - AJ)

=
(]
i

= v max{ce( —ZE —7— _IA (T ))7
Ct (17; + T]k—l + ]Aj—1 (frjﬁl) - AJ)} +

Eva Ct (sz + Tkal + [Ajfl(Tjrzl))
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Remark. ;. T, = fvl 7} because of the definition of 7; = {max{0,z} — A;} : i €

{1,...,N;}} and B; has all the observations of procedure j greater than or equal to A,;.

We would like to approximate the upper bound (2.15). In order to do that we need to
approximate Tj for all j € {1,...,n —2}. We find a function of (7, ...,7;) approximating
the average tardiness terms Tj. We know the exact function of T}, for instance the average
tardiness of the third procedure in order is:

N1 N2 N3 ( Nl N2 NS

M3 Z Z Z I3 e = Z Z Z " Lag( 7-2 +IA2( )))

k1=1ko=1 k3=1 k1=1ko=1 kz=1

Observe that the function I, (7)) = max{0,T — max{0, A; — z;}} returns a non-negative
real number in[0, 7). We can approximate the output of this function with a discount factor
ranging from 0 to 1. Since computing I, (T") for all realizations of a procedure and then
calculating the average tardiness are expensive, we try to approximate the average tardiness
of a procedure by using discount factors as follows:

" =71
T, < 7+7m — Th=vm7+7 where0<vy <1
Ty < H+7m+7 — D=v%nT+%) +7 where 0 <y <1

We may find a set of I' = (71, ..., 7v,_3) to exactly compute (71,...,T,_5) given the order.
The exact value of 7; depends on the the number of observations of the procedure j+ 1 which
are less than A4 (Njﬁl) and also its distribution. Choosing different +,’s for each j + 1st
procedure implies we find different functions for each possible ordering, which we would like
to avoid. That is why we treat v as a discount factor which is used to diminish the effect of
previous procedure’s tardinesses on the current procedure’s tardiness.

(2.13)+(2.14)

n

1 N ,~
~ NN Z Z mnax {Ce (_T]k—l) Gt (Tjk—l) + (Ce + Ct) (ZL‘j - AJ)} + (2.17)

X -1
j=2 1T T ey | k=1
n—1

—J

1—An " NP
max{c., ¢ } Z (% - 1) ORES Z ﬁTj_l
=1

g
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Algorithm 3: Heuristic 3

Ny .-ct/(ce+ct
1 Compute the schedule A, I(JE j et/ Ceter)l) Vp; € {p1,...,pn}-
NP k]‘

2 Compute 7, = {max{O,xpj =0y} ik e{l,...,Ny}} and 7, = ﬁ Kyt T;
Vp; € {p1, .-, pn}-

3 Compute the matrix W where (7, j)'t entry of W (w; ;) is equal to

4 Wy, p = i
m ZieApj [Zk ) max{ (=7F) e (78) + (ce + 1) <x§,j — Apj> H + ctjjvvii Tor-

5 for Fach Discount Rate vy € I' = (y1,...,%m) do

6 for Each Procedure p; € P = (py,...,p,) do
7 Schedule that procedure p; last
8 for Each Procedure p; € P\ {p;} do
9 ‘ Cost(pi, pj, 0) = Wp;,p;
10 end
11 for For any subset S C P\ {p;,p;} do
12 if v ==1 then
13 | Cost(pi, ps, ) = mity, {1y, + Cost(pr,py, S\ (o)) b+ (- 1) 7
14 end
15 else
16 ‘ Cost(pi, pj, S) = miny {wy, p, + Cost(p, pj, S\ {pr})} + |S[7
17 end
18 end
19 Choose the ordering with minimum cost and add to a list.
20 end
21 For each ordering in the list evaluate the objective function at
A, = ngpJ o/ (et Vp; € {p1,-..,pn}. Choose the ordering with minimum
objective function value.

22 end

Given one discount rate, the complexity of finding the sequence suggested by heuristic 3 is
same as the complexity of heuristic 2. Heuristic 3’s solution can be improved by choosing
multiple discount factors.

Computational Comparison of the Sequencing Heuristics

We optimize the objective function of all possible orderings (n!) and return their minimum
solution. We call this the brute force approach. Heuristics 1 requires the computation of
the minimum solution of one ordering. Heuristic 2 solves an asymmetric traveling salesman
problem and then optimizes the objective function corresponding the ordering given by the
asymmetric traveling salesman problem. Heuristic 3 repeats the steps of the heuristic 2
multiple times. We compare the performance of the brute force approach with the performance
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of the heuristics in terms of the percentage of finding the optimal, average gap percentage
and the average run length.
We create data points sampled from discrete distributions. Example runs:

1. 5 procedures sampled from the distributions:

Uniform(50,118)
Binomial(400,0.6)4Uniform(235,265)
Binomial(500,0.1)

Uniform(120,168)

Binomial (440,0.4)

Heuristic 1 Heuristic 2 Heuristic 3 Brute Force
Percentage of Finding

Optimal 35% 55% 70 % 100%
Average Gap Percentage 0.00504 0.001556 0.00119 0
Average Run Length (sec) 3.78 4.56 17.74 450.02

Figure 2.1: Computational Comparison of the Sequencing Heuristics

2. 5 procedures sampled from the distributions:

Uniform(170,218)
Binomial(336,0.5)+Uniform(145,175)
Binomial(440,0.48)

Uniform(220,268)

Binomial(540,0.3)

Heuristic 1 Heuristic 2 Heuristic 3 Brute Force
Percentage of Finding

Optimal 15% 10% 35% 100%
Average Gap Percentage 0.00518 0.004403 0.00207 0
Average Run Length (sec) 4.45 5.16 19.69 514.96

Figure 2.2: Computational Comparison of the Sequencing Heuristics

In the examples above, the relative heuristic performance is as expected. Heuristic 3 finds
the best quality solutions (in terms of both finding optimal solutions, and average gap) while
heuristic 1 has the shortest average run length.
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2.4 Data Selection

When a surgery has been scheduled, the hospital can record a variety of data: the condition of
the patient, type of the procedure, surgeon, anesthesia attendant, the operating room where
the procedure is going to take place etc. The historical data of a procedure consists of those
recorded features, the scheduled duration of that procedure and its actual duration. The
type of a procedure may not be the only feature defining the distribution of the procedure’s
duration. For instance the distribution of the procedure duration may differ with respect
to the age of the patient. Using only the historical data of a procedure’s duration while
minimizing the expected total earliness and tardiness may introduce bias to the model. If
there is a black box returning the distribution of the procedure given the features:

1. Bias introduced to the model because of ignoring the true procedure duration distribution
may decrease.

2. In the section ”"Complexity of the Objective Function Evaluation” the complexity to
evaluate the objective function is shown to be min{O(n*z?2 ), O(M,)}, where T4, is
the maximum value of all procedure durations and M,, = [],_; Ne. If this black box can
eliminate some observed procedure durations which are not probable, the complexity
of computation of the objective function given a schedule may decrease so does the
complexity of minimization of the objective function.

In Chapter 1, we showed that the case with two procedures (n = 1) is equivalent to
the Data-Driven Newsvendor Problem (Section 1.2.3). ¢, and ¢; correspond to overage and
underage costs respectively, Dy corresponds to the order quantity and z; corresponds to the
demand. The objective is of the Data-Driven Newsvendor Problem is:

min N Z max{c.(D; — %), c;(x} — Dy)} (2.18)

Ban and Rudin (2018) study the Data-Driven Newsvendor Problem with historical data
consisting of p features and their associated demand. They call the model (2.18) optimizing
the newsvendor problem over an empirical distribution the 'Sample Average Approximation
(SSA) approach’. They develop what they call an Empirical Risk Minimization (ERM)
Algorithm to solve the newsvendor problem with feature data. The ERM approach is
equivalent to high-dimensional quantile regression and can be solved by convex optimization
methods. Under some assumptions about the demand models, they proved the consistency
and the asymptotic optimality of the regression coefficients of ERM model as the number of
observations goes to infinity, and showed the inconsistency of the SSA approach.

We adapt the The ERM approach (Ban and Rudin, 2018) to the appointment scheduling
problem with only two procedures. The empirical risk function is §;(-) among a fixed class
of functions B and the feature matrix is the first procedure A; € RN*?. The appointment
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scheduling with two procedures becomes:

min Zmax{ce Bi(AY) — x1), ez — Br(AD))}

B1eB{B:RP—R} Nl

where A% is the i*" row of the matrix A; corresponding to the feature vector of the observation

ie{l,- N},
If there are more procedures i.e. n > 2, the ERM model has n risk functions 5;(-) Vj €
{1,--- ,n} for each completion time C; Vj € {1,--- ,n}. The completion time of the second

procedure depends on the distribution of first and second procedures durations (x1,x3). The
feature matrix of the second procedure’s completion time should contain first and second
procedure’s features and the interaction terms (e.g. A% ® A%). The feature matrix of the n'®
procedure’s completion time should contain all procedures’ features and the all the interaction
terms. The number of arguments of each risk function grows exponentially. For instance
assume B is the set of all linear functions and ignore all the interaction terms of the feature
matrices, the number of parameters we need to estimate isp+2p+ --- +np = %p. If
we include the interaction terms then the number of parameters needed to estimate grows
exponentially. Let’s define feature matrix A; for completion time of procedure C;. A; has
every row combination of A;,---, A; and also the interactions of those matrices if needed.
The model becomes:

6{1}1111 Z i Zmax{ce (B; AZ) C3),ce(Cf — Bi(A%)) }

This problem can be written as a linear program, so it is still convex. But as the feature
space grows it becomes harder to solve the instances.

Instead of including the features into the model, we would like to preprocess the data
and then optimize the original objective taking the expectation over the subset of the
observations with the decision variables D; (or A;). Our goal is to eliminate the data points
which are not likely to occur, then compute expected weighted earliness and tardiness over
the empirical distribution function of the remaining data points. We use non-parametric
inferential statistical methods as a heuristic to choose the subset of the observations.

2.4.1 Expert (Surgeon) Opinions

Sometimes, experts (such as the surgeon completing the procedure) may provide feedback
about how long they think a procedure may take. Their estimates about the procedure
duration can be recorded. We would like to use the information hidden in their estimates.
For instance an expert may be conservative in the sense that expert’s estimates always
overestimate the actual duration but those estimates are correlated with the realizations.
Based on the distribution of the estimates we can eliminate some data points which are not
likely to repeat. Those estimates can be:
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1. Categorical: Categorical estimates have multiple categories with natural ordering
such as long, medium and short.

2. Numerical: Numerical estimates are most of the time integers, e.g., 2 hours 10 minutes.

Some experts are more effective at estimating the procedure time than others. Sometimes
those estimates may not be correlated with the actual procedure duration. Our goal is to
understand if there is any information in the expert estimates so that the data points which
are unlikely to occur can be disregarded.

Categorical Estimates

Experts provide their categorical estimates about how long the next procedure will take.
They pick one of the K groups which seems to be the most likely. For instance if there are 3
groups such as short, medium and long, the expert will pick one of those three.

We can find a point estimate for all groups with a linear regression after dummy coding
the expert categorical estimates. In other words we can create K — 1 binary dichotomous
features representing the groups except for one not to cause multi-collinearity. A is the
matrix holding the binary features and the intercept, where the first column is all 1’s and
the remaining columns represents a group (gs,...,gx). The total number of observations
is N and the numbers of observations (procedure durations) in corresponding groups are
(N, Ng,.). The linear regression model predicting the procedure duration x is:

g2 Neg
r=Af+¢€
The closed form solution of the least square estimate of § (Wasserman, 2013):
B=(ATA) ATy
where AT A is:

N Ng, Ng, N,
Ng, Ng, 0 0
ATA - Ngs 0 Ngs 0
(Nge 0 0 ... Ny
The number of observations falling onto the group g; is equal to Ny = N — Ny — N3 —- - - — Ng.

The group g; is omitted not to cause multicollinearity. It can be shown that the inverse of
(AT A) to be equal to:

r_1 =1 =1 =1 T
Ngf Ney Ngy Y Ngy
=1 _1 + 1 1 1
Ngf Negy Ngy Ngy T Ngy
ATA) ' = | % = o tw o
Ngy Ney Ngg Ney Ney
—1 1 1 1 1
L Ngy Ngy Ngy T Nk Ng; |
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The coefficients of the linear regression is:

( S sz__zxz,...7 e sz)

g1 1€81 zEgz g1 1€g1 K jcck 1 1€81

We need to test the significance of the coefficients 8 which requires making assumptions
about the distribution of the procedure durations in each group.

Assuming K groups are independent and normally distributed with same variance there is
another method to test the means of the categories are same. Analysis of Variance (ANOVA)
is a linear model to test differences among group means in a sample by only computing the
mean of each group. ANOVA and linear regression explained above are equivalent (Eisenhauer,
2006). Both use the observations of a group to test the significance of that group.

Assuming all the coefficients in the linear regression are statistically significant, given the
next procedure is in group g k € {1,..., K}, the point estimate of the next procedure’s
duration is the average of all observations falling into the group gi. In other words any
observation is equally likely to occur. Instead of a single point estimate we can use all the
data points falling into the group gy to build the empirical distribution, and minimize the
expected weighted earliness and tardiness (2.1) over this empirical distribution.

We would like to avoid making any assumption about the distribution of the procedure
durations in each group. We need to test whether the sample from the category gi k €
{1,..., K} is different than all other samples. The permutation test is a non-parametric
method for testing whether two distributions are the same (Wasserman, 2013).

Algorithm 4: Permutation Test (Wasserman, 2013)

1 Compute the test statistic t,s = T'(x) using the observations.

2 Randomly permute the data and compute the statistic again using the permuted data.

3 Repeat the previous step B times (Monte Carlo approximation) and let 7},...,Tp
denote the resulting values. (Or repeat the previous step for every possible
permutation (exact test).)

4 The approximate p-value is

1 B
=7 D (T > tops)
=1

Computation of py by doing the exact test might not be computationally feasible. The
standard deviation of py is \/**5 020 (Efron and Tibshirani, 1994) which follows from:

B
Bpo(1 — 1 —
Var(po) = Var ( Z (T > tops ) _ PO(B2 o) _ ol - Do)
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We would like to minimize the standard deviation to achieve desired precision (Golland et al.,

2005):
. po(l—po) . |1
min max ———— = 1nin —
B po B B 4B

Marozzi (2004) investigates how the choice of B affects the estimation procedure, suggests
approaches about choosing B.

If there is enough evidence that the distribution of a procedure’s observations in different
groups are not the same while computing the contribution of that procedure to the objective
function (2.1) given the group of the next procedure’s expert estimate, we can use only
the observations from that group. We would like to determine if the distribution of the
observations falling into different groups are the same. If there is not enough evidence to
reject the hypothesis that the observations in two different groups are coming from the same
distribution, we merge those two groups and create a new one. First we order the groups of
the categorical expert estimates in decreasing mean of the observations. We test whether two
neighboring groups are coming from the same distribution. If there is not enough evidence to
reject the null hypothesis of them being coming from the same distribution, then we form a
new group which contains observations coming from both groups. Otherwise those groups
shouldn’t be merged. We are making multiple hypothesis tests so we need multiple testing
correction, such as the Bonferroni Method or the Benjamini-Hochberg Method (Benjamini
and Hochberg, 1995).

The data selection algorithm if there is a single categorical feature is the Algorithm 5.

2.4.2 Feature Selection

In this section we assume there are multiple (m) categorical features. Similar to what we
have done in the previous section, we can find a point estimate of the next procedure duration
by building a linear regression model, after dummy coding all m features:

M
m=1

The closed form solution of the estimates of the coefficients 31, ..., By is
Bro- o Bul = ([A1As - Ay ] [A1Ag - Ay ]) A Ay - - Ay ],

But we cannot further simplify the coefficients as in the previous chapter. This is because
after dummy coding, each data point has features equal to 0 or 1. Since there is more than
one feature, each data point (row of the feature matrix [A;As--- Ay/]) may contain more
than one 1.

We redefine a linear regression model with new features which are the indicators of the
Cartesian product of the M features. For instance the data has two features which are
surgeon and anesthesiologist. If there are K surgeons and K, anesthesiologists we can create
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Algorithm 5: Data Selection If There is a Single Categorical Feature

1 Name the groups of the categorical expert estimates such that g; is the group which
has the largest mean, go has the second largest mean...

:U“g12y’g22'”21ug1<

Set ¢ = 1, 7 = 2 and define new group G, such that G; = g;.

while 7 < K do

4 Perform a permutation test to test whether distributions of G; and g; are the
same with the test statistic:

T(x)= inl—NLle

i ieCy & icg;

w N

if The difference is significantly large then

5 1=1+4+1

6 Gz:gj

7 j=7+1

8 end

9 else

10 Gl:GZUgJ
11 J=7+1
12 end

13 end

14 Return new groups, G;’s.

K, - K, features representing each surgeon, anesthesiologist pairs. After such modification
and dummy coding each row of the new feature matrix contains at most one 1. Thus we can
simplify the coefficients of the model and the estimate of a procedure duration given the
surgeon and the anesthesiologist would be equal to the mean of the procedure durations done
by the same surgeon and the anesthesiologist. This model is a nonlinear model of the the
original features which can be represented with a decision tree.

Frank and Witten (1998) proposes an algorithm to choose the features while building a
classification decision tree. At each node of the decision tree a feature is chosen to split on. If
a feature does not show any significant association to the class at a prespecified significance
level, that feature is rejected. In other words if the classes are independent of a feature then
that feature is not considered while building the tree. To judge the significance of a feature
Frank and Witten (1998) apply a permutation test.
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We adapt the idea of building a classification tree using a permutation test to building a
regression tree with categorical features:

1. Use the top-down greedy approach: at each node consider all the features which have
not been considered in the parent nodes and create new groups as in the Algorithm 5.
If the number of groups created is equal to 1 for all features, stop.

2. Choose the feature such that the resulting tree has the lowest residual sum of squares
(RSS).

Examples

We create dummy data sets where there are only three columns: procedure duration, expert
opinion, and gender.

1. Data set 1 after dummy coding:

Duration: 111,120,122,125,126,126,127,128,130,132,133,135,135,136,137,139,140,
142,143,145,145,146,147,150,151,151,155,163,165,166,166,170,178,180,
185,190,198,199,202,209

Medium: 0,1,0,0,1,0,0,1,0,1,0,1,1,0,1,1,0,0,1,1,1,0,1,0,1,1,0,1,0,0,0,1,0,1,0,0,0,0,0,0

Long: 0,0,0,0,0,0,0,0,0,0,0,0,0,0,0,0,0,0,0,0,0,0,0,1,0,0,1,0,1,1,1,0,0,0,1,1,1,1,1,1

Female: 1,0,1,0,1,0,1,0,1,0,1,0,1,0,1,0,1,0,1,0,1,0,1,0,1,0,1,0,1,0,1,0,1,0,1,0,1,0,1,0

[Procedure Durationj

Short and Medium
111, 120, 122, 125, 126, 127,
130, 133, 136, 142, 146, 178,
126, 128, 132, 135, 135, 137,

139, 140, 143, 145, 145,
L147, 151, 151, 163, 170, 180/

Long
150, 155, 165, 166, 166, 185,
190, 198, 199, 202, 209

Figure 2.3: Decision tree built using the feature selection algorithm using the data set 1.

2. Data set 2 after dummy coding:
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Duration: 111,120,122,125,126,126,127,128,130,132,133,135,135,136,137,139,140,
142,143,145,145,146,147,150,151,151,155,163,165,166,166,170,178,180,
185,190,198,199,202,209

Medium:  0,1,0,0,1,0,0,1,0,1,0,1,1,0,1,1,0,0,1,1,1,0,1,0,1,1,0,1,0,0,0,1,0,1,0,0,0,0,0,0

Long: 0,0,0,0,0,0,0,0,0,0,0,0,0,0,0,0,0,0,0,0,0,0,0,1,0,0,1,0,1,1,1,0,0,0,1,1,1,1,1,1

Female:  0,0,0,1,1,0,1,1,0,0,0,1,0,1,0,0,0,1,0,0,1,0,0,0,0,0,0,0,0,0,0,1,0,1,1,1,1,1,1,1

[Procedure Duration]

Short and Medium
111, 120, 122, 125, 126, 127,
130, 133, 136, 142, 146, 178, [Long}
126, 128, 132, 135, 135, 137,

139, 140, 143, 145, 145,
K147, 151, 151, 163, 170, 180)

Male Female
150, 155, 165, 166, 166 185,190, 198, 199, 202, 209

Figure 2.4: Decision tree built using the feature selection algorithm using the data set 2.

In the first example above, the procedure duration distribution does not depend on the
gender of the patient. Thus, gender is not considered while branching. In the second example,
at the first step we split the feature of expert opinion into two regions given by the permutation
test, because this split gives lower RSS.
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Chapter 3

Conclusion

This dissertation focuses on appointment scheduling of stochastic tasks, which in turns
involves both sequencing the tasks and setting the start time of those tasks. A task waits
to start if the previous task ends after its scheduled start time. If a task ends before the
start time of the next task, the server stays idle. We define tardiness as waiting time and
earliness as idle time. The objective of the appointment scheduling problem is to minimize the
expected weighted tardiness and earliness. We avoid making any distributional assumptions
about the task duration distributions, and use the historical data of task lengths to compute
the expected weighted tardiness and earliness. Our work is motivated by an initial project
(with UCSF) that focused on surgical scheduling where the tasks are the surgical procedures.
Thus we use task and procedure interchangeably.

We study the most commonly used heuristic to sequence the procedures in the appointment
scheduling literature, sequencing the procedures in increasing standard deviation of their
durations, and its performance for the case where there are only two procedures. We develop
sequencing heuristics tailored to appointment scheduling. The sequencing heuristics have
different complexities and performances. The first heuristic we develop is polynomial, and
we also bound the worst case performance of this sequencing heuristic. Also, we propose
heuristics with better performance but increased complexity.

The objective function is a continuous, convex, piece-wise linear function. If the sequence
of the tasks is known, the complexity of evaluating the objective function given the historical
data and the schedule either depends on the number of observations or the maximum range
of the procedure durations, depending on the method used. We propose an algorithm to
select data points if there are categorical features correlated with procedure durations, so that
the complexity of the problem might decrease. For instance, categorical surgeon estimate
regarding the length of the next procedure could be the only categorical feature. We use our
data selection algorithm to choose data points for all procedures, then use our sequencing
heuristic to determine procedure sequences. Finally we optimize the objective function given
the sequence and the data.

Assuming the same set of procedures are scheduled every day, we prove that the scheduled
time allowance of a procedure cannot be smaller than the critical quantile of its duration’s
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distribution. For instance, after the arrival of new data point, if the scheduled end time
of that procedure is less than the critical quantile of the updated distribution, we need to
update the scheduled time allowance also.

In the future, we plan to develop an online algorithm that updates the schedule and
the sequence of the procedures as new data points arrive, assuming that the same set of
procedures are scheduled every day. We also plan to study the bias and and consistency of
our data selection algorithm.
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